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The general conditions for socicd-economic development
in developing c¢ountries do not make Lt possible to present a
universal type of growth adjustable to the needs of different

groups of countriés. But in spite of this, there is a nece-

'ssity to determine some common problems of these countries to

research the phenomena which regulary and continuously are

existing in all developing economies.

One of the regular processes of development is the
economic gxowth, conditioning to permanent increase of produc—

tion and of consumption of the population, as well.

The economic theory Shouldsuggest the optimum solu-
tions and forecast probable outcome of a policy of growth; the

role of the'theory consists in sheding light on the problems

for the improvement conditions of the practical decision -malk-

ing. So, within the limited scope of this paper are presented



the basic problems of the theory of economic growth, and
especialy the main relations between the process of growth and

the factors determined its possible rate.

l. THE ECONOMIC GROWTH AND SOCIO-ECONOMIC DEVELOPMENT.

The contemporary economic theory in socialist economy
differences two notions of great importance for analysis of the
today problems of growth.

The first one is socio-economic development, on the second

place we will present the notion described as economic growth.

The socio-economic development consists a wider sense.
It means not only thé growth of production or of the national
income (as well as GNP), but consists within the problems of
the structure of the economy, main ch anges in socio-economic
structure of the population, the level of living of the popula-
tion and improveﬁents in it, as well as, the problems of the eco-

nomic and social infrastructure of the country.

In other words - the economic development consists all
changes in economy and in the social life of the country, evoking
the general progress and technical improvements both in the sphere

of production and in living standard of the people.



The way by which the socio-economic development may
be achieved this is the way of economic growth. The economic
growth is defined as the permanent growth of the national in-

come (or of the GNP, as well), conditioned by the activity of

main factors of growth, Within the process of growth we can

observe changes in the relations between the factors, and as

effect of them, the changes in general structure of the national

economy .

Among the lot of factors conditioning the economic growth

we can difference the direct and indirect factors.

The direct factors of economic growth may be presented as follows:

1. The increment of the employment in the sphere of material
1)
production;
2. The increase - of the productiﬁity of work in the sphere of
the material production;
1) In marxist economy the national income is described as a

result of the activity of the sphere of material production
only. This sphere consists:

- industry, both mining and manufacturing;

- agriculture, forestry and fishery

= .Bullding

- transport '

- Commerce - both home trade and foreign trade



3. the savings of productive equipment and means: machines,
engines, productive buildings, instalations, means of
transport and raw-materials, semi-manufactured producfs,
materials, as well as, fuel, energy et cetera. ‘

In fact the both factors 2 and 3 may be reduced to one

because the savings of the productive means are the form of

savings the labor inputs, so may be defined as an increase of

the productivity of work.

The influence of these factors on the rate of growth

we can present, as follows:

A Y = L.e + L. e
where: Y - denotes the increment of the national income

L - denotes the increment of employment in the sphere
of material production,

e - denotes the increment of productivity‘of work in
the sphere of material production;

‘

L - denotes the basic employment at the starting point,

e - denotes the basic level of the productivity. of work
at the starting point.

After it's transposition the formula assumes the following form:




The magnitude of the last part of the formula present-

ed above, i.e. € , is so small, that we can cut it out

alde o e
L

e

So we will see:
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Where: Y
Y - denotes the rate of growth of the national income
(we can denote it as )
__% - denotes the rate of growth of the employment
(we denote it as ),
——g - denotes the rate of growth of the product1v1ty of

worke , (we denote it as Yisie

The following formula:

r = +
presents the rate of growth of the national income conditioned
by direct factors of growth, i.e. the rate of growthlbf produc-
tivity of work'pius the rate of growth of employment.,
Besides the formula presented above, there is another formula,
of great importance, very useful for exposition of the factors
to economic growth.
It is, so called, investment, formula of economic growth, condi-

tioned by indirect factors of growth:



productive investments, efficiency of investments and other

factors.

This formula is very well known in world's economic
literature as the "Kalecki's Formula" l).
In the next paragraph of this paper we will present the model-

formula very usful for explanation the relation between the rate

of growth and the indirect factors of growth.

The possibilities to activate direct factors of economic
growth are conditioned by the indirect factors in fact, because
by the new investment objects it is possible to increase the
increment of employment, and by the technical progress intro-
duced into new into new investment objects, as a result of it,

growth of the productivity of work may be achieved.

