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Preface

Price planning: is a necessary componenc of the material and

_ planning e .
financial development/in socialism. The better the prices comply
with the requirements of the economic laws of socialism, i.e. the
move efficiently they are in the position to support the implemen—
tation of which the better the prices can be utilized in order to
stimulate and activly support the preparation and exsccution of

a planned propertional (optinal) developmen. of tne economy.

Although in general this is an acknowledged fact it is to state
that tine material and financial planning in particular as to tae
epplied methods of which had been evolved much faste. than those
of price plamning. That certainly is also one of the main reasons
why in socialist literature a rataer large number of books about
the entire set of econowmic planaing including meny details as to
the methnodolegy «nd the instruments of material snd financial plann-
ing have been puvblished but at present no comprehensive publication

ahont the rxzcblenm of price

G planning is available. That does not
masr., thet there are no publications at all about p.ice planuing

and price plenning mz2thcds, however most of them are dealing only
with some specitic aspects of which and besides at least till now
they have been either of & more or less mathematical nature with
only rather luose conmections to the economic and political sides

of this problem oi they have been dealt with mainly with the economi
fyndations and principles of price planning and neglecting the mevho-

dological and mathematical instruments.
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It could not be the task Ol this study to clome this gap. On
the -contrary its aim from the very deginuing consisted therein to
give a rather comprehensive survey about the most essenvial problens
of price planning houever nog only as Ho-thke convents, the methodo-
logy and orzanization buu also as to the various s teps and Ghe rea-—
SOLS or motivations about which Oones on the way of the development
and permanen? improvement of price pianning under the specific con-
ditions of ﬁevulnpm&nﬁ of the Geiman Qemocratic,ﬁepublic nave been
applied.

We mean that the way chosen to preéent this problem gives the
reader an idea about the many factors and interrelations that have
been taken into consideration by the G.D.R., Governmeng i1n order to
construct an adequate and efficiently state controlled system of
price planning under the condaitions of a non-capitalist development.,
However every country has its own individualities as to the social
and econdmic development and consequently has to decide igself which
one of the possible ways and steps are the most adequate ones for

the construction of an own system of price Llanning.

Hence the.followind study clsims to be not more than an infor-
mation about one of the possible ways in oxder to meet the task of
a planned development of the pilces as a necessary economic instrument
Within the plocess of a compiehensive cconomic developument as it has
been successfuily achicved in the past more then 25 ycars of the
existence of the German Democratic kepublic.

W. Wunderlich
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pim and Utility of Price Plaanning

Beiween aim and utility of price planning exist
«ery clnse connections. To Tix the aim of price pla-
nnir, weand simltaunscusly to be aware of its ubility
and ~ice werea toe find out the utility of price plancing

mesns &G bthe same time to define 1%s aim, In socialism

s thexvein Gto pro—

i

pric: pleaning — briscly said — connls
vice thz economy and its various (plensing) units in

Lime wobth the necessary informabtion «bout tne fixed price

'

developuent in futu.é (plan) periods «s an essential

foundation and prerecuizite for the slaboration of the

econonic development plans of all planning univs.

This penerally defined &aim ol price planning siows
that it exists not only in the provision of the informa-—
tion sbout the planned development of the prices but
mainly in Gheir utilization by all aubhoritics and levels
of management responsible for planned piroportional
development of the economy as an entirety as well as

for ios many oingle and more Or les.s independent economic
J & D

_-and other units,
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In socialis: ﬁhe application of the planned prices in
economic develcpment planning is obligatory. This ensures
that the prices csn play its objsctive economic role in the
planned proportional development cf the economy, i.e. to
support the development of a preduction structure that can
cover the planned consumptioa of the economy as a whole, of
its economic units as well as of the population. In socia-
lism price planning is also an instrument that in connection
with the other categories of cost accounting causes some
kind of economic pressure upon the enterprises in order to
cut their production costs €.g8. by increasing the labour pro-
ductivity, by dropping the use of materials per produced
unit, by stimulating the utilization of the results of the

scientific-technological progress o -by enfercing the ratio-

(]|

nal applicaztion of the planned productive funds(fixed assets etc),

Concerning the chance of their realization in non—
socialist countries, aim and utility cf'price planning are
essentially dependent of the respective ruling social(political)
forces and econom.c foundations, i.e. price planning or price
forecasting are not and camnot be understood and carried out
in the same way and with the same efficiency as it is possible

and necessary in socialism,



In oxdsr to define especially the utility of price
planning more exactly at first it seems to be useful to have
a lovk upon the contents of the price (not yet of price
planning), its role and the social (political) and economic
environment the price is operating. Here at first it can be
stated that in all econoiies based on the exis'ience of conuc
dity production and the exchange of commoditi... .mnong pro-
ducers. and consumers by the help of money, the pric. is an
objectively necessary economiC category. This applies at
any rate to all capitalist as well as socialist countrics,

and this applies also to most of the developing countries.

