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Financial engineering, and its role in risk management and risk

management, in banking transactions. A comparative jurisprudence study

Yasser Abdul-Hamid Jadallah Al-Najjar

Department of Comparative Jurisprudence, Faculty of Sharia and Law, Tuft
El Ashraf, Al-Azhar University, Egypt, State, Egypt.

Email: yaser-elngar.2026@azhar.edu.eg

Abstract:

The research aims to recognize financial engineering and its role in
managing and addressing risks, through innovative financial products that help
solve the problems of banking institutions. Financial engineering aims at the
creation of strong financial policies by financial institutions, and the creation of
new financial products and instruments and flexible financial strategies that
interact and benefit from the continuous changes in global, regional and local
financial markets. If financial engineering is used to find solutions to financing
problems or to achieve more profits or to manage risks, the research has focused
on its role in managing risks in traditional and Islamic banks, through the
statement of its concept, origins and relationship to risk management, and its role
in dealing with financial distress, and liquidity in modern financial institutions.
Upon extrapolation, I have chosen some financial products that the financial
industry has produced to reduce risks as a place of comparative doctrinal study, as
models expressing that industry, the extent to which it has achieved its role, its
success or not. I have reached a number of important conclusions, the most
important of which are new financial tools provided by the financial industry,
which were not just a leap in the performance of financial markets, but were a
revolution in formulating and participating in these contracts. It was
recommended that attention should be paid to the problems of banking
institutions and that legitimate solutions and alternatives should be proposed to

contribute to their success.

Keywords: Engineering, Finance, Risks, Sharing, Decreasing,

Securitization.
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14- Information on the signatories of the Lord of the Worlds, Muhammad ibn Abi Bakr
ibn Ayyub ibn Saad Shams al-Din ibn Qayim al-Jawziyya (Deceased: 751H),
investigation: Muhammad Abdel Salam Ibrahim, publisher: Dar al-Kutub al-
Alamiya - Beirut, Ist.

15- Persuasion in matters of consensus, Ali bin Mohammed bin Abdulmalik al-Katami
al-Himiri al-Fassi, Abul Hassan ibn al-Qattan (T 628H), Investigator: Hassan Fawzi
al-Saidi, Publisher: Modern Farouq for Printing and Publishing, first edition:
1424H-2004.

16- Mechanisms to Stimulate the Palestinian Stock Exchange in the Light of Financial
Engineering Products, Khaled Mohammed Nassar, Master's Thesis, Presented at the
Faculty of Commerce, Gaza University, 2006.

17- Equity Imam Ali Bin Sulayman Bin Ahmed Al-Mardawi T885H/Dar Al-Hayat Al-
Arabi.

18- Al-Bahr Al-Riyaq (The Clear Sea) The treasure of minutes was explained to Zinedine
Ibrahim Bin Njeim T970H. I/Islamic Book House.

19- Al-Sanayaa' Badaa' in the Order of Laws, Alaa Al-Din, Abu Bakr Bin Masoud Bin
Ahmed Al-Kasani Al-Hanafi, T/Dar Al-Kutub Al-Alamiya, Second Edition.

20- First of all, Al-Waleed's father, Ahmed Bin Mohammed Bin Rashid Al-Hafid,
commenced work on 595 A.H., Dar Al-Ahyar Al-Turath Al-Arabi.

21- The intended dimension of the role of risk in the Islamic economy: A letter
submitted for a doctorate in Islamic sciences, specializing in jurisprudence and
origins. Jamila Garsh, Faculty of Social Sciences and Islamic Sciences, Hadj Lakhdar
University, Batna, Algeria.

22- Statement and collection by Al-Waleed's father, Ahmed bin Mohammed bin Rashid
Al-Jidd, 520H.E./Dar Al-Gharb Al-Islami, First Edition, Ihaqtiq/ Ahmed Al-
Sharqawi.

23- Selling Religion's Judgments - Its Contemporary Applications, A. D. Nazih Kamal
Hammad published in the Journal of the International Islamic Figh Academy.

24- The sale of debt and loan securities and their legitimate alternatives, in the public and

private sector, Dr. Mohamed Ali Al-Qari Bin Eid, published in the Journal of the
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International Islamic Figh Academy.

25- The Museum of the Needy in explaining the curriculum to Imam Ahmad bin
Muhammad bin Hajar al-Hitmi/House of the Revival of Arab Heritage.

26- Risk Assessment in Commercial Banks, Case Study of the Agricultural and Rural
Development Bank, Note by the Faculty of Economic Sciences, University of Dr.
Yahya Fares, Algeria. Prepared by: Khaldi Zainab, Bossuf Faiza.

