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L lntroductlggi-( )

The purpose of ihe paper is to evaluste - in & summerized from -
the chaﬁges in the profilé of Bgyptien indusiry during the period 1952-
1968, This is done from the macro-economic point of veiw. The conclu-
sions of eveluetion ere - modestly enough - to give some direciions to
be noticed in aGrawing up the stratesy for the fuiture indusirielization of

the couniry during the remsining eerly stages of industrislization,

The term industiry - in the present psper -~ includes mining, quar-
vving and wanufacturing tranches of indusiry. The classification of
indusiry into branches is done according tpo ISIC. But to give the sticss
to the main essence of the structural chonge without unuseful details
aboub eacn branch, nanufacturing branches are grouped, according %o some
diflevent criteria, to ceriein categdories, For instence, sccording to

ite sriterion of ihe weln use of the zroducts of each menufascturing branch,

-r

Jiztingulshed among consumer-goods indusiries, capital-goods

]

-
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L

Hassan Abd~Elgziz Hassan, The Problexs of Irdustrial Development in
The U.A.R., Unpublished Ph. D. Thesis, The Centrsl Schocl of Plan-
ning and Statistics, Faculty of Economic and Social Sciences,
Warsaw, 1972. '

“(1) This paver 1s a sresented summsry of one of the studied vroblems in:

(2) M"ISIC" 4is the abbreviatior of "U.N. Iadexes of Tae International
Standard Industrisl Classification of All Bconomic ActivitiesM,



industries and intermediste-goods industriesflgnd‘according to the
oriterion of the kind of the use, it is distinguished between con-
(2)

sumer-oriented industries and investment-oriented industries.

The st begines with a smell review about the industrisl
saetor in the.earlyufiftiés.»Hend;,it.inﬂestigatqﬁmthg direction change otf'tl
structure of induétry‘over the period 1952;1968‘and illustrates to
what extent it was in accordance to the drawn policies of indus-

point
trialization. The next /- as s pre-step for evaluation ~ investi-

gaves the influence of tne explained.structural-pathern of the
development of tne industrial sector on certain main important
acro-economic variébles such as employment absorption and its
regional distribution, productivity levels, satisfaction of domestic

demand, internal-consistency of the industrial sector, and the

development and structure of exports. The last point - nanely

(1)~ Consumer-goods industries include the following manufaciuring
branches p=
food producis and beverages, tobacco manufacture, textiles,
apparel and foot-wear, wood products and furniture, printing
and publishing and miscellaneous.:

~ Intermediate~pgoods industries include the following manufac-

turing branchesi—
gianing snd. pressing, paper and paper producis, leather and -
leather products, rubber products, chemicals; oetroleus and
cool products, non-metallic mineral products and metal producis.

-~ Capital-goods industries include the followingi=
electrical and non=electricsl machinery and transportation
means indusiries. ’

(2) Concerning the second classification, a distinction is made
within the category of intermediate-~goods.influstries bvefween
intermediate-goods for the production of consumer goods and
intermediate goods for the production of capital goods. Then,
consuner-oriented industries include the first part plus con-
sumer~goods industries, and investment-oriented indusiries =



concluding comments = benefits with all the pgev;oui apalyalﬁ.in
evaluating the change in the atructure of Bgyptian {ndustry an& in
giving certain directiess for the future deveiopmént $n the structure
of Egyptien industry. To give a scientific base for the eﬁaluation
and recormendations, the point of conclu&lng comments begines with a
smell comment on the present («=1968) stage of Bgyptian industrializa=
tion and & short theoriticel comment on the‘suitablé profile of indus-

LY

o include the second part phys capital—goods industries,
These classifications are used = with a 1ittle difference - by
Dr. F. R, Fahmy, seej F. R. Fahmy, Growth Pattern of Manufac-
turing Sector in Bgypt, Memo No. 386, I. N.P.. Cairc, Jasnuary
1964, pp. 1l32.
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IZ. Industrial Sggﬁgr in Thg*ggglx_Fifties:

In thelearly'fiftiés,ﬁiﬁéggé}yxbéé'é small economic: sector,
It accounted for, ﬂéarl&, L.ﬁ. 158;4:£ifiioﬂsxor'l4.9 per cent.of
the gross naﬁ%énal pr;ducélig.l952/53<l)'an&'cbﬁffibutéd with, about,
8.5 per cent of tge.tét;i empiéyhenitin'l§4?, At the same time,
industrial gxéorts reprgsen%ea o snall édrtioh. ‘Tt sccounted, in
1952, for uearly L.F;‘li.6 miiifﬁns, i.e. 8'per cent of total exvoris,

from which finished products repreéentédEBJZ rexr cent of totgl exports.

