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I. MAINfFEATURES'OFLAJDEEEBBPED*MDNEEWEMRKET_

1.1- DEFINITIONAL:

It is a common practice in economic literaiure to” consider the credit market
as composed of two parts: The first is associated with the use of funds for long
term purposes, especially those related to fixed capital formation. The second
is predominantly a market for funds required §inance working capital, hence
ldeally concerned with short—run'transactionso?l The former is ¢alled the capitbal
market, while the second is refered to as the money market, However, thers migh™

‘arise certain cases where a separate discount market is ide?ggfiedg although it is

usually considered as an integral part of the money mariet.

The distinction between the two main types of markets goes beyond the naturs
of uses of funds, to cover specific rates of interest and sources of funds. Care-
ful examination of each of these three aspects raveals a certaiz degree of over-
lapping and a good deal of the literature is concerned with setting the rulés by
which a more or less, clear-subdivision can be established. It is not our intention

 here to take part in this interesting discussion as & means of defining the border-
lines of our study. A broad and a rather pragmatic definition of the money market

and its scope would enable us 1o switeh over to the main task of considering the
development of that market within the framework of the U.A.R. economy. -

There is no definite market for money In the sense of a place where purchasss
and sales are concluded. The money market refers rather to a body of dealers in
short~term money, namEIyg,Eaﬁkérs;”billuandwstonk¢bﬁékemsytdisdonnmeamdnacceptancﬁ
houses, etc., who either have money to lemd or who seek to borrow money. This body
of money dealers is not clearly defined into two unequivocally distinstodlassews
lenders and borrowers, in the mexmer by which an ordinery market is divided inho
two classes, buyers and sellers. Furtherr; dealers in the money market are not by
definition different from dealers in the capital market. A distinet feature of
this market is that all dealers are ready to sell the use of funds at certain price
and to bpy the use of money at amother price. . ;

The main function of the money market isto avail to those who need funds
for a short period, the necessary amounts which would extist at the disposal of othears
who are ready to part with them for a period which might be as shortas one night
only. With development of the market it moves from the mere provision for the needs
of borrowers to a more direct consideration of the needs of lenders, The creation
of the so~called "call money™ opens a possibility for the latters to inmvest a part
of their funds in such a way that perfect liquidity is practically preserved. A

- further stage of development would carry the activiities of the market beyond domegidc

frontiers, and avail its services to- foreign dealers.

(l)"ﬁonsidering that the London money market is-a model market; it is guite in-
dicative to notice that the Radcliffe Committee was “impressed....by the fact
that the market for credit is a single market.....i% does net seem that any
hard and fast lines aré drawn between the supply of short finance and the
supply of long finance; and borrowers seem to be ready %o switeh to soms,
extent from one to another.." Report of Committes on the working of the
Monetary System - p. L2 Iondon, HMSO., 1959 ‘

(2)  See p. 3 below



1.2~ STRUCTURE
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7 A fact which hardly requires mention, is that a money merket assumes the
existence of a developed money economy. The use of monsy should have for long
superseded the stage of barter; and ths credit system should have attained the

stage of wide accepbsnce. ' In particular, the so-called banking habit should have
attained that level which would put at the disposition of the bamking system, not

only those funds which are considered by the population as genuine savings,; butb
also all those balances which they hold in monetary form, for current and fuiure
use. Such developments have as a necessery condition the issue of laws of momey -
reform which establish a widely accephted and Tespected national currency, and which
assure a favourasble atmosphers for credit creation. '

Unlike many obther markets, the money market needs an institutionsl regulator .
Thus in England, where the history of the London money markei dates back 1o the
18th century, the Bank of England has been described as the axle on which the
whole wheel of the markst's business turps. S/ In developing countries; it is most
13kely that the monsy markebs are far from being perfeet, if they do ever exist.
Even if momey is there, the market is without a central bapk, i.e., without sxle.
'There is no dispute as regards the importance of the existdnce of an effective
money market as cne of the necessary conditions for healtty economic development.
Tt is guite natural, thereforse, that as socon as political independence is established,
one of the first sieps usually taken by those countries is the establishment of a
cantral - and by dafinition national - bank, : : 8

