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" Men wve economists, working within
this tenacious but variegated and
2lexzible tradition of preconceptions
that admittedly are not too badly
fitted to our own conditions, suddenly
turin our attention to countries with
rodically different conaitions the
rislk ol fundamental error is exceed-
ingly groat.?

G. Mydral: Asian Drama,
Odoe ,p.?

I. T1ITRODUCTION

1. It is not our nresent intention to plunge into the
controversy on the actual meaning of economic independence.
However, we feel that it is essential for a full understanding
of the present paper to clarify at the outset the meaning which
we ourselves attach to tiis oft-disputed concept.

e consider that a country is economically independent
when nothing stands in the way of its express deternination to
promote the rapid and steady econowilc, social and cultural
developnent of the masiiinu: awaber of its citizens. Independence
is therefore not a state but a positive and dynamic process
designed to disengage the country from the manifold entanglements
woven around it by another historic process, i.e. the spread of
world capitalism and to ci:able it to develop independently in
the interests of its owm »cople uaich are not incompatible with
those of other peoples cngaged in the same struggle. It is
obvious that this concent of econouic indenendence implies the
internretation of undeir-developitent as an integral part of a
wider phenomenon: <the developuent of the world capitalist

systen.

iloreover, this view oI a country's economic freedom is
more than a purely verbal rejection of foreign intervention and
involves more than the taking over by its nationals of the
means of production previously in foreign hands. The concept
must also include the efficient utilisation of the nevly re-
covered assets if there is To be an overall development of the



2. But a relativel{ high rate of growth in national per
capita income is not always synonymous with development, If
the population is not very bil the discovery of rich mineral
deposits will be quite sullficient to send up the growth rate of
G.N.P. and per capita incoue by leaps and bounds and yet the
very fact that the country depends on a sole product is in
itsell the most characteristic sign of under-development, The
soclial and cultural "baclvardness® of certain small countries
which are large-scale producers of netroleum is very revealing
in this connection, In other cases appreciable improvements

in growth rate have been achieved through large-scale invest-
ments = often foreign - in the tertiary sector, But only too
often the benefits of this high growth rate are eventually reaped
by very limited sections of the public, Furthermore, such
kinds of growth can never be maintained from the country!s
natural resources,

e are quite convinced that the only solid basis for a
real cconomic ‘“take-off# is the centralised mobilisation of
the national resources to niomote rapid industrialisation,
develon agriculture and diversily production and exports. This
can only be cachieved in the tine recuired at the cost of far—
- reaching changes in the econouic social and political structures
inherited from the past vhich are the cause and the reflection
of under-develoninent. But uader-development is not only a
material factor, It also cx:ists in the minds of men. That is
why it is essential to achieve a “cultural revolution® which
enancipates the masses fron the influence of out-dated ways of
thought, provides the cowntry - via access to modern scientific
and tecimical knowledge - with the managers it needs, and
mobilises the majority of its citizens for development by their
own achievements and with no other objective but their happiness,

X Heedless to say our concéption of economic independence
rules out any ideca of autarky, O2 the contrary, it pre-supposes
the steady growth of international co-operation in both aid and
trade. 1o country can develop satisfactorily in a vacuum. But,
it is not the develovping countries wihiich call the tune, and
international society continues to be dominated by its most
powerful members, Hence the need Tor a steady effort to ensure
that aid really is aid and that the profits from international
trade are equitably shered. /Any action we take will have very
limited effects if it is dispersed, and that is why we must
stand together. In this context, e believe that the economic
integration of developiug countries is a major step towards
their economic independence, provided it is their own work and
not merely the reorganisation of a zone of foreign influence,

i ERIEF HISTORICAL SURVAY

1s Ve do not propose to dwell on the 5,000 year-old history
of Lgynt. But we will select tivo essential factors whose
perennial iniluence partly accounts for modern Igypt. Our
countrv is vmart of nart of +ha rrant Qahars Nacart and it+e nasanla



1ive exclusively in the area of the delta and the narrow valley
of the Nile (its sole sourcc of wvater) which represent only

3 per cont of the total surface of “gyptts territory. The rest
is nothing but desert., This peculiar situation was responsible
from tue very davm of history for a type of agriculture based

on irrigation. But irrigation can only be orgenised centrally
by an effort of the peoplc as a wvhole. The inseparable corollary
of this economic system was therefore a centralised state

which has prevailed since the year 3200 . B.C.. . This situation
consolidated national unity at a very early date. However far
back one goes in recorded history there is no trace of tribalism
or regionalism, The Lgyptien farmer who is accustomed to inter-
vention from the Central Authority is always on the watch for
any fecilities wvhich are 1likely to lhelp him to increase the
yield from the alluvial soil vhich is so fertile but so scarce.
An economy run by the civil service is a very ancient tradition.
Its drewback is of course the growth of a deep-rroted bureaucracy.