Principal industries up to that time were those customary in
free-enterprise underdeveloped countries, based to great extent on
donmestic raw materials, mainly of agricultural 3rigin, ana rnisd their
insured domesiic market., 1In 1952, mining and quarrying inovstry ac-
connted for a smail propertion of 7.7 per cent of the gross value

(2)

added by indusirial sector, Manufacturing indusiuwy, which regre-

sented the most part of the industrial sector was domilnated bty cone

sumer-goods ‘indusiries. They accounted for nearly %wo thirds (63,¢

per cent) the gross value added by manufacturing industry in 1952,
Intermediate-goods and capital=goods industries accounted for the
rests vize 31.0 and 5.1 per cent respectively.cj)The most part;

nearly three quarters; of intermediste-goods outpui took its way as

(1) at fixed 1959/60 market ‘prices. -
(2) See table No, 1. 2. i :
(3) See table No. 2.



an intermediste goods for consumer-goods induétries end most of the

rest was for building and constructign activities, Therefore, consumer-
oriented industries accounted for 88,2 per cent of the gross value added
by manuvfacturing industry, while investment-orinted industries accounted
for the rest small part of 11.8 per cent. Within manufacturing industry
the predominance-was for the branch of food produpts and tobacco manufac~
ture. This branch contributed with about 41,9 per cent of the gross
value added of the manufacturing industry. 7Textiles industry came in

1)

vhe sccond place contributing with a share of 11.0 per cent.

These 1ndusiries subgtituted, maginly, previously simple~imported
consumer commodities, By the early fifties, the process of import sup—
gtitution of these commodities had nearly come to an end., "Further and
impressive rates of expansion in the ouiput of processed food and tex—
tiies could only be achieved either if loczl demand for manufactured
goods grew raplidly, if the efficiency of industry improved substantialyg,
or via exports"sa) But, the prospects of these possibilities appeared

limited.

(1) The date are in fixed 1959/60 prices; see the sources under table
No. 2. ‘

(2) P. O'Brien, The Revolution in Bgypt's Economic System, Royal
Institute of International Affairs, Oxford University Press,
London, 1968, p. 20,




I1I. Jost-1952 Policies and Changes in the Structure of Industry:

Over the period 1952-1968 industrial sector expanded with re-
latively high growth rates. Gross value added by industry has been
more thari doubled one and half times from L. B. 163.5 millions in 1952
to L.B. 420 millions in 1968/69; enhancing the share of the industrial
sechor in the gross national proddct with about 3.7 31 645 percentage
@it s from 14,9 per cent in\l952/53 to 21l.4 per cent in 1968/6'9° This
expansion has been, maihly, due to the‘expanéidn of ﬁéhufacturing indus-
try which accounted for more than 90 per cent of the gross value added
»y indusntry. Concerniug miniﬁg and quarryiﬁg indusﬁfy = the other com-
oneas Lart of tne industrial sector - in sddition to its small share,
i%s gross value sdded increased with smaller annual rate, during the
pericd 1952~1964/65, nas not flourished to a positive~higher rate esxcep:
durirg the last two years 1G867/68 and 1968/6¢ dug tq crude petroleum

production.

IiI.i« The Period of the Fifties: This period had witnessed, early,

the activities of the Permanet Council of National Production, and latel
the implementation of the first part of the First Industrial Programme.
Basic indusiries Qere stressed by the Council of Nabtiomal Production,
The First Industrial Programme took with the policy of realizing a
balance between consumer and proddcér‘goods industries on the base of
realizing self-sufficiency in produ#ing~all what can be produced localy
without neglecting the gxpension of the industrial gqods having Toreipgrn

narkets snd possessing the déméstic eleménts of success in addition to



the development of basic industries. Generally, the policles of in-
ductriaslization before 1960/61 were of the character of import substit-
ubion one, As against the early fifties nearly COﬁpleted import sub-
stitution of simple consumer goods, the targeted import substituiion
process was thought to be in the fields of expanded consumer demand,
imroried durable~consumer goods, intermediate producer?!s goods and