2. ASSUMPTIONS OF THE "KALECKIS FORMULA".

The analysis based on the "Kalecki's Formula" is highly
simplified and includes the assumptions which are inherently link-

ed with the exposition.of the fundamental factors.

l) Professor Michael Kalecki was an world famous Polish Economist,
author of many books and other works, among them very impor-
tant is "The Outline of the Theory of Growth in Socialist
Economy" Published in 1963.



These assumptions we may present as follows:

l. In the material compadtinn of the national income only two
kinds of final products are takén  into account: invést-
ment goods and consumption goods.

The gross national income is, thus, the sum of these goods:

2. The investment fund (I) covers exclusively the elements. of
gross productive accumulation comprised of gross productive
investment and increase in the working assets in operation,

indispensable to start production in new investment projects.

3. Non-productive investment, which contribute diréctly to the
satisfaction of consumption needs, are considered on a par
with other means of consumption and constitute a component of

the total fund of consumption.

4. It is assumed that the level of capital intensity in sectors
producing means of consumption and means of production is the
same and, consequently, changes in the composition of invest-

ment do not affect the capital-output ratio.

5. It is assumed that the gestation period of investment projects,



by which we mean the period between the first outlay for the

‘Project and its first output in the form of increment of

production, equals one year.

This means that the investments made in a given year will
Yield productive effects next year. An increase of employ-
ment in new investment projects takes place simultaneously
with their putting into operations. A
The rise of employment resulting from investment oulﬁéys is

reckoned as a component element of these outlays.

The main assumptions of the formula presented above .
let us to analyse the main relations between the investment
factors of growth, and their influence on the activity of the
direct factors of growth. 1In this place of our analysis we
did not assume the factors limited the possibilities to

economic growth.

THE PRESENTATION OF THE "KALECKIS FORMULA".

The basic form of the formula written by M.Kalecki ex-
presses a functional relationship between the growth rate of
the national income on the one hand, and the rate of invest-
ment, the level of capital intensity and non—ihvestment

factors on the other.



Where:

n
w
!

The formula assumes the following form;

r -

a

r =i, —%~ - a+u

denotes the rate of growth of the national income

in percent;

denotes the rate of gross productive investments
together with the increase in the working assets
in operation, in other words the share of produc-

tive investments in the national income (i = —=—);

denotes the capital-output ratio, determining the
inputs of investments per one unit of increase of
the national income in the new investment projects

I
(so, k = ——gﬂ):

sy mbolizes the decrease of production (of the na-
tional income) in percent, as a result of negative
effects of disinvestments (i.e. the decapitaliza-

tion of existing productive capacities);

denotes possible non-investments improvements, in
per cent let to achieve the increment of produc-

tion (of the national income), by the better utiliza-
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tion of the existing productive capacities.

In fact, this formula is a first degree linear function

SO we may present it in a graphical form.

Diagram 1.

The relationship between the rate of growth of the na-

tional income and indirect factors of growth.




On the axis of co-ordinates we present the rate of growth of
the national income (r) and on the axis of abscissae we present

the rate of gross productive investments (i) .

We assume that the influance of disinvestments on the
rate of growth is higher than the influence of non-investment
improvements, so a u, and therefore the point in which the
function begun is lower than O. We.assume, that this state that
a u is constant to simplifie our analysis and to limit itito

the investment factors of growth only.

In the assumed oonditions of the Xalecki's model-formula
the changes in the rate of growth of the national income are
deterniied by the changes of the rate of investments, as well as,

1)
by the changes of the capital-output ratio.

1)  The changes of the capital-output ratio are conditioned by
the general decisions of the choice of techniques and by the
characteristics of the technical progress. The relations
between the rate of growth of the techncial equipment of labor
(5} and the rate of growth of the productivity of work (e).
result different possibilities of changes of the capital-out-
put ratio (k). See: A. Muller, "The Theoretical Aspects of

the Choice of Techniques Problem in Developing Countries". The
Institute of National Planning . ' Cairo 1977,



On the diagram 1 we can see three different situations.

vestments is equal to il' and the capiﬁal—output ratio is equal
4 : 1

to k (so, the efficiency of the investments 1is equal to —iw).