2, Our modern history reflects a further peculiarity. At the
end of the 18th Century Ilapoleon invaded Bgypt. Six years later
the French Army was repulscd. In this way our country was
brought into contact with nodern civilisation but did not have

to suffer the disadvantages of a lengthy colonial domination.,
Lfter the demarture of the French the gyptian middle class,
under the aegis of Iohammed All undertook the modernisation of
the covntry. This involved winning complete independence from
the Ottomen Impirec, launching large-scale irrigation projects,
promoting industrialisation, training responsible executives both
in Lgypt and in Jurope, etc. But the great powers of Jurope
formed a coalition to curb the impetus of a movement which
threatened to spread through the whole region, Defeated in the
field, ilohamued 2Ali had to accept thwe terms of the great powers.
His pusillanimous successors, shaken by this great man's defeat,
put an cnd to his experimeats. . Faced with the reaction of the
Bgyptian people, onc of the:: appealed to Great Britain to save
his thronc. The British lrmy occupicd the country in 1882,

Under the British occunation (1882-1956) Egypt was

doomed to become the producer of a single staple commodity,

i.e, cotton. The civil scivice was rapidly dismantled and
replaced by foreign clenents. The principle of the private
ownership of agricultural land operated for the benefit of the
notables whose vast possessions were given up to the cultivation
of cotton. To deliver this remarkably high-grade raw material
to Lancashire a foreign banking system was introduced, a stock
exchange was founded in flexondria, export firms were established.
by foreigners and a vhole nodern narketing network sprang up.
The Sgyptian treasury finenced large-scale irrigation and trans-
Bort projects to exploit +iie coltton crop. On the eve of the

irst Vorld War this coumodity accounted for 90 per cent of
our exports. In the early 50s it still represented over.
80 per cent.
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Foreign capital enjoyed qonsiderable priviiiieséroihese
included total freedon of movem?nt, complete 4mmuﬁic§ s 10
taxation and special courts forany disputes 1niw i
nationals were concerned, ioweyer, it was not inve i
the fina .cial sectors (banks,i%suraqce compaﬁies aghat s
particularly export-import fiQm“), The resul wif wﬂole By
Bgyptien econony vas slnguleriy Snd L eloulated the grovth
this period, Professor Deat wangen - - i hesuinn

‘ » the period 1913-1055 laid established that th
| Eigztiointigtgonal incone durin% this period was rou%h%¥er
oLt e e BT O OTine 10l0, Mo, internal Daience-

ever eixceede . er cent Del o40. L -
Ef—payments figurespare aveilable, Ilowever, the bilangg;oihe
trade figures regularly shoued a considerable surp‘usld e
whole period 1900-1939 except during the years of wor g 3
when this surnlus was apparently uscd to pay the dividends &in
interests on foreign capital.

4, The two world wars created a situation vhich xqstered the
birth of a small locel industry although the 1atterﬁof§en
belonged to foreigners (spimaing mil%§, tobacco faggq$¢esi

cement works, etce....). In the Z0s the Lgyptian micdle ¢ fsi
made an attempt at national industrial development.ﬂ.The whole
enterprise pivoted on the iiisr Bank, which was the_¢1rst 1
entirely Bgyptian credit establisihment and acted s;multenegus vy
as a deposit bank and a comnercial bank.. K iy launcaed.out into
the textile industry with some success. But the great @egression
forced it to come to teris vith the British and to participate
with them in undertakings which were dominated Dy 1or91gnﬁgap1ta1.
Later the ilisr Bank licuidated several of its industrial firms
and devoted most of its efforts to textiles.

