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Egypt is divided adminisﬁpatively into what is called
"Governcrates". These governorates are of the number of
twenty-five., The fGwo main governorates are Gai;c(ﬁhe”qapi-
tal) and Alexgpdria(the_main'harbour), The other governora-
tes can be grouped geographically inte "Canal zone governo-
rates"(3); "Lower Egypﬁ_gpvepnorates"(?), "Upper Egypt
governorates"(8)and "Frontiers govgrgpraﬁes"(4)._NE;ontier

governorates occupy most of the desert area of Egypt.

1, The Phenomenon of Industrial Localization:l>

In Egypt, manufacturing industry im not distributed
evenly among governorates. Thls phenomenon is not a new one,
heweyver it becomes more spparent with the more ferward going

on industrisl development.

In 1947, three governcrates abspybed abqqt_wnewhalf
(50,3 per centi) gf the.total maanacﬁu:ing emplcyment(sge
table 1), Cairo, the capital gcverporate, accounted alone
for more than one-quarter cf the totial manufacturing emp-

loyment. Alexandria, the main harbouy, and Gharbia, the

1) The available data are concerned to the period %ill
1967,



Table No. 1.

Geographical Distribution of WManufacturing
{ Employment

(1944, 1960, 1964 & 1967)

(in per cent)

Governorates o ISP 1060 1 1ogn 1967

Cairo 267 26.6 28.6 2667
Calubia 4,7 8.6 967 8.7
Giza 4.3 6..0 7.6 )
Alexandria 1l.4 L1901 79 18,2
POrt—Said lo? 009 .1.02 lal
Ismailia &7 O.4 0.2 @5
Suez Q.6 e 156 2ec
Damietta Lgrll Le9 2.0 2¢5
Dakahiliya 5.5 Diatls 2,9 Skt
Sharkiya 509 263 1.6 26
Xafr-El=-Shaikh 1l2.2 1e0 1L 1e2
Gharbia 9.5 855 8.2
Mernufisg 4.3 st 2095 2.6
Beheira 463 567 5.6 449
Bel’li--SU_ef 195 Oe 9 008 131
Faycum 5.6 15 1.0 1o®
Minya 2¢9 1.8 iyt e
Assyut 545 1.5 2 Lo 7
Sohag Jell 1765 12 15
Kena 5.8 2ol e 2e2
Aswan 0,7 le2 L5 1.0
Frontiers Governorates. 062 825l s 0810 cPel.

Total LROSER: S0 100.0 100.0

Notes and Sources: There are certain changes in the administra-—
tilve borders of the different governorates from one cen-
Bus o another, 1947 employment data exclude persons less
than 5 years old and persons serving in military forces.
Other years data exclude persons less than 6 years old
rand- include persons serving in militery forces.
ligypt, Department of Statistics and Census, Census of Pepulation:
1947, Second Part, -Cairo, 1953 UshAoRy CoAsP.M.S, Census of Bsta-
biishments 1960. Vol. 2. Cairc, 1964: Cemsus of Establishments

1964, Vol., 2, Cairo 19675 and Census ef Establishments 1967 . Vel,.
2o Ua.:'Lro,C:LnJu*abicjs_° i 267« Vol




main cotton textile centre, accounted together for znother
cne-=quarter Qf the tctglrmangfaqturing employment., The
second half of thelmanufaqturing emplqymen? was distributed
more or 1ess.— amcgg_ﬁhercthe: governppaﬁgsn" In mest of
these governorates, manufacturing industry existed, however,
in querate sha:es varying between 5 and 5 per cent of the

total menufacturing employment.

Over the period 1947 = l964,_syatial struqtgre of man-
ﬁfacturing industry was mere lqgalized. .The ingpeasg in_
lccallzaticn was toward Alexandria, Cairo end 1ts two adja-
cent governorstes Galubia and Giza. 7Iﬂ_196&, the two ge-
cgraphical areas Alexandria and U&iro(andriﬁsAhwo ad jacent
governcrates) accounted alcne fqr‘twofthipds of the total
manufacturing employment. Then, it is natural to find thag
the relstive shares of mostrof the other governorates in
the total manufacturing employment were gradually decrﬁasedo
The relative share of Gharbia(the main cctton textile cen-
tre) alsc decreased., An exceptipn was thercaee of the twe
new manufacturing qentres of Sueg and Aswanrwhere their
shares in the total manufacturing employment increasgd;

although they still acccunted for relatively low proporiions
£ J Lrop :



