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The Balance of International Payments

I. Current Account
Private:

Merchandise (or "trade balange"),

Invisibles:
Transportation (Shipping services,etc.)
Travel expenditures (tourists, etc.)
Income on Investments (interest, dividends, etc,)
Private gifts (immigrants! remittances, etc.)
Miscellaneous services

Governmental:
Government export of military goods to allies
Unilateral grants of U.S. government (aid programes, military
aid),



A

II. Copital Movementss

Leng=term:
rrivate
Government

Short—-terms:
Private
Government

28)

. 1II. Gold movements (out and in).
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(28) Paul A. Samuelson, Economicss An Introductory Analysis, Sixth
6 Edltgzg (New York : McGraw -Hill Book Company, 1964)
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- United States Balance of International Payments, 1962 (in million dollars).
(Source: Adapted from U.S. Department of Commerce Data) =

g_ C y 4‘ﬂet cree=:t
Fuls Item Credits|Debits Rits(+)or
debits(=)
Il Current:
Private:
i, Merchandise (adjusted) 20,479 16,145l+ 4,334
Invisibles: ,
2 Transportation 1,749 2,055| - 306
3 Travel expenditures 921 1,905{ - 084
L Income on investments
(interest, dividends, etc.) 3;850 6561+ 3,194
5 Private remittances 491} - 491
6 Miscellaneous services 1,475 436f+ 1,039
7 Current private balance + 6,785
United States Governmental:
8 Exports of military goods and
_ services (+) 1,539
Military aid payments (-} to
allies 15599
9 Other military transactions 660 3,028 +~- 2,368
10 Other grants paymentis 2,148 |- 2,248
11 Miscellaneous governmen?
Transactions 656 759 I= 83
12 Current governmeni transactions - 4459
13 Net balance on current occount o 2,1E7
1I}Capital account, net exports of our
10Us (+) or net imports (-)
Long-term Loans (=) or borrowing (+)
14 Private - 2,495
15 Government - 1,761
16 Net Long-Term Foreign i S
investmént : / -~ 4,256
17 Net balance on current account
+ long-term loans (the "basic
deficit in U.S. balance of pay- =
ments™). - 2,069
Short-Term Loans (-) or borrowing {+)
18 Private = + 30
19 Government S ST by
20 Net investmé&nt in short-term :
debt + 2,187
III| Net gold exports (+) or imports (=) + 907
21 | Errors and omissions - 1,02%
22 | Offset to basic U.Se. "deficitY, + 2,069
32 | Over-all net balance of international
lPayments, t | &

s Source: Paul A, Samuelson, Economics:; An Introductory Analysis, Sixth
edition (New York: .McGraw-Hill Book Company joel), P. 641,
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TABLE 1., Balance of Payments Summary
A. Current Transactions
Reporting Country Period Covered
Currency Unit Exchange Rate: U.S. @ per
Toen : Credit Debit Net Credit

(Receipts)| (Payments)| oF Debit (~)

1., Merchandise (l.1 plus 1,2)
1.1 Exports and imports (both F.0.B.)
1.2 Other

2. Nonmonetary gold movement (net)
3. Foreign Travel

4, Transportation (4.1 plus 4.2)
4,1 Gross freight
4,2 Other

5. Insurance

6. Investment income (6.1 through 6.3)
6.1 Direct investment
6.2 Other interest
6.3 Other equity

7. Government, not included elsewhere
(7L1iplus 7s2)
751 Military expenditures, and
- surplus property
7.2 Other

8. Miscellaneous

Total goods and Services
(1 through 8).

9, Donations (9.1 through 9.4)
9.1 personal and institutional
remittances
9,2 Other private Transfers
9.3 Reparations
Q.4 Official grants

10, Total Current transactions
(1 through 9)

Errors and Omissions (16 minus 10)

3 i ik, . Ky el e O ST U B e e S f s i STRE, S
Souwrco: Internotional Monetary Fund, Bolonce Of FPayiueuos . L

* ¥ u:aui.ll‘;;t Uil
D*.C. & «January 1950) , - P. 10




Table 2 Balance of Payments Sumnary
B. Movements of Capital and

Monetary Gold

Reporting Country e ——— Period Covered =————mm————o
Currency ——————m—me—r Unit ——me——— Exchange Rate: U.S. fo.-- Per-
Net Movement Increasing (+)
Itenm or Decreasing (=)

Assets| Liabilities|Net Assetq

Private (excluding Banking institutions)
11. Long-term Capital (ll.l through 11.6)

13.

