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The Legal Framework For Non-Profit Companies
In The Saudi Corporate System
"A Critical Analysis Study"

Youseif A. M. Algasaam AlZahrani

Department of Law, College of Sharia and Law, Shaqra University,
Saudi Arabia.

E-mail: Yalgasim@su.edu.sa

Abstract:

Commercial companies play a major role in economic,
developmental and societal terms and contribute to the local
economy of countries. Therefore, achieving profits is the first goal of
commercial companies. It is a commercial project that aims for
profit, which is one of the objective pillars of the company’s articles
of incorporation. The partners are committed to providing shares in
exchange for sharing profits and losses, except... With the
development and diversification of business and the need for
companies of a special nature to perform special tasks, it was
necessary for the legislative authorities to find a legal form that
provides services of a type of special nature under the form of
companies that is similar to them in establishment, management and
control, but differs from them in that they do not aim for profit and
increasing the wealth of the partners, which is what Known as non-
profit companies. Non-profit companies are one of the modern forms
that have gained acceptance in serving the community by benefiting
from the company’s profits, which flow directly into the services
provided to the community. The original principle in for-profit
companies is that they aim to achieve profits and divide them among
the partners, but in non-profit companies they have a different
concept.

The primary goal of placing non-profit companies under a form of
well-known commercial companies is to include them under an
administrative, financial and regulatory structure as a type of
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organization in order for it to carry out its work professionally and
provide its services well to achieve its purpose, as non-profit
companies are characterized by a set of characteristics that
distinguish them from others. It is a commercial or civil company
and has a special nature that makes it different from other companies.
Accordingly, the nature of managing non-profit companies is more
complex than for-profit companies due to their special nature and
maintaining their goals directed to society. Therefore, the legal rules
related to non-profit companies should be reviewed in order to give
such companies room for growth, sustainability and effectiveness
towards society.

Keywords: Commercial Companies, Non-Profit Companies,
Voluntary Institutions, Social Responsibility.
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