In presented conditions the rate of economic growth is Ty and it

should not change during the period when investment factors of

growth would be not change, too.

tion of the rate of growth. As a result of the decisions of the
state, the rate of investments increases, and brings to effect
the higher rate of growth. So, we can see that investments rate

increased from il to i, and as a result of it - the rate of growth

2
insreased from ry to rza The capital-output ratio did not change
so it is possible to assume that the techniques of production did
not change too, and that the acceleration of growth was achieved
by the acceleration of growth of the employment's ratee‘ So, we
can formulate in conclusion that the rate of growth r, is condi-

tioned by higher rate of investments i,e

So, we compare this second situation to the basic one!?

15
% =.a +;u



or we can use the

T

R

other formula:

=d+'B'

and we can say, that

; 1

1

The situation, when the acceleration of the rate of growth takes

place, my be presented in such form:

or

Where
increased, thanks

objects) .

(it means, that the rate of growth of employment

to building new working posts in new investment

So if we compare both forms of the formula, we See:

or

it means, that r,

: 1 . 1
123 -—k—-a+u ll-T"a"‘u

r. thanks to the higher rate of investments

ik

results to accelerate the rate of growth.
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The Third Situation presented on the diagram 1 is an accelerat-

~ed rate of growth of the national income by way of acceleration
the £ate of growth of the productivity of work.l) :

This case takes place, when the supply of labor is limited and
the needs to accelerate economic growth bring to effect necessity
of introduction more intensive techniques into economy. As the
result of it we can observe the increase of the capital-output

ratiof{iti i k k)., so the efficiency of investments

decreases ( Lt Lo )

k k
Acceleration of the growth's rate from r, to r, (r, rl) under
conditions of increaseing capital-output ratio brings to effect
increase of the investments rate from il to i3 (where i3 12 il).
Se, the growth of investments rate in assumed conditions, when the

riseing of capital-output ratio must take place, must be higher too,

than in conditions of constant techniques (it means: by the constant

capital-output ratio).

l) To explaine a functional relationship between the capital-out-
put ratio and the productivity of work, see: A Muller, " The
Theoretical Aspects of the ¢hoice of Techniques Problem in

Developing Countries", The Institute of National Planning.
Cairo 1977. :

e e e e



4. THE APPLICABILITY OF THE "KALECKI'S FORMULA" TO DEVELOPING

COUNTRIES .

Basing a model analysis on an investment formula seem
a logical, with regard to developing countries, though it is an
intentional simplification of argumentation. In reality, the
process of socio-economic development is too complicated to be
presented by a simple model only. On the other hand, such a
model enables a separation of fundamental factors of growth,
crucial to the rate of growth and its nature in specific socio-
economic conditions, trrespective of the existence of a variety

of other factors and incidence of mullifarious forms of reality

in particular countries.

The economic theory pays an ever increasing attention to

a system approach to the analysis of the development processes.

The first question is, primarily, to emphasize the role
of the state as a moving factor of the .development. It is necessary
to assume, that the state is the subject of economic activity of
the paramount importance. It implements the policy of economic
growth in order to secure a general socio-economic development, to
overcome backwardness and to achieve a significant improvement in

the level of consumption of the working population in the long-run.

e e A B et Ty
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The economic decisions of the state refer, first of all, to

the public sector, bﬁt it 1s necessary to control by the state
the economic aétivity of the.private sector too.

_The governmen£ hust follow a poliéy 6f economic intervention,
availing itself of the économiéland non-economic meéns, which
inducelparticular subjects to thélkihd of éctivity coﬁsistent
with the intentions of the state.

Esgecialy, the.goﬁernment must organize the control system of
capitalists profits both within the counfﬁy and in the sphere of
foreign transfgrs to restrict the possibilities of the outflow
of these profits abroad., The state's control systemrenables
the use of the part of profits to advancemert of the national
economic goals the restriction of the exorbitant consumption

of the propertied classes and the channelling of the flow of the
private accumulation streams to the purposes designated by the

state.

The other question is, secondary, to emphasize the role
of social factors in the economic growth.
In highly developed countries labour qualifications are becoming
one‘of the basic factors 6f growth. Very modern and high techniques
utiliéeﬁ in these countries created the necessities of comﬁon
technical education and training of the working people to use the

technical means in optimum way. As the result of it the growth of
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production may be achieved by therbetter utilization of the
existing productive capacities. Under socialism the role of
social conditions, human motivations and improvements in
organization and management of economic activity is also taken

into account..