ill. STEPS TOVARDS COLI0NIC I Thul:liDuliCs

1. The develonmentﬁpf o ney rerime 1952-1954

The reginme set un as a result of the revolution of
23rd July, 1252 led by Canal Abdel llasser gave Tgynt a new
impetus towards independence. At the outset, however the new
regime had no detailed econonic programmue and no model to
imitate. There was sinwl a sreat cesire for econonlc progress
and social justice. Eut two points were nerfectly clear,

In the first place agiriculiture could not develop unless
more effective use werec made of the liile waters and land ovner-
ship was more eqguitably distributed. On 9th 'eptember, 1952 the
Land Reform Act was passed., It was the firat legislation of its
kind in this region of the world., It was also the first of a
series of Acts which Ifron 1962 onwards progressively reduced
private holdings to a maxinun of 20 hectares. But by 167 over
54 per cent of farm-land belonged to peasants none of whom
could ovn more than 2 lhectares. In 1952 work began on the
Aswan Iiigh Dam project, the completion of which we have just

celebrated (15th January, 1971), and which will increase our
arahle land hv 30 nar cant i
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‘The second point was that the new teachers were aware
that agricultural expansion hiad its limits, dictated by the
shortage of water. The:r rcalised the need for industrialisa-
tion. The "Permanent Cowmicil for the Development of
Producti_a%, set up in 1953, plamned and executed several indus-
trial nrojects the largest of viiich were the steelworks at
Helwan =znd the "Ilima" chemical. complex at Aswan., The State
provicded most of the nccessary copital but preference was given
to enterprises combining public and private funds., The new
leaders hopasd that private capital, both local and foreign,
would be a conclusive factor. To encourage private investments
a very liberal Act was possed in July 1952 on foreign invest- °
ments, A further Act pgronted complete exemption from taxation
to any firm wvhich was rccognised to be useful to development,

24 Interventionisia, emmitianisation and industrialisation

The attitude of »rivate investors was very disappointing.
Up to 1255 foreign investnents did rot exceed the modest sum of
£.2.2 million. Local investors wvere content to reinvest their
money in lizht industry on the streagth of Igypt's protective
tariffs., The large-scale industirial projects were driven to
rely on nublic funds and contributions from small savers invest-
ing for patriotic motives and eucouraged by the exceptional
guarantees offered by the Covernnment. Turthermore, thie bankers
were against expansion taliing inflotion as their pretext. The
Governitent refused to give in and voted a number of Acts which
enabled it to intervene in the coitntry'!s economic life. But
the turning point cane in 1956,

It is a well-known fact thot in July 1956 the
United States, Great Birritain and subsequently the Vorld Bank
sithdrew their offer to Ifinance the construction of the Aswan
High Dam, iiasser's renly wvas innediate: he nationalisation
of the Suez Canal Company., The counterstroke was the war un-
leased by Israel, France and Great Britain in the purest
traditions of 19th Centway gunboat diplomacy. The failure of
the Suez expedition enabled the ligyptian Government to egyp-
tianise British and French interests in January 1957 and take
over all the banks, insurance coipanies and export-—import
firms. To prevent this measure, designed to emancipate the
Lgyptian econoay from Zoreign control, from being used to
enrich the Igyontian middle~class which was closely linked with
foreign interests, the State becaire the only authority -entitled
to take over Ifrom the e:xmronriateld shareholders. This created
a public sector which noiur occupied a dominant place in the
national econony, '

In the same year the Coverament, fortified by its new
acquisitions, launched its first five—year industrialisation
programme which immediately obtajined a large Soviet loan. In
1958 a new agreement with the Soviet Union enabled the High Dam