27- Refining of the language: Mohammed bin Ahmed bin Al-Azhari al-Harwi, Abu
Mansour (370h), Investigator: Mohamed Awad Merheb, Publisher: House of the
Revival of the Arab Heritage - Beirut, first edition, 2001.

28- Al-Thamir Al-Dani explained Al-Qayrawani's message to Imam Saleh Abdul Sameeh
Al-Abi Al-Azhari. I/Cultural Library.

29- Al-Desouki's footnote to the large commentary, Mohammed bin Ahmed bin Arafa
Al-Desouki Al-Malki (T 1230H), T/Dar Al-Fikr.

30- Banking services for the investment of client funds and their provisions in Islamic
jurisprudence, Dr. Yousef Bin Abdullah Al-Shabelli, 2002.

31- Choices in Islamic Jurisprudence, A.D./Mr. Hafiz Khalil Al-Sakhawi, p. 116, p. 4.

32- Role of Internal Audit in Risk Management, Field Study in Syrian Banks, Letter
Submitted for a Master's Degree in Accounting, Shadi Saleh Al Bujairi, Faculty of
Economics, University of Damascus, 2011.

33- Usury and contemporary financial transactions in the eyes of Islamic Sharia by Dr.
Umar bin Abdulaziz Al-Mutarek, Dar Al-Asema Publishing and Distribution.

34- Rawdat al-Talabin and Muftis Mayor Abu Zakariya Muhyiddin Yahya bin Sharaf al-
Nuawi Investigation: Zuhair al-Shawish, I/Islamic Bureau, Beirut, Damascus,
Amman, 3rd edition.

35- Al-Mu'ad in Huda Khair Al-Abad, Muhammad ibn Abi Bakr ibn Ayyub ibn Saad
Shams al-Din ibn Qayim al-Jawziyya (T 751H), Al-Resala Foundation, Beirut - Al-
Manar Islamic Library, Kuwait, 27th edition, 1415 A.H./1994.

36- Sunan Abi Dawud Sulayman Ibn Al-Ashath Al-Jistani (275 A.H.) / Dar Al-Fikr:
Investigation of Muhammad Mohieddin Abd Al-Hamid.

37- Sint Al-Tarmadi Abu Isa Muhammad Bin Isa Al-Tarmadi 279 AH/Dar Al-Athriyah
Al-Arabi, Beirut, Investigation by Ahmad Muhammad Shakir and others.

38- Sahih Al-Bukhari by Abu Abdullah Mohammed bin Ibrahim bin Ismail Al-Bukhari
256h/Dar Ibn Kathir Al-Yamamah, Beirut, 3rd edition, Investigation by Dr. Mustafa
Deeb Al-Baga.

39- True Muslim for Abu Al-Hussein Muslim bin Al-Hajjaj Al-Nishaburi 261H/Arab
Heritage Revival House, Beirut, Investigation by Muhammad Fuad Abdul Bagqi.
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40- The financial engineering industry takes a look at the Islamic curriculum, Dr. Sami
Al-Suwailam.

41- Controls and investigations: sale of Al-Arbon, Al-Salam, debt trading,
A.D./Mohammed Said Ramadan Al-Buti.

42- Contracts of Choices, by His Excellency Dr. Wahba Mustafa Al-Zahaili, published in
the Journal of the International Islamic Figh Academy.

43- Al-Ain, Abu Abdul Rahman Al-Khalil Bin Ahmed Bin Amr Bin Tamim Al-Farahedi
Al-Basri (T170 H), Investigation: Dr. Mahdi Al-Makhzumi, Dr. Ibrahim Al-
Samarrai, Publisher: Al-Hilal House and Library.

44- Contemporary jurisprudence issues, A. D. Mohamed Said Ramadan Al-Buti, T. Al-
Farabi Library, 1.

45- Contemporary Jurisprudence in Finance and the Economy, A. D. Nazih Hammad, T.
Dar Al-Qalam, Damascus, 1.

46- The OIC Islamic Figh Academy Journal in Jeddah.

47- Total The polite Abu Zakariya Mohieddin Yahya bin Sharaf Al-Nawawi (676h)
Publisher: Dar Al-Fikr.

48- Total Fatwas: Taqi Al-Din Abu Al-Abbas Ahmad Bin Abd Al-Halim Bin Taymiyyah
Al-Harani (C728H) Investigator: Abd Al-Rahman Bin Muhammad Bin Qasim,
Publisher: King Fahd Complex for the Printing of the Holy Quran, Prophetic City,
Saudi Arabia, Year of Publication: 1416 H/1995.

49- Local antiquities official: Abu Muhammad Ali bin Ahmed bin Said bin Hazm al-
Andalusi al-Zahiri, Investigator: Abdel Ghaffar Suleiman al-Bandari, Dar al-Fikr,
Beirut.

