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This paper discusses tax policy in light of recent developments resulting from
the digitization of the economy, especially the first and second pillars, or what
is known as the two pillar solutions, and in light of Egypt’s accession to the
steering group concerned with following up the comprehensive framework for
implementing executive plans to combat the erosion of the tax base and the
transfer of profits (BEPS)(Base Erosion and Profit Shifting) and its joining the
OECD Global Forum for Transparency and Exchange of Information for Tax
Purposes with the aim of modernizing double taxation prevention agreements,
developing tax policy in Egypt has become a high priority for achieving
sustainable development goals within the framework of Egypt’s Vision 2030
and keeping pace with the technological progress that the world is witnessing,

and recent developments resulting from the digitization of the economy.

The objectives of the paper include explaining the concept of tax policy and its
development, the shortcomings facing the Egyptian tax system, while
presenting the experiences of countries that have succeeded in developing an
efficient tax policy in light of recent developments. In addition to that, how can

we benefit from the experiences of those countries?

The paper reached several results, including: There are some shortcomings in
the Egyptian tax system, the most important of which is the large size of the
informal sector, the phenomenon of tax evasion and tax avoidance, the low
efficiency of the tax system, the low level of tax awareness, and weak tax
capacity, and the most important policy challenge is develop a tax policy that
keeps pace with the digital age and works to combat the phenomenon of tax

evasion, in addition to the role of tax policy in achieving social justice within



the framework of the sustainable development process, Therefore, the
challenge facing policy makers is to balance between finding a fair share of tax

revenues, and achieving efficiency on the other hand.

The conclusion is that this paper presents recommendations and alternative to
enhance the role of tax policy in light of recent developments for the decision
makers, identifies the relevant parties, and explain the cost and benefit for the
success of that policy, and reaches comprehensive visions according to a

framework that ensures the participation of all concerned parties.

Tax policy - Digitization - Recent developments - Tax revenues —

The Egyptian tax system
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