_ The axle, howsver, is of 2 very limited use withoub the constituent parts
walch are vsprescnted by the jeint-ztock banks, the discount and acceptence houses,
“the bill and stock brokers, and the other financial institutlions. The structure
of the constituvent parts differs from one country o the other. Thus it is customary
to distinguish the New York discount market from its money markst, where operations
are based on securities rether than on bills of exchange. On the other hand, the
famous London money mariket depends in an integrel way on its discount market. In
fach, its main characterisiic is the powerfull intermediary of discount houses -
between the Usntral Bsnk and the banking institutions. The role of thoge houses
in providing shoprt-te cell money and in trapsmdtiing the policies of the Bank
of England o the o4 in a guick end effective menmer need not be emphasized.
"In the =% senge of the term Ywoney market", the London discount houses
Yk, #Lh) The action of the Bauwk of England as lenter of

8
¢

make up tas Lon B il

last resort o , houses rather than to commercial banks can be considered as
the foundation foi art of centrsl banking. The phenomenon has been long well
established by Wa Bagshebt’s 1873 alassic "Lombard Street”. In the United States,

borrowers from Federsl Reservs Banks at the discoun’ rate are commercisl banks.

he rediscount wechanism iz replaced by an imporgent alternative, namely the Federal-
Funde market, which enablas the msmber banks +o sccomodate sach other in their cash
ressrve obligatinna on & dsy-io-day besis. ' o '

(3}

The Londen money marked - 3rd ed., P.. 5k Sir Iseac Pitman

(L) Aschheim; Joseph: Technigues of monetary conbrol - p. 853 The Johns Hopkine
Press, Baliimore 196L. : .
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Apart from the London and the New York meoney markets, few ovher marketﬁ_caﬁ

be classified as money markebs in the full gensé of the woriti. Thus the Paris
market centered for & long time around the"Banques d'Affaires", or investment

banks, hence developing capital rather than money marked operations. Its money

market ddes not play as important & role as in the cage of the U.K. and the U,S5.A.,
and it ig strictly: reguiated by the Bank of Francea(S) Even the rediscount houses
are affiliated to investment banks, and are thus classified under financial ..l T
institutions. Bank funds are placed in the money merket.by the intermediary of
brokers. Bank!'s orders for securities are transmitted to the sbock exchangé

dealers through commission men. A large share of mohey marked funds belong to

savings banks, whose relationships with commercial banks are rather limited. Their
‘contribution to thé money market is affected through the "Calsse des Dépdts et
Consignations" which used to hold the larger part of the reserves of the savings
banks. The Calsse devotes a fractlon of its resources to demand and short-term
loans, and holds a voluminous portfolio of Treasury notes and of Crédit Natiomal
accéptances. It provides substantial facilities for meditm:term credit.

".Another sample of developed economies shows a still llimited status of the
money market. Thus the Canadidn system leans heavily on the Chartered Banks and
its numerous brancheoffices, strictly dealing in the provision of short-term funds
for working capital purposes. Apart from this regular banking activity %gsrei

NS n

 exists only a rudimentary money market dealing in short-term securities ]
- Australis’ there has been no great demand fr -short-term investments at low rates
of interest nor did the very necessary middlemen emerge? There is no commereial

bill market owing to the limited amount of such bills; which has been even tending
to contract. Treasury bills are taken up by the Commonwealth Bank and sold to

the commercial;banksl(7j "In spite of" the slow development of the capital markst
in Western Germany since the war, the development of the money market has been
limited by: the.fact that commercial banks as & whole did not possess excess re-

serves,  The most important lenders on the money markel are the cemtral giro

- institutions, large deposit banks, and certain public administratlions which place-”
in the market part of their funds and of those of allied agencies. The activities

of the market do not cover granting short-term crediis bo mon-bexk customers, but
they are largely. confined to the purchase or sale of the so-called "monsy-markst _
securities", viz., Treasury bills, madium—term.trea?ugy bonds, bankers" acceptances
and first-class commercial bills endorsed by banks. 85 - .

1.3~ ACIIVITIES: | _ |
Although the operations of the money markéﬁ are'strictly.reiated to the trading

of short-term funds for purely monetary purposes, they are made possible only through
ultimate uses for economic purposes. Let us therefore atlempt a genaral_classificaiicn

5Y Teckbart; Benjamin Haggott, ed.: Banking System - Jrd printing, Columbia Univ.