L4,

12, Short-term Cspital (12.1 plus 12.2)

Official And Banking Institutions

15, Monetary Gold
16, Total movement of Capital and Monetarygold

1l.l Direct investment

11.2 Portfolio securities: bonds

11.3 Portfolio securities: shares
11.4 Amortization

11.5 Other contractual repayments
11,6 Other

12.1 Currency, deposits, government .
obligations
12.2 Other

Long-term Capital (13.1 th*ough 13.6)
13,1 Official Loans

13.2 Bank Loans

13,3 Portfolio securities

13.4 Amortization

13.5 Other contractual repayments
13,6 Other

Short-term Cgpital (14;1L through 14.4)
14,1 Payments and clearing agreements
14.2 Liabilities to International Monetary
~ Fund and International Bank for Re-
construction and Development
14,3 Other Liabilities to official and
banking institutions

4.4 Other

(11 through 15). ;

Source: International Monetary Fund, Balance of Payments Manual

Washingtion' D‘ C., -Janual"y, 1950)’ P. 12.
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1) o Jya—a
Country of Shangri - la

Balance of Payment Statement,
Year ended December 31,19-A

(in billions of Dollars)

[
b

Debit Credit !
Goods and Services: :
Merchandise importts and exports & 37 I
Transportation and Insurance 3 |
_ Foreign travel 2 ke
Investment Income 6 12
Government Services - 6L
Private Miscellaneous sercices dod
Total Goods ans Services g 48 g 105 :
Transfer Payments 8
Total Goods and Services and transfer 4 56 g 105
payments
56
Net balance of goods, services, and transfer g 49
Payments s o
Assets and Liabilitiess
Private:
Long-term assets g 18
Short~term . assets 2
Government and banks:
Short-term liabilities 29
Net balance of assets and liabilities g 49

Source: National Income Committee, American Accounting Association,

.. A _Supvey of Economic Accounting, 1958, P. 97.
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1, International "Revenue"

" A. Sale of Godds and Services to Non-Residents
(1) Merchandise Bxports
(2) Non-Monetary Gold Exports
(3) Travel Services Provided Non-Residents
(4) Transportation Services Provided Non-Residents
(5) Investment Income Earned from Foreign Subsidisries
(6) Investment Income Earned from Other Foreign Securities

owned '

(7) Migeellaneous Services Rendered = Private
(8) Miscellaneous Services Rendered — Government

B. Unilateral Transfers — Donations and Gifts Recelved

(1) Private
(2) Governmental

2. International "Expenses"
A. Purchase of Goods and Services from Non-Résidents

(1) Merchandise Imports

(2) Non-Monetary Gold Imporis

(3) Foreign Travel Services acquired

(4) Foreign Transportation Services Acguired

(5) Direct Investment Income Accruing in Favor of Non~Residents

(6) Portfolio Investment Income Accruing in Favor of Non-
Residents

(7) Miscellaneous Services Acquired -~ Private

(8) Miscellaneous Services Acquired -- Government

B. Unilateral transfers —-— Donations and Gifts made

(1) Private
(2) Governmental



A

‘3¢ International Assets

A; Current
~ (1) Private
(2) Governmental

T'B, Non-Current (Long-term)

(1) Private
(2) Governmental

Ce Monetary Gold
4, International Liabilities
A," Current

(1) Private
(2) Governmental

Be Non-Current (Long-Terg)

(1) Private (29)
(2) Governmental,
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(29) Wilson L. Farman and Chi-Ming Hau, "The Balance of Payments: An
Accounting Analysis," The Accounting Review, vol, XXXVIII, No.l
(January, 1963), Dpo 13571389
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