capital goocds,

For fulfilling these policies certain priority criteria were
icated. Bub, there are great doubts about their fulfillment because
of the lengihy and offen contradictory list of priorities, and the mos~
iy lacx of eccurate economic studies to the selected projects. At any
now, in =zelecting and expsanding industriel projects, there were great
react to the presssurs ol the market to meet the unplanned expanded con-

sumer «2.,snd on the account O

N

<©>
£

the expansion of interniediate and zapital

¢
©

gncds industries,- It is clear from the table No. 3, that during the
inplemented part of the First Industrial Progranmme, 1957=1959/60, zpart
from certain ceficiercies in thé comparisidnfl) the proportional share
of gctual allocaied investments to consumer-goods industries was more
than the planned target. This was on the asccount of decreasing the

proportional shsres of sctuasl allocated investmenis to intermediate and

¢apitsl-goods industries.

(1) Suck as the possibility of correction which might have been done sver
the second pari of the period of the First 5-Year Industrial Progra-
mrie, and the shortage up to June 1960 in fulfilling the planned in-
vestment target with 35.5 per cent.



Within manufacturing sector, the most striking phenomenon is
the increase in the pre&ominénoe of consumer-goods industries which
accounted in 1959/60 for 66.7 per cent of the contributed gross value
added by manufacturing industry as against 63.9 per cent in 1952, The
nost expansive manufacturing branch was textiles indust try which accoun~
ted in 1952/60 for 23.5 per cent of the contributed gross value added

ny e menuiscturing industry with 12.5 percentege uniis increase tha

J

EaE S
- -

5 1052 pavcentapge suare. 1In eddition to the exvansicn in consumer—

(=

gocds industries cetain diversification has hiappened - especialliy next
tr 1955 = in ths side of sone modern dursgble-~consumer gocds snd sone

edigte-pgoods - such as iron and steel, chemicals, petroleuwa pro-

cucts, eftc, - and to little extent capital industrial goods. Bui, the
grewie of manufacturing industry by its three use categories (naumely,
consumer, intermediate zné capital goods) was with a 311_,t structural
cnange. This slight structural change‘was biased to increase the rela-
tive part of consumer-goods industries, ducing the pericd 1952-1.959/60,
with 2.8 percentage units of the gross value added by menufacturing in-
dusiry and to decreasse those of intermediate ana capital-gzeods inaustrics

with 2.4 and Q.4 percentage units respectively.,

I+ is impertant to note thal excluding frowm the previcus aunelysiy,
the two year 1952 and 1353; during which consumer and capital-geods in-
dvstries attained relatively high:growth rates while intermediate-—goods
attained  a minus growth ratej tha relative share of consumer-goods
indusitry, during the weriod l9p4~1959/C0 stabilizes whil: thzt of inter-
mi:diate-goods industry iacreases with 1.7 percentage unlts and that of

(1)

capital-goods industry dgcreases with the same 1.7 percentage units.
(1) See Table No. 2.




Ccnsidering the classification of manufacturing industry by the
iwo main categories consumef—oriented and investement-~oriented indus-
tries, it is possible to say that, during the period 1952-1959/60,
inspite of the increase in the share of consumer-goods industries with
2.8 percentage units and tha'dgcrease in the share of capital-goods in-
gustries with 0.4 percentage units, there was a relative noticesble
change in the allccation of the output of irtermediaite—goods industries
between them mainly due to the considerable increase in the procuction
of fertilizers and iron and steelgl) Consequently, the prowortinal share
i e category of investment-oriented industries to gross value added

of mannfacturing industry increased from 11.8 per cent in 1952 to 13.2

er zeat in 1959/60, while that of consumer-oriented industiriss decrea-

)

sed consejuently from 83.2 per cent in 1952 to 85.8 per cent in 1953/60.

T1I.2. The Period c¢i the Sixtiess~ The Eirst 5~Year Cowprehensive Plan,
1080/61-1954/85, stressed the need to expand productive i dustrizs with

SR) It

a reletively higher growihh rate than that for consumer industries
vas lndicated that special priority would be given to basic important in
dustries on which the existent industries were dependent or which create

the means Tor establishing new projects eithier by supplying them witn soue

of their nseds:or by absorbing their production, This was the targeted

VN -

(1) FaRs Fahmy, Ibide, pe 6.