It is interesting %o notice that in 1967, localization

of industry slightly degreaseq?_ Whi;e‘thg ;abour absqrbed_by
the two main geographical areas, slightly, declimed, the ab=
sorption by nearly all the other governorates increased. But,
this_gdyerqe phenoménqn was not a result to a change in the ..
direction of‘the”pglipies_oﬁ location Qf_indugﬁpia}‘p;gjegts.
The maln reason was behind the followed shrinking policies
from l965/66\t0 1967/68° ihese policies decreased the total
velume of investments_apd qopgeéuentlydgcygased the_expgnsion
is employment epportunit?gs by the differenﬁ ecqgomic segtors,
But the sector of small-scale establishments was, relatively,
opened for extending employment pppo;ﬁgnities,v Thgn!rthe in-
crease in the relative share of the absorbed labour by small
scale establishments that are less localized than large scale
esteblishment was the main reason behind this adverse phenome-

non.l>

The gsame trend of the increase in localization of manufac-

turing industry can be notliced from the change in the ratio of

1) See: Hessan Abdel-Aziz H,, Industrial Development and ifts
Influence on Internal Migration, Seminar on the Relation’
betwéen Population and Development in Africa, 8:25 April,
1974, CaiI‘O, IaNoPo CaiI'O aIld UoN,A.'IaEaD,P. Dakar, PP.
27, 295 20.
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localization of manufacturing industfy with respect toc the
number of population(table 2), This ratio clarifies the

relatiqnship between the geographiqal distributionrof each
of manufactuping_employmenp qnd popqlation?_ @hervalue_of
Hic refio veriges hotWesd zero amd ome; IV memrucHg ol
zero means that manufggtgying employment is geographically
distributed in_near Q:onrt;ons to thg_gquraphicalrdistf
ribution of population; whilevthg_nggrness to thequmplete

"one' means thatAmaanacturing_employment is greatly loca-

1lized with respect to the gecgraphical distributiocn of popu-

laticne.

Table No. 2.
Localization Ratio of Manufacturing .
Industry with Respect to.the No. of Populationl)

(1957 ,1960,1964 and 1967)

Year Localization Ratio

1947 0,25
1960 0.35
1964 0.59
1967 o 0.34

1) Sources: A.R.Be., GoP;A.M;S., Population Estimations in
U.A.R., Cairo, 1967, PP.; 3 & 273 and the sources of
table (1)0 y



With exception the unusual slight decrease in the localiza-
tion ratio in 1967, it is possible to see the realized inf.
crease in the ratio from 0,25 | 194? tq Q§59 in 1954._But,
inspite of that realized increase, it is possible to notice
that the general lgvels of the ratio of localization were
not sc high as it could be expected from the proviously ex-
plained high degree er1oca1ization_qfrmgngfaqtg:ingvindgs-'
try. The reason is that there are disparaties in geographi-
cal distribution of population. The_maip indgst:ial governo-
rates include high prqportions of population as ?here is
significant correlationrbetween internal migration and the
1evels Qf industrial developmept byrgovergopates,_ People
migrates from less industrialized_greas Go the_more indusf
trialized ones,l> Then, the phenomenon of localization is
not only concerned to manufecturing industry btut alsoc exis-—

ted in the field of population,.

2. The Factorg Behind the Problem of Localization:
Localized pattern of manufacturing industry is a
natural result of the géographical pattern of allocating

manufacturing investments over a long — Or even Very very

1) Hassan A, H., Ibid., PP, 12:15.
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long = period of time, Investments, in turn, have been in-
duced by some aifferent factors, It happens that one or a
group erthesg faqtors prodomipate certain industry, in
qsptainmtime_or in certain_placs; while_another factor or
more may_be_the most impqrtant related to another industry,
time or place?r At'any how,_it is possible to classify the
:espgnsible_ﬁaotors for_distribating industries among re-
gions %o four main_;ngs; mainly historical_factor, natural

S r : s il
Tfactor, economic factor, and sccial and national factors, )

It is‘possible,_@qweve?, to notice that historical
and natqral_fagtqps_can be originglly, conside:ed as eco-
nomic or social ones. As the so celled "historical fac-—
tor" presently was not so when the industry originally
established, lOther factq:s_natgral, ecgnpmicror/and S0=
¢lal-which had therrespongibiiity of locating, criginally,
the industry. These cther fﬂctcrs may be disappeared DIre--
sertly, but industry is still living in its original'plame.
At the same time, considering what may be called ﬁnatgral
factors™ in locating any indust:y_is mainly because of

their influence.onqecsnomic.magnitudes,

1) See: Aida Beshara, lndustrial location in the Feyptian
Region, Dar-il-Nzhda El-Arabia, Cairo,
1962, Ps 25, (in Arabic) .