Press, 1959, pp- 2h2 '
(6) Ibid., p. 125
7Y Ibld., pp. ﬁl —_hE

(8) Tbid., p.363
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accordlng to the ultimate usas of fundso

- for- R
Working capital 1"equ:l.remc,nts materlal prcduutlon purposes0 Thi@ris;%he-'
traditional field of operation of commercial banks:threugh +hel£ shople =0
and medium-term Joans and overdrafts to their business uusbomeru, and they

: do not create the so-called “money-market ,edufitiqs“'ih the proper sense. -
.- Théirirole: is labriely thel of thé creafidn of fuhds which prévide the, banks,

iii-

ive

between ore operation and the.other with amounts which can be put on the
market for such short periods that are necessary in order to bridge the - .

‘positive (or negative) time'lag'betWFen any two comsecutive operations.

It is clear that with the expansion of Industcrial activity, the 1mportanc°”$

- of this type of operations l=ms increased, and, which i1s mere important,

evenly distributed over time. Agricultural economies are characterised
by bulky operations which mature at specific dates, practically the same - -
for most borrowgré. ’ . ‘ o . T

Finance of trade and commerce. Probably this is the most important use
witich was responsible for the creation of a regular money market, through
the creation of "bills of exchange" or “commercial_bills". - Dealers in the

- old London ‘money market found it quite pro iteble to seek funds in the
-wealthy rural areas, and to avail thesm %o the guite activé cormercial

centers. The practice of discounting and rediscounting such bills soon
created the discount market, which helped 'to channel 1iguid money into

“-commerce and hence eventually into material production sectors. - The.

activity was soon extended to the sector of international trade to enabié

Cexporters and lmporters to carry out rrospercum traae activities. -

Finance of current governmenb getivities., Bagehot s 1ngenious 1nvention, ,

the Treasury bill proved to be the most lesting of all. Not only did it .

help to bridge the time lag between receipts and payments, but it also yﬁtl
provided the govermment with & source of finsnce which could eventually:
subjugate the traditional techniques of monetary policy to fiseal policy.
especially under the new systems of mamaged money replacing the gold.
standard. The importence of the technique was intensified by wer opera- .’
tions which justified such a tendency. Letery; the lnecreasing role playeéd
by the government in economie asctivity, and in parvicular reconstruction,
anticyclical and development activities, provided the money market with .a
widely accepted sscurity which played the role plsyed by gilt-edged securi-
ties in the capitel market. The history of modern monay markets 13 1argely
the hlstory of treagiry bil1sﬂ .

Finance of stock exchange operat'ronsa This ig a domain where certaln
dangers of an expansion in the money market might eventually get. inten—"
sified through & transmission to the 1ong—term capital market, which -

should be ideally financed out of genuine savings rather than the creation
of credit. However, unless there exlsts a sbrict conitrol on the activities
of the credit market, short-term funds can create unwarrantedly favourable
conditions for capital expansion. A speculative mood created by the-

desire on the side of deslers in the money market to make profits on a --
rising stock exchange, might eventually encourage a series of new issues. .

"It is this type of activity whilch mekes 1t dlfflcuAt to draw a sharp

dlstlnction between the twoe markets.
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II - EARLY DEVELOPMENTS OF TEE UAR MONEY EAEE

T ITel = The Flrst Half of the 19th CentJ_x

The early developments of Egypt's economic cdndi tions provide an il

_'terestlng example of the close relationship between the level and mature of
economic activity and the development of monetary ahd financial institutions,

The furn of the century brought in the French occupation in place. of the -
already lengthy Turkish one, This was soon terminated and an Albanian rul-
ing family ruled the country on ‘behalf of the Turkish emplre. Eventually
the British took. over until quite recently. o

During the Turklsh domlnatian the countryts economy went on los;ng its
previous prosperity. The maritime. route around the Cape deprlved the country -
from transit trade Which has been for long an important sowrce of ‘econonic.

