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Digital currencies and their ability to function as money in Islamic

jurisprudence

Amro Mohammed Ghanem Mohammed Abou Al-Ela
Department of Comparative Jurisprudence, Faculty of Sharia and Law, Al-
Azhar University, Cairo, Egypt.

Email: amrmohamed2212@azhar.edu.eg
Abstract:

The research aims to understand the ability of digital currencies to function
in money, to understand the risks of actually dealing with these currencies, and to
find practical solutions in the monetary system that are alternatives to dealing with
these currencies. This research follows the inductive approach of conceptualizing
the nature and characteristics of digital currencies, the functions and importance of
money, analyzing the jurisprudential adaptation of digital currencies, analyzing the
extent to which digital currencies can function as money, and the impact of these
currencies on economic life, as well as the comparative approach of the concept of
money and the concept of goods between scholars and economists. The most
important research result was that digital currencies cannot perform the basic
functions of money, which is one of the most important: being a measure of value,
a tool of savings, and a means of future payments, because of the strong fluctuation
of this currency from time to time. Also, digital currencies cannot be a commodity
in Islamic jurisprudence, and the closest description of digital currencies is that
they are illegal (service), because of the specific regulations of the legitimate
interest in Islamic jurisprudence. Also, digital currencies contain several risks, the
most important of which is: the strong fluctuation of this currency; for lack of
control, and could easily be used to finance criminal activities, and also for lack of
guarantees upon the appearance of a sales benefit, and the state's inability to
manage the money supply in case of inflation; because they can't be controlled. The
research found some practical solutions, such as for countries to issue digital

money under the authority and supervision of their central banks.

Keywords: Money, Digital, Currency, Virtual, Risk.
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