7 It is worth to note that not only the policies of
;ocatipnithatrhavg gp'influgpog cn the geographicgl pattern
of manufacturing industry but alsc the other policies of
industrialization such as the profile of industries, tech-

niques of production and scales of establishments,

i)

2.1l. Geographical Distribution of Manufacturing Investments
Geographical a}location of manufacturing investments

explaines to great extent the previously indicated inc-—

reased localization of manufacturing industry from 1947 to

1964,

- During the period of the First industrial Programme
Nov., 1957-dune, 1960, geogpaphical distribution of manu-
factqring investments'wasrgpeatly concentrated. Greater
Qairo(Cairo Tl éd&itiop to the a@jacent.areas o:f the Caluw
bia and Giza governorates) absorbed alone more than one-
third of the total manufacturing investments. If we add
the allocatgd manufactuping ipvestments to the cher main

governorate, Alexandria, their share increases to a little

L) The available dats are concerned with the two periods:
1957-1959/60 and 1960/61 - 1964/65,
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less than one-half (48,7 per cent) of the total manufactur-
ing investments, rOgtgidg_these_twoAmain geographical areas,
ReLatuy iyt RLell pdDeRblons M g imo Yl inen e a0 i in s it
vgstments were allocated @o ﬁhe new maanagturing centres
Suez'and Aswan(l? and 14 pervgent_pespectively)o In con-
trast?_all the‘rest ofrthe ggvernprates,received either

very slight investments or none at all.l)

Over the period 1960/61 - 1964/65, one of the objec-
tives of the industrial plan was to distribute industry
whenever possible beﬁwsen‘thejvgpious governcrates of the
country,_‘Thisraimrwag slightly achieveds; as‘manufactu:f
ing investments although they were more relatively scat-
tered over the various governorates thanrdqrigg the'pepiqd
19571960 were still_concent;ate@, _The two main governo-
rates of Cairo and Alexand:ia received more than Qneféuar—
ter of the total manufacturing investments, Adding the
two governcrates adjacent to_Qairo(Giza and Calubia)their
proportion increases to a little less than half(47,8%),

The two new manufacturing centreslSuez and Aswan) in

D) See; Hassan Ahdel-Aziz H., Lotation of Industry in Egypt.
Internal Memo. No. 448, I.N.P,
Gariroy 1975 . BELV1IG:21 & (10
Arabic).
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addition to Kena absorbed a little more than one-guarter
of the total investments(26.1l per cent).l The remaining
small part of investments was scattered unevenly over the

1)

rest of the governorates.

2.2, Qther Policies of Industrislization:

The change in the oatput structure of manufacturing
industpyrbasran influence on the_geographigal distribution
of manufaqtgring industpy? Industries differ in their He—
é@irements in the places of_theirvereption and_conseéuen-
tly differ in their degree of localization. It is possible
to classify msnufacturing industries sgcording to the ori-

2)

teria of the localization ratio into two categories, re-—

latively "dispersed industries" and relatively "localized
ihdustfieSB);-_Théififst_category consists, mostly of con-

A1) 5 G P ET DM

2) Localization ratio of certain industry equals the sum of
either the positive or the negative differences between
the rates of the geographical distribution of the employ-
ment of this industry and the ratio of the geographical
distribution. of total. manufacturing employment.

3) The first category includes industries with a ratio of
localization accounting for less than 0.30(according to
the data of 1947)and the second category includes indus-
tries with higher localization ratio than the indicat-
ed limit.
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sumer—-goods industries in addition to certain other indus-

tries_a_grgat_part of their_establishmgpts submit industrial
repairing services, The second category consists, mostly of
the other industrieg;_wquipg, mostly, in the production of

intermediate and capital gcods.

lOveprtbe period l952~196??‘it is worth to néte,_that
the_cutput strgcturg of mgnufacturing_indgstry was_doméngtgd
by the categcry of the relatively "dispersed industries”, as
it accognted for a little more than twqftbirds total manufac-
turing cutput. There was, @owever, a_structuralrchgnge dec—
reasing the relative share of the :elatively dispersed indus-—
tries and increasing the'sharerpf the relatively localized
industries. Most of that stpuptqral_change happened during
the period of eomprehe;give planning,rl969/61_- 1966[67? as
the change Was in fayour of intermediate and capital-goods
industries on account cof consgmep—gqods indgstpies. That
structural change_had an influence on the indicated_inqreaée
of the localization of_manufacturing industry, especially
during the pericd 1960~1964,l)

1) H.A., Inodustrial Development and Its Influence cn Internsl
Wigration, Cp. cit., PP. 18322,
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At the same time, the policies of techniques and scales
of production have also, an influence on the geographical
distribution of menufacturing industry. Small-scale estab-
lishments are less localized then larger ones, Over the
period 1952-1964, there was a decrease in the relative share
of emall=-scale enterpr;ses(emplqying less than 10 persqns)
from 40,7 to 27.2 per cent of total menufecturing employment s
At the seme time, the relative share of lerge-scale establish~
ments(employing 500 and more persons)increased from 28,7 per
cent of total manuiaqtupingnemp;gymegt‘in_1952.tp’40{§.pgr
cent in 1964, That change wes agcqmpgnie@ With gn_?pcpeaae
in the capitel intensity of the tgchnidues.oi'prodqgtipn,
the locelization of menufaecturing industry. The realized
decreage in the localization of manufacturing industry in 1967
wes & result$.as.it.is‘mentippgd before; to the increase in
the relative share of small-scale establishments from 27.2 per
cent of total meanufacturing employment in 1964 to 36,0 per
cent in 1967,1)

1) 1pia., PP, 27:30.