' act1v1ty. .The country setiled down to a more or less subsistence agriculture

economy, with all its savings drained by the 1mperia1 power, The system of -
communication was rather poor and the country was compéised of & number of
largely isolated provinces, with a not so dense pepula’ic:.onP The egbnony wag
more on the ‘barter rather on the - money slde. '

Motivated by expansionist desires, the nev ruler of the country had. to
seize all’ p0551b16 wesources and mobilize them t@Wards the goal of constrﬁctm
ing a. strong army, . _ _ N

 The new economic: measures 1ncluded:

1. The establishment of. government . monapelies. Thig was done through the
seizure of" agricultural land, %o be later distPibuted to members of the
ruling family and some collaboraters Further, - the government took over
the activity of constructxng nev industries neca351tateﬂ hy the mllitary
act1v1ties. '

2. Expan51on of agrlcultnral actlvity through the 1ntra&uet10n ef a new
system of irrigation, digging canals and constructlan cf barrages

3 Introductlon of long staple cetton to act - as a mash @rep.
The fact that. the bulk of inVestment activities was carried out by the

gevérnment left litile »oom for the establishment of Finaneial institulfions.
The ultimate faillure of the military poliecy led to the clesze down of. many of

“the new industries, and eventually to the abolishment of government monopow”

lles, The middle of the century witnessed a large scale eurtailument of
eeonomic activity, and the only lasting effects of the previous. developments
were the effects of the new irrigation. system, and the inmreaSLng 1mportanc@

.0f the new ¢ash crop, cotion,:
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II.E - The Second Half of the 1 th Centur :

The 1850'5 proved to be fundamental for future developments swnce they_‘
witnessed the construction of the railway system which connected the elon=
gated valley for the first time, and the start of the Suez Canal project.

They also marked the beginning of medern commercial banking which was invie

ted as a result of the increase of government activities and the monetizat~ )
ion of its receiptsy’ In 1856 the Bank of Egypt was established by foreign
capital with its headguarters in London, During the 1860%s and 1870%s - ’
foreign banks started to establish branches in Egypt, but for purposes whieh

~differed from those of the main offices, Their major activity was to extend

loans and advances to the Egyptian governmentg The ruthless extravagsance

. of the alien rulers, accentuated by the persuasion of fereign lenders, led

to the increase of the fleoating debt which was eventually turned into longﬁ -
term debt -at very high rates as high as 20%, Total indebtedness was . in=
creagsed from LoE, 3,3 million in 1862 to L,B, 68,4 millien in 1873, The
management of the debt required also further banking services to enaple the -
transfer of interest charges, which amounted to about L,E., 5 million annually,

The gréwing_importance of cotton has led to the ereation of-an”brganized

eotton contract market, thus putting Egypt ameng the earlier countries in this

field. However it provided another channél through which domestie. prof;ts
leaked instant aneous*y into foreign hands'y Foreign trade increased in ime
rortance due to the increasing volume of cotton exports and the revival of

transii trade, The American civil war led to large 1ncreases in earnings

from coctton, thus reinforcing its positien as the main er op'y’ Towards the
end of the century Egyptt!s foreign trade increased five~fold as compared
with 1836, The foreign bank branches got more involved in financlng forelgn
trade transactions with their respective countries,

The néw 1rr1gat10n syster forthealled both horizontal and vertical -
expansion in agricultural productien, hence inerease in the price of landy
Large investments were devoted to land reclamation and a land boom stapibed
and went on for a considerable time, The new class of big land=owners,
together with wealthy merchants and the increased numbersof foreign immigrants
helped to form mew urban centers, This called for foreign capital to be
invested in utilities required by these eenters, French capital entered .
alsd to start business in indugtries based on cotton, v1z,, g:.nn:_ng9 pregg-
lngg gotton seed 011 and s08pe - _

Forelgn bank branches helped the starit of forelgn concess;ons, and
nrﬂv1ded foreign companies with all facilities they neededy’ On the othep -
hand; a number of Europeans found it profitable to establish individual
banking business and to provide loans at incredible rates to 1and=owners,

- Usurers found their opportunity in the fact that small peasants were in.

need of working capital for the relatlvely long period which is required |
for the maturity of the cash crop, cettony This group was called the Nee=
Monhsters (Les Néo Déverants), who systemstically drained out all their
fabulous profits to their mother lands. The outcome was lack of confidence
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on the part of individuals in the new monetary institutions - apart from the
lack of means ~ and private deposits were quite fractional. In 1913 the most
important deposits were those of the Post Office, the Customs and the Debt.
Fund,’ ' - o S . : :

Thus. most of the banking institutions were concentrated first in Alexan~ .
dria, being the principal port, and later in Cairos The Pirst. bank that . -
ventured in the direction of having branches in the provinces was the Casa di -
Sconto et di Résparmio which was the first bank to be registered as an Egyptian.
bank, in 1887, with headquarters in Alexandria, Since 1880 mortgage banks
started their activity which proved to be quite flourishing, and which fed
the spirit of land speculation, . o - -