to get veyond the blue-print stdage. As is known, work begsan on



repe scale nationslisation

3 The bepinnings of nplamming,
fnd social transsoriaation (10C

The swarm-of developnent projects and the magnitude of
the invesi.ents planned over the next few years rapidly revealed
the need to co-ordinate action if resources were to be effec-
tively ussd., The National Plamning Commission set upn in 1955
was anxious to obtained rapid results, The first five-year plan
came into force by 1960. Its inpleimentation revealed the
urgency of far-reaching structural reforms. Indeed, the plan
initially gave pride of place to the private sector. The State
took responsibility for projects which were particularly costly
and involved considerable 1isl and a long waiting-period before
their benefits were liliely to e recaped (High Dam, land improve=-
ment, petroleun and mineral prosvecting, etc.). Nevertheless,
private capital refused to nalie the investments laid down for
the first year of the Plan and tlmws Jeopardised its successful
conclusion., Furthermore, tiie capitalists contrived to sq zeze
considerable funds out of the nublic sector via government
contracts, import overations and public works. A thorough
survey showed that oven 1f the objectives of the plon were
achiceved there would be a drop from 44.4 per cent to £2.3 per
cent in the wages and salaiies sector of the national income in
1965. And so once morc the social issue proved to be the crux
of the develonment probleil. - & :

Again the U,A.l, hod arrived at a major turning point in
its history. Detween 12050 and 1964 the whole face of our
economy was radically changed as a result of wave after wave
of nationalisation measures in July 1961, August 1963 and
March 1964, At present the vhole of the financial sector is
run by the State. Only the public sector is cualified to import
goods while the private scctor is authorised only to export non-
traditional products (about %4 por cont of total exports). The
public scector accouwnts Lor 05 per cent of industrial nroduction,
The wholesale trade and the chain-stores are now in the hands
of the State, which also has a wide network of retail food-
stores., At the same tine the ilational Charter issuved in
June 1964 solemnly proclained that isgynt had chosen the road to
§ocialism. The workers nov elect hiali the administrative staff
in all nationalised undertakings (the other half being choscen
by the Government from the nanagemnent) and receive 25 per cent
of the net profits of their labour, They are covercd by a
complete system of social insurance, including unemploynent
insurance. e . 7

llost crops (cottbn;“ricé ;Onibhs wheat etc....) are
marketed by the S@ate, uhich‘prévides péasants directly with
loang and agriculbural supplies. Most reclaimed land is farumed
by a public body. S g T e :

During this periodia considérébia“effort-wés;made with
education (entirely frec at all levels). wiibli 1 !
el O | oLl Loy s), pgplic health and



Iv, A FIW FIGURS

Overall developuent is essentially a' many-sided qualitae-
tive process vhich operates in depth over a comparatively long
period. Any figures we nay cuote cannot possibly have more
than z.u indicative value., Ilowever, concessions must be made to
the prevailing cult orf statistics and the quantitative aspect
of econonics, : :

1. Ihe gross domestic product

: Cclculated at the narliet prices of 1959-1960(1) the
gross national donestic »roduct amounted to £.E.760.2 million
in 1961-1952, It rose to £.:1.1,205.2 million in 1959-1960,

" £.,8.1,762,2 million in 1964-12G5 and £,B.1,843.4 million in
- 1965-196G. These figures show an annual growth rate of 6.5 per

cent, Admittedly, this rate is not exceptional, but it is a
real achlevecrment to have succeeded in maintaining it over a
comparatively long period. In view of the low figure for
1952-1954 it is obvious that growth was more pronounced between
1956 and 1266, The initial eifects of development are
reflected in the death rate (particularly infant mortality)
as the birthrate remained roughly the same. As a result the
annual increase in the birthrate was around 2.7 per cent
~between 1952 and 1966. A comparison with the rate of growth
of the gross donestic nroduct shous a regular increase in the

national income per head ol population. . "

ileedless to say the war of June 167 dealt a blow at
expansion over the neriod 1966-1067 and 1967-1968. Nevertheless
the country subsecuently succeeded in combining its war effort
and its development effort, In 1863=1969 the growth rate rose
to 5 per cent. - : ; :

5 liore revealing in our opinion is the survey of the trend
in the composition of the gross domestic product as it emerges
Ifrom the following table. e L T e

It wvill at once be seen that the share of industry rose .
from 9.3 per cent in 1251-1952 to 23 per cent in 1965-1966
whereas the share of agriculture fell from 35.4 per cent to
29.2 per cent despite the growth in agricultural production
in absolute terus. : _ ; - -

(1) The fineneial year to which Lgyptian statistics refer
. runs from 1st July to 30th June. See Hansen and MHarzouk:
- aconomic Development in the U,4A,1.