In developing countries, however, and particulary so
in those less developed and most backward, as a result of
insufficiently developed productive :apacities and the shortage

of jobs, investments remain to be a primordial factor of growth.
The policy of.growth in developing countries should

realize two main goals:

1. increase of total production and consumption by permanent

growth of the national income,

2. increase of employment to achieve higher level of produc-
tion and to overcome the unemployment, particulary in over-

populated countries.

5. ECONOMIC GROWTIH IN CONPITIONS OF OVERPOPULATED COUNTRY.

One of the most important problem in economic growth of
developing countries is overcoming of the overpopulation and

unemployment. This problem must be taken under studies from two



points of view.

On ‘the onelhand, this is the economic problem, pecause unemploy=-

ment means that the productive possibilities of:the man pQW¢r are
not fully utilized, so the level of the natioﬁaltincome is lower

than it would be achieved under conditions of fuil employment.

On the other hand, this is the social and political problem, for

the reason, that all the people who want to work should have

rights to do it.

The state in the overpopulated-country may realize the
policy of growﬁh to achieve the full employment by the acceleration
of the rate of growth of the national income. For this goal it is
necessary to increase the rate of the investments and thanks to
it-increase the rate of grewth of the national income. The method
of the acceleration of growth in assumed conditions should prefere
o acceieraﬁe'thg_rate of grwoth by.the constant level of capital=-
output ratio. |
The main cause of the existing unemployment is, that the rate of
growth of employment is, and eéer before, was, lower than the rate
cf growth of the man power supply.

We dencte : of - the rate of growth of the productivity of work,
and we assume that it is constant, during all time

of our analysis;
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- the rate of growth of the employment;
- the rate of growth of the man power supply.

So, the rate of economic growth we can express as follows:

by the assumption that

As a result of the presented sifuation there is unemployment within the
economy , as a whole, Now, we will try for look forward to see the rela-
tions between the rate of growth of employment and the rate of growth of
unemployment during the seven years period. We assume that the state
achieved the possibility to grown up the employment at the same rate » as

the growth of man power supply. Wé assume that the rate of growth of

man power supply is equal to 3% per year; the previous rate of growth of
employment was equal to 2% per year, and the present rate of growth of
employment = . In the basic yeart%? number of employed workers is equal

to the number of man power supply, and is equal to 1000000 of people.
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Ta?le 1.
The rates of growth of employement and
unemployment (hypothetical example)
Year Employment Man power supply Unemployment
Number = Rate of  Number Rate of Number Réte of

growth : growth growth
t0 1000000 2% 1000000 3% - -
tl 1000000 2% 1030000 3% 10000 . -
t2 1040400 2% 1060900 3% . 20500 205%
t3 1061208 3% 1092727 3% 31519 153%
b 1093084 3% 11125509 3% 32u65 3%
t5 1125835 3% _1159274 3% 33439 3%
t 1159610 3% 1194052 3% 34L2 3%




We can see, that equality achicved between the rate of growth of man power
supply do not ligquidate the problem. Even by state:

usly accumulated unemploy-

in connection with previo

ment, thus the rate of growth of unemployment diminished to 3% per year, too
but in long-term period we will observe permanent increase of the number of
e acceleration of economic growth ordered to

Therefore th
e of growth of employmen

unemployment.
liquidate unemployment must secure the rat t at higher

rate of growth of man:power supply.

level than the

ared with the pate of growth of man power

The path of growth of employment comp

supply should be as follows:

- The basic period

- The period of accelerated growth

- The- final rate of growth of employment

go the rate of growth'df employment must be in the period of accelerated :
in the basic period, as well as, than in the final period

growth higher than

of growth:



The path of the accelerated growth is presented on the diagram 2.

aru© L, L, Lg

The diagram is designed under the same assumptions as the diagram 1. The
point8 A,B,C, show the different rates of growth, according to the stages of
accelerated growth.

The point B denotes the rate of growth in conditions, that s and by

the highest rate of investments equal to ia, The rate of growth is equal to

Ey
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This rate of growth may be held on only during the given period;
after the exhaustion of man power reservations the rate of growth must |
diminish, according to the decreasing rate of growth of employment, i.e.

5 Afterwardé, by the given capital-output ratio, the rate of
growth can be continuously held on at the same level, determined by the
rate of growth of employment, whicﬁ, at last, depends of the rate of growth
of man power supply. Possibilities of the next acceler&tion of growth, in
assumed conditions, would be achieve only by the increase of the capital_
intensity and according to them, by the increase of the prpduqtivity qf

work.

