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Abstract:
The research aims to clarify the basic features of the risk-based audit approach, in

light of the provisions of international standards related to the role of internal audit
in risk management, and to determine the effectiveness of the internal audit
function as one of the governance mechanisms to carry out its role in evaluating risk
management operations, and finally the expected role of internal audit on the basis
of risk.

In order to achieve this goal, the researcher presented and analyzed the
accounting thought literature related to the conceptual framework for evaluating the
effectiveness of the risk-based internal audit approach, and the publications that
dealt with the definition of internal audit and its role in risk assessment, and finally
identified the basic features for applying the appropriate method for the risk-based
audit approach (normative or advisory, confirmatory, or integrated) according to the
circumstances and capabilities of the facility, and confirming the availability of the
basic ingredients for the effectiveness of internal auditing on the basis of risks to
achieve the desired goals of evaluating risk management processes, improving
control processes, providing assurance services, adding value to the facility,
evaluating and improving governance procedures, and Support and advice.

The researcher reached a number of results, the most important of which is the
need to prefer internal audit over external audit when applying the internal audit
approach based on risks, to assist senior management in reducing the negative
impact of enterprise risks, and to achieve more integration with the elements of
governance for risk management. This requires the availability of a number of
elements represented in (the professional competence of the internal auditor, the
independence of the internal audit function, the objectivity of the internal auditor,
adherence to professional performance standards, administrative support for the
internal audit, the presence of the audit committee), which leads to improving risk
management processes. The researcher recommended the need to establish a
specialized department for risk management affiliated to the internal audit
department in the companies registered on the Egyptian Stock Exchange, and to
provide all material, human and financial elements to play their role in improving the
stages of risk management.
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