TABLE 1

Composition of the G.D.P. (£.E. million)

1951-1952 1959-19 1964-1965 1965-1966
% o - % %
}‘.griculmre 25900 35 . l" i 13'0500 31 05 47700 3 27- 1 58705 29. 2
Industry (total) of which: 70.4 9.3 t 266.1 20.7 } 407.4 } 23.1 424.6 | 23,0
Manufacturing Industry 70.4 9.3 | 256.3 | 19.9| 385.0 } 21.8 | 402.5 | 21.8
Dlectricity 9.8 0.8 22.4 ¢ P 22,1 3.4
COnSthtiO_r{____i_ : '__ ; £ 25. 1 3.3 4701 317 5 92.6 5.2 86.1 l".?
- Services (total) of which:  — {395.7 | 52.0 | 567.0| &44.1 | 785.2 | 44.6 | 795.2 | 43.1
Transport and Communication 5.5 7.0 92.91 7.2 1 157.6 9.0 | 177.6 ¥ 9.6
Trade and Finance 72.1 9.5 | 129.2} 10.0} 151.9 8.6 | 164.4 8.9
susing 73.0 97 80.1 4,6 69.7 3.8
Iunicipal services 270.11 35.5 6.4 0:5 §- 7.7 0.4 7.5 0.4
Other services 265.5}) 20.7§ 378.9} 22.0 | 376.0 20.4
TOTAL { 760.2  100.0 12852 | 100.0 |1762.2 {100.0- hau3.4 }100.0
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L Ilain industrieal products

Figures expressed in noney terms may hide widely
differing realities. A high growth rate may be due to the
tertiery sector. An increase in production itself does not
always reflect the real nature of the development it recards.
It is possible to achieve a high growth rate for a time in the
brewing or textile sectors but heavy industry has much longer
periods-of gestation. It will therefore be useful to give a
certain number of figures in terms of physical units the better
goAlalustrate the degree and nature of industrialisation in the
oA olie

Beynt is very poor in mineral-wealth. Minin ~activities
are on a small scale: forexample;phoéphates:T3§77500.tons in
1950 and 603,000 tons in 1968) and iron ore for our steel
industry (from nothing in 1952 to 423,000 tons in 1967). Ve
have practically no coal. HIfforts have therefora been con-
centrated on petroleun and hydro--electric power. Our coal
production rose froi 2.4 nillion tons in 1950 to 6.8 million
tons in 1960. The occunation of Sinai by Israel has deprived
us of about 4 million tons. louever, owing to other deposits
discovered or developed elsevhere, output last year rose to

18 nillion tons. nRefined weirolew: products rose from

2.3 million tons in 1952 to 9.7 in 1966, Power production made
more spectacular progress: 992 millionkWh in 1952 compared
with 6,012 million in 1966, The iligh Dam alone will produce
10,000 nillion k¥Wh, The iron and steel industry is the eldest
daughter of the Revolutiont 195,000 tons in 1966, At the
present time great efforts are being made in the vast iron and
steel complex to raise our steel production to 1 million and
subsequently 1.5 million between now and 1975, In the chemical
industries we may quote: <the production‘of sulphuric aci
136,000 tons in 1950, 229,000%in 1967), nitric acid (0 in 1952
and 446,000 in 1967), calcium nitrate fertilizers (111,000 tons
in 1 52 and 260,000 in 1066) and ammonium nitrate fertilizers
(from O in 1952 to 427,000 *tons with a 12 content of 26 per cent
in 1967), phosphatic fertilizers {from 106,000 tons to 265,000
tons), and pharmaceuticals, - & oo :

Among the new industries the following may be mentioned:
electric cables (%,276 Tous in 1966G), refrigerators (62,000 in
1966), air-conditioning plant (3,402 units in 1966), tyres
E7h9,000), lorries (1,149), tractors (1,024), railway coaches

2365; sewing machines'(13,900),“atqaa.; -The industries which
existed before the Revolution have greatly expanded. -As an
example: in the textile séctoruthe’production-of_cotton yarn
rose from 56,000 tons in 1952 to 157,000 tons in 1967 and the
production of cotton goods from 40,000 tons to 97,000 tons.