In 1898 the National Bank of Egypt was established with foreign (largely
British) capital as a .commercial bank, and was .given the concession of issue
ing the first bank-notes Egypt ever knew, and to act as an agent Fer the
government, At that time a lob of foreign gold eurrencies were in cireulate
ion including the Kgyptian pound. The English sovereign was highly prieed . .
relative to its gold content, which made it dominate circulation, being bad.
money, This together with the fact that most of the cotien exports were
directed towards Lancashire, led the banks get inte the habit of importing .
some L,E,10 million ea¢h year to finance the cotton crop, then re~export
them when the season was over; The demand for the new bank-notes which were
convertible into gold remained limited, and the total issue 434 not exceed
L,E, 3 million in 1913, : e

II.3 = The Sterling=Zone Eras

The fear that the deteriorating world conditions in the summer of 1914
would raige difficulties in financing the fortheoming cotton crep, led to . . .
the issue of a law which was meant 4o provide temporary precautionary msasures,
but which eventually proved to have a fundamental lagting effecty This law . -
suspended conversion into gold thus establishing ths N.B,E, .banknotes as legal
tender’, In December 1914, the Minister of Finance permitted the N,;BaEo to .
deposit its gold reserves (which were still required to back 50% at least
of the lssue) in England. Thus the Egyptian pound beceme convertikle into
Sterling at the rate of 0,975, '

In 1916 it prowved quite difficult %o obtain the necessary gold o .

issue all note pequired to finance ihe cotton orop, The N,B,E. was thersfore
axenpted from the 50% goid reserve condition, and was allowed %o use instead
British treasury billss’ Apart from the automatic transfer of the Egyptian
currency to the Sterling exchange standard, this bad the immediate effect .
of exempting Britain from paying for its wa® expenses in goidy The result
was that Egypt accumulated about £ 150 million Sterling reserves during =
the war years, The fall in the sterling's value with respeet to the dollar,
led to a similar 30% fall in the value of the Egyptian poundy Together wiih.
the difficulties of commodity imports, this led to a rapid inflationary o

scess which brought the wholesale price index from 98 in June 1913 up o -

+/ in February 1920, - ‘ ’ o
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' The reaturn of Britain to the gold standard in 1925 would have enabled
the country to terminate the above=mentioned temporary conditionsy For no
obvious reason, however, this was not doney and the currency was baged on
the gold exchange standard, With Britain leaving the geld standard in 1931
the Egyptian pound was finally tied up to the sterling. This enab;ed Brmtamn :
to.finance its Second World War expenses by mere issue. But unlike the ree=
serves accumulated during the first world war, the £ 430 million reserves
accumulated by 1945, were actually "blocked",. Thus, not only did the coun=
try suffer unnecessarily during the war years, but also it .could not make
good its losses through use of its reserves for obtaining the necessary
1mports. Further, the losses incured in reselling the aucumulated British
securities were estimated at about L.E 200 million,

- It was therefore a must that Egypt should leave the Sterling zone
whlch took place in July 1947 and to extend the system of sxchange control
started at the beginning of the war, to the sterling itselffy In 1948 a neyw
law allowed the N,B.E. to use Egyptian treasury bills in place of gold wmthin
the 50% limit, while the remaining 50% were to be composed of government .
bonds or bills, or Securlties guaranteed by the govermment, Such develop—
ments were made possible by joining the T.M.F. 3In 1945, and the adoption
of the gold parity standard, At that time the Egyptian pound was prised .

a% 4,166 which was the equivalent of its contents of 3.67288 gms. of golde

II@# =~ Developments in the ngklng and Finanéial System®

When the wave of irrational government borrowing came to an eand in
the late 1870's the individual bankers disappeared from the scenes The .
acute 1907 economic crisis led to the failure of many other banking ingtite
utions including the Bank of Egypt and the Casa di Sconto. In the interwar .
period a few amalgamations took place among the surviving foreign banks,
new jointestock banks were established, and some foreign bank branches were
transformed into Egyptian jointestock banks, The outstanding event was the
construction in 1921 of the first purely Egyptian bank, Bank Misy, which
gained rapid success exhibited by the rapid increase in the number of
customers, the volume of deposits and the number of branches which now
exceed 90, ' ' '