Concerning ibé economic contents any price is t<- money
expression of the goods value, i.e, any price fundameatallil
reflects and must reflect wmore or less exactly the expendi-
tures unecessary for the production of the respective commo-—
dities. That includes all kinds of production costs as
e.g. for menpower, materials, machines and tools as well as
for the construstion and maintenance of factory buildings =md
siwmilar instaliations., The price includes also a profit.
That is necessary in order to enable the enterprises to con-
tribute to the implementation of the tasks the stats has *o
fulfil as the representative of the soeiety as a whole(e.g.

concerning the social consumption on the field of health



serviceé, education etc,) as well as in developing and maintain-
ing of the various establishments of the infra-structure (e.ge
road construction, power stations, water supply etc.).l)
The society as a whole as well as the single enterprises
are interested not only in a steady and sound development and
improvemant of their respective social or economic conditions
but also in soéially necessary, i.e. in a proportional develop-
ment of the sociai,enterprisal and iniividval demands. The
knowledge about the planned development of the economy and the
certainty about its realization provides not only security
. about the ecdnomic decisions of-the enterprises! future develop-
ment but results also in many initiatives in order to parti-
‘cipate in an efficient reélization by all management levels

as well as by the working people. DPrice planning may be an

1/ Ve don't-argue here about Hhe sourccs the profit.cones
from. However one must be aware of the fact, that fun-
damentally in any econony a cextain anount of profit
(in terms of socialist political economy of the “surplus

a2 . praoduct™iis a necessary couponcnt of the value and the
price as well, what is to take into account for the pou--
pose of price planning. :

.~



laportant instiument and under certain social conditionsca)
it actually is an important instrument to support the im-
plementation of the ebovem=ntioned prersquisites and initia-

tives for a highly

<t

efficient economic uevelopment on all
levels In ﬁvnazal; the niain a dVﬂata°=° of price planning

can he cbaredtg;izbd as follows:-—

a) - Price planning is an ‘important instrument to help the
decision malers and planners to better recognize the
socially most efficient solutions of a socially necessary
proportional (ecptimal) developient of the economy., This
applies to all levels of planning and man.gement, i.e.
from the State Plan Commission at the top until down to
the smallest enterprise,

However price plannin:; can never be a process iso-
lated from its material, social and economic bases. On
the contrary, to plan the price development requires

already a very compiehensive as well as sufficiently

2/ About these conditions iz dealt with in chapter 2 of

this Momo. But we have to emphasize here, that talking
about the advanvages of piice planning without aiscussing

about the social 01icun°tances price planning can be

efficiently realized is of a rathcr abstract nﬂtur A e}
other words, the advantages dealt with here are to realize
in general only under the conditions of a planned develonp-

nbnt of the economy as is reasoned in chapter two of this

Memo,



deep Imowledge about the main traces of the material
datpl apueat  and :c;cntlf;-—Lechncloglcal pL05ress in order

R

to rind out their actua.l meacts upon the development of

.o %he social e pe s 1o czssary for the

hatfralne, "laca 161 g
cpreduetdon of comapdities and services, It is an ditera-
five process that coﬁtibunu:i} ig Go cadzy out among the
possibil: scluricns o GLUhled.anﬂ scjéntlficntechnulogical
developoment in the various secltors, groups of commodities
etc, in order to determing their numerical influsnce upon
cize and level of the value until the socially most effi-
cient (optimal) solutions are found. Consequently it is
necessary To _r€COgnize already at this spot, that price
planning can operate efficiently and trust-worthily only,
i.e. 14 ~an have the chance of a successful realization

only on hHhe basis of a comprehensive and realizable econo-

mie deveioonment planning.

Price planing is an essential prerequisite for the determina-
ticn cof %oz (guogas of the) improvement of the real income
of ths vopulation. The money incomes and the income Gaxes
fogebthes with ths wetail prices for consumer goods and the

the prices, tariffs etc. for social and individual services
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determine the level of Ghe real income. Any change of the
recteil prices touches and inTluences the development of the

real income just es the chanse of money incomes.(j)

)]

However the iatentior to Cnsure a permanent improvement

¢

of the real income cf ths population is first and foremost

a matter of cenitral decisions and fundamentally can not be
left (at least in sceialict countries) to the dcecision of the
various. enteipricses or individuals, i.e, it cannot be subject
to a developuent by caance accordin; to a spontancous develop-
went of the market forces. Hence the conclusion is to draw,
that price planning mu .t be not only part of a comprehensive
and reliable economic development planning but also subject

of a centralized state planning,

¢) Price planning qualifies the planning of the.general economic
and technical development of the enterprises and their produc-—
tion structure, because it gives the managements of the enter—
prises a high degree of Security concerning the realization
of their respective decisions about these objectives,
Price plannin. provides the enterprises with a reliable
«rientation about tine future developuent of the prices and

the price levels., Thab enables the enterprises to compare

5) There are of ceouvse some diffeiences concerning the impact of
price cnan.es and changes of money incomes upon the real in-
come of thas population. Wnile price c.ianges eiiect more or less
all strata of tne population are income chsnyes Usuelly restricted
to certain strata or groups of the popul-tion.