licedless thsay;ﬂoﬁr;pbihifiélnét_tdfmakeian‘inveﬁtory'-
of Egyptian industry but simply to show its structure and main
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5.  Agriculture
Here the develo nent effort was twofold: to improve
productiv!."bn Iand‘agready cultivated and to improve the soil
of the new land reclaimed from the desert, In the period from
1952 to 1968 productivity increased at an annual rate of
0.7 per cent in cotton, 1.69 gor cent in wheat, 1,75 per cent
in rice, 2,82 per cent in miliet and 4,3 per cent in maize.
It goes without saying that productivity per hectare was high
owing to the.fartiiity of the soil and the hard work of the

peasants, . .

e Duningathaisimc,pariod,.010,323 feddans (over 327 hec-
taraﬂ)'were'rﬁclnimidiﬁﬂﬂhisrrapreaentu an increase in arable
1and'0£eub¢u$“1ﬂ«pbn.fent,-“qu,oompariaon,‘it may be recalled
that”thpﬁihﬁfenaoiin*ﬁbakarOa,or reoln@mq¢z;agq,1n:the first
nalf of the century hardly exceeded 8 pér. cent ‘end yet it wes
asserted»atithpﬂpbriodﬁthgtnngypt was, in the-nature of things,

an exclusively agricultural sountryl
4, AR AR PN ot G R

iy

'ihéfﬁxﬁﬁﬂsioﬂ;deaﬁfiﬁédiﬁbGVéa:tected the pattern and.
direction‘otsaptgqpréigﬁgtrade. A e SR T , ‘

Ithili,gtﬁencagbetﬁaen-that‘Egypt no longer has one
sole raw'ﬂgtdri;l}éx;drt,yiae.,ootton. The proportion of raw
cotton fell from 85 g&r'bent of exports in the early 50s to
49,5 per cent in 1966-1967. At the same time, the cultivation
and export of other farm products was developed (garticularly
rice), and this accounts for the rise from 8 to 17 .per cent,
The most significant fact remains that menpufacturexrs hence-

forward represent over 30 per cent of our exports.

From the early vears of the Revolution, imports have °
reflected the shift to capital goods and semi=finished products
which is characteristic ol deve opuent,: (48 per cent of total
imports in 1950 compared with G5 por cent in 1967-1968).
Unfortunately, the extreme sgarcity of arable land forces us to
import large quantities of wheat and this somevhat impairs the
trend and partly accounts for the consistent deficit in the
balance of trade, : :

The diversification of exports has proceeded together
with a considerable widening of the range of customers and
suppliers eand a better distribution between the major geopoli-
tical areas of the world. - A g w;?#"*:

i o g & : : ! ,.'-.,»-..-_‘g : .
: A ¢ e : " o - ‘V‘." AR AR w ¥ &
’ In the early 50s over hall our foreign trade was with
Western Durope. Great Britain alone accounted for a good third,
reflecting our economic de endence up to that perioed.
glance at the figures for the financial year 1566-1967 shovs
that foreign trade was ecqially divided between three areas:



Comnosition of e

TABLE 2

woorts (in millions of FEgyvtian pounds)

‘ 1950-1953 1959-1960 1964-1965 1956-1966 1966-1967

otton gty 850 FIEh.G Fh3 g WiR.D 56.3 | 144.5 56.4 1122.6 49.5
yeher agricultural i | '
hroducts ¢ 8.8 B5.dk ¥ 13 g0 436.3 | 13.8 34,5 13.9 .6 11.5
iineral products, E : '
b \Jﬂ."Cho : : 2.0 1.2 6.L|' 3-L|' 13-[‘" 5-1 7-8 301 708 3-1
b vids petroleui T i A2 a7 |05 0 6D 50 T RiG 4.6 1.8
Olhars % 2.0 1.2°) 3.2 5 A 2.9 /.10 2.8 T R e
1aJUfactured products, L . % 0 et ' - 1 :
of whichs _ % 43,7 11.9| 34.1 1811 654 24,8 | 69k .0 22.0 77.8 30.1
products of Vs Poad 5 iy : »
industry IR 75 1.0 5.8 2.0 6.4 2.4 6.2 2.4 5.9 1 2ud
vetroleun products L e wiof B g s 108 ] 8 9.5 3.71 10.3 39
fotton yarn and fabrics E L.0 2.4} 18.3 9.7_ 37.2 4.1 L3.7 17.0} 50.3 19.5
Cthers 6.2 g oy 4 9.1 4.9 11.0 k.2 I 10,0 %91 Y.3 L. 4