The practice of banks changed with the caaﬂﬁe in the monetary systemy
The seasonal aspect of finance still prevaﬂl@d, ut instead of imporiing
gold, the branch banks obtained transfers from their headquarters, This
increased the N,B,E.'s sterling reserves thus enabling it to 1ssue a
corresponding amount in Egyptian pounds at a fixzed exchange rate’y Bills
drawn by cotton exporters on spinners and weavers in the 1mport1ng couni=
tries (largely England) were discounted in foreign money markets, espeeially
London and Pariss When the season is over, the branch banks would buy back
sterling from the NeBsE. to pay back their head offices’s Whatever excess |,
deposits.they possess was usually invested in forelgn short=term securitles,
awaiting the new cotton season, . :
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‘Thus.:neither-during‘the~anttaneseasan,;n@r aftery, did the domestic
Systemfdevelqprany-transactiens‘ﬂhiahfcouldfhalp.telstart an effeative
money,marketﬁﬁmﬂnftheaather%hand.-thg,increaseﬁmf the number of commereial
banks frem 7 in ‘the end Ofithafiaﬁh:eenturyita125 in the 1950%s.led. $o an
increasing',competitiengampngithem;* Attempts to reduce this competition

"led to the establiShmentaofvtve dléazinglhouses, one - in Gairo-in'1928?and

another in Alexandriga in 1929, and of a Bankers Union in 1936,

. The twentieth century bréught‘Ennaﬁherimoneyrinstdtutions@?lThuS'.
the:Post“Office'ﬁaving~3anksrstaﬁted}in.19@1. As mentioned before, the

- growth of the depasitS}ﬁfﬁthose:bankSuled“te-some-inerease in the demand

for banking services, A similar growth eccured in the activities of ipe

‘surance companiesf fDnjthqeétherfha&d‘fhe&activities of mortgage banks were
eurtailedy =~ The ﬁinst-waﬁidwwarhanaﬁlaa1borrGWerstfram those banks to.

repay;man&'of'thﬁir:debts,-andrfhevtatal‘vOlﬁme”af_Ieans fell from L.E, 45
million in 1914 down boEL;E,730~miIIicnfin“192#@_ ThE'greaﬁ-depressimng
-which-hit_the-country,guite'severél#,put barrew%:s in_g tight pesition,

- ther drop in mortgage banks:lcans%f.These'banksﬁwereffarced'te-iﬁvest'their

-resources=inféonstruction‘financiﬁgi“8avernm§nt*seearities'and Jmyears

loans to- commercigl bank#?”

;Agriculturalrnrédit:réseivéalmare.éﬁstematiﬁ attentien§,‘ln'19ea the
firsttspeeialised_inStitatipn'was~ereated'hy the collaboration of the

‘government and the NeB,E. ‘The ‘Agriculbural Bark of Egypt, though making

a successfuirstart,=was£lamer;£aced%with diﬁfiaulties'@wing'ta'the"failure'
of many.peasantsxtmprepayfthEir‘dEbts, and it was ligquidated in 19369 |
Anether'important_instiiuﬁion,-the Credit Agrisele, was ereated in 1931,

-with the.governmeﬂt sharing $50%. of its capital, This bank patronized_the
=agricu1$ural‘cenaperative;mamement;;andmeventually.;t‘changed its name

to the Agricultaral'andQCo—pperativeVGradit,Bank:in 1948, In spite of

- “the faet that it was. supposed to Tinance ‘small pessants and com~operative
socletles, 'a good ‘deal of}its'crgdiﬁ'facilities creph- inte the hands of

’The“hiétory of:inﬁustiial cfeditTis;mare necentﬁf_In'&9222govexﬁm¢nt

confided to Bank Misr a limited amount to £inance smallessale industryh-

However, ‘the . Bank concentrated ron ‘the creation of large-seale establishe

dments out of ditsg ‘own ‘meangy' ‘To solve. the prablem”@f.daafth“of'capital;

“the idea of .constructing ah Tndustrial Credit Bank wag contemplated im

'1939“'The'pinegx-was;executeﬂvafterﬁthe:war:in‘194?;'with‘51% of the

:capifalfsupplied:hy the governmente The task of the bank is to provide |

.shortqas.wéll:asfiengnftarmfcapitai and facilitate 4he procurement of

“materiaJSLaﬁd;maehinery,ﬁfor*the'industrial'es%ablishmenﬁs.



