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Abstract:

Exchange Traded Funds (ETFs) are considered one of the most
important modern investment innovations in the financial markets, as they have
succeeded in attracting many investors because of their characteristics that
distinguish them from other traditional investment funds, and (ETFs) have
witnessed strong growth in recent years, as their number reached By the end
of Y.Y), there were A,ooY funds driven by investor demand and improvements
in technology that made it easier to trade, and their assets amounted to more
than $ . trillion.

This study aims to shed light on the various aspects of investing in
exchange traded funds, and to achieve the objectives of the study it was
divided into four sections: And the fourth topic: the strategies of traded index

funds.

Keywords: passive investment, exchange traded funds, financial markets.
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(')James Chen, Exchange-Traded Fund (ETF) Guide, op.cit
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Adam Hayes, Currency ETF, op.cit
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(V)James Chen, Exchange-Traded Fund (ETF) Guide, op.cit

(')ETFs trading guide, https://capital.com/trade—etfs On o—A-Y.YY

(E)SEC, Investor Alerts and Bulletins, Leveraged and Inverse ETFs: Specialized Products
with Extra Risks for Buy-and-Hold Investors, Aug. \, Yeouf at
https://www.sec.gov/investor/pubs/leveragedetfs—alert.htm
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(‘)Tristan Yates, Dissecting Leveraged ETF Returns, Y)Y December, Y.Y), investopedia at
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(')Marco Avellaneda and Stanley Zhang, Path—Dependence of Leveraged ETF Returns,

SIAM Journal of Financial Math, vol.y July A, Y.+, ppoAt
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(‘)BIackRock, Different Types of ETFs,op.cit.

(')SEC, Investor Alerts and Bulletins, Leveraged and Inverse ETFs: Specialized Products
with Extra Risks for Buy—and—Hold Investors, op.cit.
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(')Ben Johnson, ETFs Have a Tax Advantage over Mutual Funds, op.cit.
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(‘)Athanasios P.Fassas, Tracking Ability of ETFs: Physical versus Synthetic Replication, The
Journal of Index Investing, Vol ¢, No. Y, August Y.\ ¢, pp.a:Y.

(*)Michaela Dorocakova, Comparison of ETF’s performance related to the tracking error, op.
Cit, pp Yo¢—V1o.

(V)Mariana Filipe Alexandre, Tracking error of Exchange-Traded Index Funds and their
determinants: Evidence from the U.S. September Y. \1, p¥4

(E)Michael Grill et al, Counterparty and liquidity risks in exchange-traded funds, European

Central Bank, Financial Stability Review, vol Y, November Y. A.
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(‘)Christophe Hurlin et al, The Counterparty Risk Exposure of ETF Investors, Journal of

Banking & Finance Volume .Y, May Y.\4, pp YYo—-YY.

(‘)Srichander Ramaswamy, Market structures and systemic risks of exchange-traded funds,
BIS, Monetary and Economic Department, Working Papers No Y¢Y, April YY), p VY

(“)Michael Grill et al, Counterparty and liquidity risks in exchange—-traded funds, op.cit.
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(‘)John Edwards, How Vanguard Index Funds Work, investopedia, YA September Y.vY. At
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(‘)Denis Karlow, Comparison and Development of Methods for Index Tracking, Frankfurt

School of Finance & Management, September Y.\ Y, pY1
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(‘)Denis Karlow, Comparison and Development of Methods for Index Tracking, op.cit, pYVY
(‘)Athanasios P.Fassas, Tracking Ability of ETFs: Physical versus Synthetic Replication,
op.cit, pp.9:Y.

(V)Denis Karlow, Comparison and Development of Methods for Index Tracking, op.cit, pYVY
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