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The Role of Small Industries in Reducing Unemployment in
Egypt - Comparative Study
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The Role of Small Industries in Reducing Unemployment in Egypt -
Comparative Study

Abstract

Unemployment is one of the most important problems faced by the Egyptian
economy in recent times, which is one of the biggest obstacles that stop the
process of progress and development and affect the society from all aspects.
Egypt faces continuous pressures due to high unemployment rates and
increasing labor force, which impose their need to provide jobs to
accommodate this continuous increase, which is a comprehensive
development issue and confronting it depends on the country effective
policies. Serious and effective treatment of this problem requires the
provision of more jobs, which can be carried out mainly through small
industries. However, in Egypt, this sector has so far been unable to absorb
the increasing number of unemployed and hasn’t achieved the targeted role,
so the study deals with the problem of unemployment, and one of the
solutions to address the problem are small industries which is capable of
providing jobs that don’t require high skills and appropriate to the reality of
the Egyptian economy, Hence the importance of this study in drawing
attention to these projects and their role in reducing the problem of

unemployment.

The study aims at identifying the reality of small industries and
unemployment in Egypt and comparing Egypt with a number of countries,
and the role which these enterprises can play in reducing unemployment.
The study depends on using Vector Auto regression model to identify

whether there is a causal relation between small industries and



unemployment and determining their respective roles in influencing the
other by using quarterly data from the Egyptian Labor Force Survey during
the period (Y++A-Y+VV)., The study found that the effectiveness of small
industries in influencing the unemployment rate and the effectiveness of
unemployment in influencing small industries as the relationship is a two-
way causality, the response functions showed that each variable responds to
shocks in the other variable after a period, but small industries are more
effective in influencing unemployment. This indicates the importance of the
role of small industries in the current situation and the important role that
can be done in the treatment of unemployment and the consequent problems,
so attention should be paid to this sector and activating its own plans and

strategies.
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