6. THE PROBLEM OF CONSUMPTION IN CONDITIONS OF ACCELERATED ECONOMIC

GROWTH.
Acceleration of the rate of growth is conditioned by increase-of the
investments rate; in fact, if means changes in proportions between invest-
ment and consumption within the national income. If we assume that the na-

tional income is the sum of investments and consumption:

Y=1I4%C¢C,
the investment fund would be equal to:
I=Y-¢C,
After transposition of the formula we can define the investments rate, g Yo

the share of productive investments in the national income:

1 - 41 -—=_, or in other form:

'-4‘(‘) B L)
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So, it is clear that when the investments rate invreases, in task to
accelerate growtﬁ-of the national income, the rate of consumption, (i.e.
the share of consumption in the national income) must simultaneously
diminish. In other words, ever the rate of investments rate increases, it
is accomparied by the diminishing rate of consumption. The presented rela-
tionship between the two main components of the national income is of great
importance from the social and political points of view.

Considering the'nature of our analysis we shall confine ourselves to
such a dassification of the main goa"lrs;'f'accele’ra ced growth which reveals
current and future effect of growth within the time horizon assumed.

The first goal assumed by the state introducing policy of accelerated growth,
is to increase the level of the national income in given time horiéon;' On the
second place there is a goal, of great importance, connected with social
policy of the state it is the increase of the rate of growth 6f the employment

in task to liquidate unemployment and achieve full employment in the long-run,

But first of all, in this paper we assume that the subject of our analysis is
a developing country the basic features of which being: the general aim of
production, and of accelerated growth, of course, is to improve the living

conditions of the population.

The assumption of this aim is tantamount to giving prio¥rity to
maximization of the current consumption. But we can see that there is a con-
tradiction between the aim of acceleration of growth and maximization of the

current consumption,



The attainment of”the maximization of fhe current consumption

calls for adequately low level of investﬁent and their appropria-

tion to the branches producing the means of consumption.

In conseqﬁéncesthé féfe of grdwthrwill'be presumablj‘low and

uniform, and the goal to liquidaté unemployment will be achieved

in such a long time horizon that it can be not taken under review%)
The aim of economic stratezy of growth must consist both

goals; accelération of growth and inérease of consumption, so0,

it must to attain a higher level of consumption in the long run.

The taskréf ﬁriméfy importance is the creation of the productive

base by means of expansion of the sector manufacturing the means of

production. This calls for an acceleration of the rate of growth

of the national income by way of increasing the rate of investment,

which brings about a fall in the rate of consumption and slowing

down of its rate of growth.

1) In fact, an acceleration of growth may be evisaged, if
sufficiently strong stimuli, connected with external factors
of growth, do occur. It did happen in practice when the
country achieves a considerable increase of income from
accrued export benefits, resulting from a sweeping increase
in prices of its major export goods.



: The higher rate of gpgwth of the national income, the
Qafé of iﬂﬁééfﬁéﬁf béihg sfébilized later at a certain level,
results in an acceleration of the rate of growth of consumption
and its absolute increase to such a level which could hotJhave

been achieved without the acceleration.

In the process of choice of strategy of growth there is
necessary to applicate specific combinations of extensive and
intensive factors of growth. The mutual relations of these
factors, derivative of the investment decisions of the state,
are conditioned by the investment possibilities of the economy

and the balance of the labor force.

Assuming that the general aim of growth is to rise the
level of consumption, the problem of choice of the rate of growth,
capital—dutput ratio remaining constant, boils down to the

answer to the following questions:

When the acceleration of growth will result in the long-term
increase of consumption in relation to the level of'consumptibn

possible to achieve under a steady rate of growth.
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We can observe the process of growth of the national

income and of the consumption on the diagram 3.

Diagram 3.

The rate of growth of the national income
and of the consumption in conditions of
accelerated growth.

W a N

ety b L, alaas Vadila



On the axis of co-ordinates we present the level of the national
income and the level of consumption and on the axis of abscissae

we present time in which the process of acceleration takes place.

Under given assumptions, the increase of rate of investment
results to accelerate the rate of growth, and in consequences -
to diminish the level of .consumption. After the time t - t
thanks to acceleration of the consumption - its level will b:

equal to the level of hypothetic consumption, which would be

achieved at that time without acceleration of growth.