TOTAL 164.0 100.0 1188.,1 100.0 263.4 100.0 | 256.2  100.0 { 257.8 100.0

]
|




TADL:: 2
Geogolitical distribution of external trade

M

(as a percentage of value)

1952-54 {1959=60 | 1964=65 1965-66 | 196667

United States

and Canada g B N 10,9 14.5 10,3 10.7
E.E.C. and LFTA 51.4 25.8 25.9 23.9 20.7
Lastern

Europe(1) 9.5 39.0 37.8 35.6 38.2
Other countries 25.8 215 21.8 30,2 | 30.4

(1) Including Yugoslavia,

the Waest, RBastern Durope and the developing countries, Clearly,
the Soviet Union and the COIiIC0i! countries take a leading place.
This is due to the fact +that they supply us with the capital
equipnent wve need on easy terns. The efforts we are making to
increase our trade with the developing countries should also be
emphasized.

L, 'ducation and nublic health

As we stressed in the introduction, development must be
an overall process and the nasses nmust be its promoters and its
beneficiaries at the sane +time., Dut if this is to be the case,
it is essential that the living standards of the greatest number
should be as high as possible, Hence the particular effort
devoted to education and public health.

Lgyptian education is entirely free at all levels.
Furthermore, school supplies 'and pnedical care are provided to
all school children and university students free of charge. The
Governiient devotes 3.4 per cent of the national income annually
to the State educational systel. Primary education is compulsory
up to the age of +twelve, The rate of enrolment has risen to

75 per cent in a country wheﬁeﬁnearly a million children are
born every year. The nunber |of pupils in the primary schools
rose from 1,4 million in 1055-1054 to 3.4 in 1966-1967 with an
annual average growth rate of 7.5 per cent. .The number of
children in the secondary schools increased in the sane period
from 129,000 to 397,000, i.ei at an annual average rate of

9 per cent, In higher educapion, progress is still nore
spectacular: from 36,000 students in 1953-1954 to 174,000 ‘n
1966-1967. In the coursc Of; 067, Ygyr® trained 2,620 engineers,

2,608 agriculturists, 1,117‘§?ctors, otGy i
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In public health, only a few figures need quoting.
In 1952, there was one nospital bed per 600 people and one
doctor per 5,000, In 1967, the figures were: 61 and 2,136
respectively. A

V. CONCLUSIONS

8 The targets for the third Five YéarfPlanj(1971-1975)
are: a growth rate of 6 to 7 per cent, with the share of
industry in the national income exceeding-that o£ agriculture
for the first time in our history. In the industrial sector,
‘capital cquipnent and semi-finishedigoodsfwill'account for
46,8 per cent of industrial production (as compared with
33.2 per cent at the present time), The key factors in the
Plan are: the iron and steel conplex, the chemical complex
for treating phosphates, the aluninium production sector, the
electrification of the rural areas, petroleum and the petro-
chemical sector. : '

2, It is easy to see llow muci our country needs peace.
Since 1967, the U.A.R. has welcomed any scheme to settle the
viiddle-Nast conflict peacefully. But no people today can
accept an annexation of 1Ts territory or a threat to its
sovereirmty. ‘e are absolutely convinced-that_independence
is the essential conditicn Xor development. The price of :
independence is our willingness to defend it,, If we are forced '
to fight to liberate Sinai (25 per cent of our national torpl~ ..

tory) we are prepared to pay the price. i i1

o P The successes Ve have,referredffdﬁab0vefin'no way imply
that everything is for the best in'ﬁhé?bgstﬂof*possible worlds.
The difficulties are imnense, the road is very long and mistakes
are inevitable., The vhole value qiﬁtﬁgnU;ﬁ,R,jcase study is
that it shows that progress cail be made despite everything.

The ways by which the developed‘cou:triasﬂaqcpmplished their
developuent are not applicable to our continent. Ve have |
therefore everything to gainfby‘findiﬁg‘ouriOansolutions. In
this respect a better Imowledge of what is happening in Africa,
the exchange of experience betweenFAﬁri¢aﬁjcouhtries;and the
cstablishment of joint research projects are very valuable, We
have much to learn from one anotner and this is true not only
of our successes but also of our failures.. . .. i