50- Murshid Al-Hiran to learn about the human condition of Muhammad Qadri Pasha
(Deceased: 1306H) 1. Princess Printing House in Bulag, II.

51- Al-Mustapha, Abu Hamid Muhammad bin Muhammad al-Ghazali al-Tusi (505
A.H.), Investigation: Muhammad Abd al-Salam Abd al-Shafi, T. Dar al-Kutub al-
Alami, 1413 A.H.-1993.

52- Musnad Ahmad al-Imam Ahmad bin Muhammad bin Hanbal al-Shibani
(241H)/Cordoba Foundation.

53- Diminished participation, of its own nature and regulations, Dr. Abdessalam Al-
Abadi, Research published in the Journal of the Islamic Figh Academy.

54- Diminishing participation and its provisions, in light of the new contract regulations,
Dr. Nazih Kamal Hammad, published research in the Journal of the Islamic Figh
Academy.

55- Declining participation and its contemporary application, Islamic Bank of Jordan
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(IBB) model, by researcher Noordin Abdul Karim Al Kamulla et al., International
Islamic University Malaysia.

Financial derivatives and their role in risk management, and the role of financial
engineering in the manufacture of their instruments, a comparative study between
positivist systems and the provisions of the Islamic Sharia, A. D. Samir Abdul
Hamid Radwan, University Publishing House, I, 2005.

Authentic and contemporary financial transactions: Abu Omar Debian bin
Mohammed Al-Debian, T/King Fahd National Library, Riyadh, Saudi Arabia, II.

Islamic Economic Lexicon, Dr. Ahmed Al-Sharbasi, T/Dar Al-Jil.

Lexicon of the language of jurists, Muhammad Rawas Kalaaji-Hamid Sadeq Qunaibi,
Dar Al-Nafis Printing, Publishing and Distribution, second edition, 1408 A.H.-1988.
Singer, Muwafaq Al-Din Abu Muhammad Abdallah Bin Ahmed Bin Qaddama Al-
Magqdisi Al-Jamaili Al-Damashki Al-Salhi Al-Hanbali (541 - 620 H), Investigator:
Dr. Abdullah Bin Abdul Mohsen Al-Turki, Dr. Abd Al-Fatah Mohammed Al-Halu,
Publisher: Dar Alam Al-Kutub Printing, Publishing and Distribution, Riyadh, Saudi
Arabia, Third Edition, 1417 H - 1997 A.H.

Published in the Jurisprudence Bases by Abu Abdallah Badr Al-Din Muhammad bin
Abdullah bin Bahadar Al-Zarkshi (Deceased: 794 H) Publisher: Kuwaiti Ministry of
Religious Endowments Second edition, 1405 A.H. - 1985 A.D.

Approvals: Abu Ishaq Ibrahim bin Musa bin Muhammad al-Khami al-Shatbi (A.H.
790), Investigator: Abu Obeida Mashhur bin Hasan Al-Salman, Presentation: Bakr
bin Abdullah Abu Zaid, Publisher: Dar Ibn Affan, First Edition, 1417 H.-1997.
Encyclopedia of Unanimity in Islamic Jurisprudence: Dar al-Fadilah for Publishing
and Distribution, Riyadh, Saudi Arabia, First Edition, 1433 A.H.-2012.

Kuwaiti Encyclopedia of Jurisprudence, published by the Ministry of Endowments
and Islamic Affairs, Kuwait, Parts 45.

Towards an Islamic Financial Market, A.D./Muhammad Ali Al-Qari, Research
published in the Journal of the Islamic Research and Training Institute G1A1, 1993.
Risk Theory of Islamic Economy, Adnan Abdullah Muhammad Uwaydah, Ph.D.,
Faculty of Economics and Management Sciences, Yarmouk University.

End of Need for Curriculum Explanation: Shams Eddine Mohammed Bin Abi Al-
Abbas Ahmed Bin Hamza Shihab Al-Din Al-Ramli (Deceased: 1004H) Publisher:
Dar Al-Fikr, Beirut.

Islamic Financial Engineering, Abdul Karim Kunduz Research published in King
Abdulaziz University Journal: Islamic Economy, m20g2, 2007.

Financial engineering, with a focus on the options towards the financial market,
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Hashim Fawzi Dabbas Al-Abadi. Research published in Al-Ghari Magazine for
Economic and Administrative Sciences - University of Kufa - School of
Management and Economics, p. 5, 2006.

70- Financial engineering and the turmoil of the international financial system, Dr.
Abdul Karim Ahmed Kunduz, lecturer in the Department of Finance, Faculty of
Business Administration, King Faisal University, research presented at the Fourth

International School of Management Sciences conference, 2010, Kuwait University
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