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ABSTRACT

The research was conducted to evaluate the effect of controlling environmental costs
in Sadat City's industrial companies on the quality of financial reports and measuring the
extent of accounting disclosure for environmental costs through studying and analyzing
financial reports for some industrial companies in Sadat City. To achieve the research
goal, the textile industries sector companies were chosen in Sadat City and an evaluation
of the extent to which financial reports contain information related to environmental
costs and the impact of this on the quality of financial reports. A field study was
conducted using surveys and personal interviews. The results of the study indicate that
the level of control over environmental costs in the companies under study is not good,
but they are not in the required form that ensures the preparation of financial statements
more transparently, and there are no fundamental differences about the awareness of the
investigator in the companies under study from them about their “awareness of the
existence of environmental cost components”, “Obstacles to tightening control over
environmental costs” & “The importance of tightening internal control of the facility as
a tool for quality financial reporting”, Finally, the study recommends that activating the
role of internal audit committees and evaluating the quality of financial reports before
submitting them to management and focusing reports on weaknesses facing workers in
the internal control system by setting good and effective control programs.

Key words: environmental costs, industrial companies, environmental disclosure, environmental

reports.
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