In the long-term the benefits in consumption will be achieved
but for these benefits the population had to paid by the lower

than possible, level of the consumption during the period

The problem of the size of consumption both in the short and
in the long run constitutes the subject of analysis of the

theory of economic growth of M.Kalecki.

1) This diagram is designed in semi-logarithmical scale for
express not only the level, but also the rate of growth,
both-national income and consumption.

1)



If we examine an alternative of steady or accelerated rate of
growth, the capital-output ratio_béing constant, we shall

arrive at a conclusion that with a steady rate of growth the
level of consumption during a certain period of time will be
higher than the level of consumption in the variant 6f accelerat-
ed growth. However, the rate of growth of consumption during

the accelerated growth will be bigger than in the allernative
variaﬁt,.andfas a result, after a certain time, the level of
consumption correSPQnding_to the acceler:zéd growth will not
oni&:eéualhthat co:respdnding to steady growth, but will also

exceed this level.

Later on, in the long run, the level of consumption
resulﬁing from accelerated growth will be higher than the level
which could have been achieved if the acceleration had not been
initiated. The differenae@ in the respective rates of growth will
result in widening of the gap between the levels of consumption
in Both variants.

The graphic presentation of the above described process, in
different form than on diagram 3., is presented on the diagram 4,

which illustrates the consequences of the acceleration of growth

from the point of view of consumption.
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Diagram 4.

The rate of consumption growth under
a steady and an accelerated growth of
the national income.

On the axis of co-ordinates we present the level of

consumption and on the axis of abscissae we present time in which

the process of acceleration takes place. If the acceleration of
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growtin ¢id not occur, the consumption would grow at a steady,
rate,reaching in consecutive years ever higher level, which
process is being illustrated, by the curve Cl' The rate of

growth would equal log (14x) .

l The acqeleration of the growth rate of the national
income is conditioned by an increase in the fate of invesfment.
The result of this would be a decline of a share of consump-
tion in the national income and, consequently the level of con-
sumption in the accelerated variant would be lower than in the
alternative one(see also: on the diagram 3, - the period to —tl).
This is illustrated.by the curve C,. The rate of growth of
consumption in accelerated variant, however, is higher and equals'
Tog (1+rt) that is‘the gradient of curve C, in relation to the
horizontal axis t. During the period OP the consumption in the
accelerated variant is lower than in the steady one (see also:
the period b= te on the diagram 3), this being illustrated by
the fact that the corresponding part of the curve C, is situated
below that of C;. As a result of accelerated growth of-both in-
come and consumption the latter rea in point Q the level
equal to that of the allternative variant (it is coressponding

with time tg On the diagram 3).

Point Q, achieved after time OP, presents the year of

i/

equalization when the level of consumption in both variants is
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equal. In subsequent years the cuxve C2 will be permanently
above the curve Cy and, owing to the higher rate of growth in
the accelerated variant, the gap between the levels of consump-
tion will continue to widen. The area between the curves Cq
and C, in the section OP represents a relative loss incurrent
consumption, suffered by the society in order to achieve future
long-term benefits in consumption. The time of suffering lower
consumption extends to the year of equalization at point Q

To the right of point Q a period begins when relative losses in

consumption suffered during the periodi OP are compensated.

It is necessary to observe that the problems of long-
term benefits in consumption is often subject to erroneous and
excessively optimistic interpretations. For one thing, it is
deemed that the possibility of rising consumption above the level
which could have been achieved without acceleration, ensures the
compensation for the foregone current consumption. It seems that
the problem can not be confined to quantitative elements only. '
The consumption relinquished today can not be compared with the

consumption recevered tomorrow.

Renouncing part of the consumption, at a time when its
level is low, is much more painful to the people than an addi-
tional increase of consumption is rewarding, at a time when its

level is higher.



The protracted period of consumption limitation
along with the unment expectation of the public as to the
increase of consumption, may create wide-spread negative no-
tivations, proneness to negation and disbelief in the ultimate

success of the programme of growth under realization.

In developing countries, plagued by strained food
balances, low level of incomes, difficulties in foreign trade,
and the lack of sufficiently strong organization of social life,
the realization of the policy of accelerated growth for a
prolonged period threatens to aggravate all the above mentioned

difficulties,.












