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Purchase Offers For Acquisition Purposes At The Kuwait
Capital Markets Authority (A comparative study)

Manna Saad Manna Al-Ajami

Prosecutor of Capital Investigations, General Department of
Investigation, Kuwait.

E-mail: Al ajmie@hotmail.com

Abstract:

The Kuwaiti legislator regulated Takeover in accordance with
Law (7/2010) establishing the Capital Markets Authority and the
Companies Law (1/2016) In light of these legal provisions, many
Takeover were made, but the most prominent of them at the level
of the Gulf capital markets was the acquisition of "Kuwait Finance
House- (BETK ) as one of the major commercial banks in the
State of Kuwait on the "Bahraini Ahli United Bank.-AUB. The
study concluded that a mandatory takeover offer is a duty of
every person whose ownership exceeds the percentage of control,
unlike the voluntary takeover that a person submits - on his own
initiative - to the shareholders of a certain listed company in order
to acquire its shares."BETK" can acquire through the cash
purchase of AUB shares because the asset is to acquire through
cash purchases of a number of shares that enable the buyer to take
effective control of the company whatever the proportion of these
shares as long as they enable the buyer to take actual control.

KFH can pay the purchase price of ABB shares in cash
immediately or later through purchase offers."BETK" can acquire
AUB shares through share-for-share swaps.In the event that AUB
offers to subscribe to its capital increase through an open or closed
subscription, BETK may acquire AUB shares through such
subscription. BETK's acquisition of AUB's assets without capital
or the rights of its partners is not subject to the rules of purchase



(\Ya, (Bylce Tut3) dsoSI1 JUY 3wl Aisd b Mgk ol y2 ¥ 1yl gy
offers for acquisition but to the general rules of asset purchase.
The study recommended that all activities practiced in the stock
market should be subject to strict control to avoid manipulation
and avoid crises.

Keywords: Takeover, Kuwait Finance House, Ahli United
Bank.
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(1) ALSHORBAGY, AHMAD. A.," articles on the failure of a legal
transplant: the case of Egyptian takeover law ", Indiana International &
Comparative Law Review, 22 Ind. Int’l & Comp. L. Rev. 237, 2012, p 6,
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(1) Directive 2004/25/ec of the European parliament and of the council Of 21
april 2004 On takeover bids (text with EEA relevance)« available at:

http://eur-lex.europa.eu/legal-content/en.
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