(2) The target was Lo expand productive industries by 210 per cent and
congnmer indvstries By 37 per cent.
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policy as well as there were some indiceted priorities with certain
relative weights for each; but the selected projects were not, hostly,
adequately studied and there are certein doubts about the considera~
tion of the indiceted invesiment criteria. The same, during the pre-
sent period 1960/61—1964/65, the uncontrclled expanded consumer demand
rad a greet influence on the achieved structural manufscturing pattern
whisch wss not in accordance to the targeted policy. Actual investments

were nore proportionally allocated to consumer—goods indusiries than the

L

sloaned terret and consequently less vroportionally allocated to inter-

(1)

sidiate end cagpital=goods industriess

“oallyv, over the period 1960/61-1964/55, insvite o the locos £y

ey
H
it

of tne planned ' siructural change, there was a noticesble chante in the
structure of menufaecturing indusiry, as the proportionsl share ol con-

sumer—-goods indusiries in tone gross wvalue added by wmenuracturing indusiry
dsclined with 10,3 percentage units thle those of interwediate and canital

goods industries increased with 3.8 and 1.5 percentape uanits. During ihb

period, in gddivion to ihe development cf %ihe itrzcitionsl Industrics Tuosil)
there was wure expansion of sowe modern intcruacdiate jo00us5 1lndu:

(2)

tries such as chemicals, vetroleum products clc. It is worth to meniic:.

(1) See table No. 3.

7o~ N\
v :

{2 3By truditional indusiries it is ment industries which are existeni in
the Egyptian economy from relatively many years ago. The contrsst is

ment by modern industries.
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thet the lead is shifted from textiles industry to chemicals inf
dustry. The last 1industry realized the highest percentage share»
in the increase of the gross value added by manufacturing industy.'
Its contribution of the gross value added»by manufactgring industry

incraeased from 5.6 per cent in 1959/60 to 12.1 per cent in 1964/65,

It is worth noting thet inspite of the relative great expan-
cirv drn the proportional share of intermediate-~goods indusiries with
8.8 mercentasge units, thére was a very modest change in the distribu-
fien of the products of thils category as between consumer-goods and
capital-goods industries. In 1964/65, a proportional share of about
%2.6 rar cent of the net output of intermediaste-goods industries was
absorbed Ly capital goods industries as against 30 per cent in 1859/
60, Then, %ne allocated share of the output of the category of in-
ternsdiate=zo0ds to the production of consumer-goods was, still, high,
The net result was that the proportionsl shafe of the —-voes value =d-
ded by invesiment-oriented indusiries, toc gross value added by manu-
facturing industry, increased from 13.2 per cent in 1959/60 to 18.4
par cent in 13964/65, while the proportional share of gross value
added by consumer-oriented industries decreased to a relatively very
high level of 8l.6 per cent in 1964/85 as against 86G.6 per cent in

1959/60.

Nearly the same investment criteria of the :First S5~Year plan

were mentioned concerning the selection of industrial projects of the

;Second S5-Year Plan 1965/66—1969/7051) however the approach of annual

(1) UAR, Ministry oi Industry, Petrol and Mineral Wealth, Industr;
and_the Policies of Industrislization in the UAR, Arablic Socialiut

Union, Cairo, July 1970, pps 4:42. (in Arabic).
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vlans rather than of five years one was the case. _The actual invest-
ment dete for the period 1965/66~1969/70 show that the proportional
share ol the allocated invesiments Lo consumer-goods industries wss
yreatly decreased than pefore, while ithe share of ths allocated in~
vestments to intermediszte~zoods indusiries was greatly increased.

But, capital~;oods indugsitries we;g,still, recaiving small provorvionsal
shares of wmanufacturing investwments. The svailable daks on the struc—
ture of maznufecturing industfy by the three catepories of uvse in 1966/
67, srtow a certain cheange in ithe étructure of incdustry in the side of
increasin, wne reletive share of consuwer lines of vroduction on the
zecount of ithe productlve ones. fet, this small structural change

doas not rellect a direct ianfluence of the poiicy of invesiment as it

(1)

is due to certain other deficienciesy

In stort concerninl Lhe sbtruciurel chsnge 5f manulaciuring

o)
<
o
")

(o}

ars Irom 1952 (o 1967, it is possible to con~
’ k

(i

industoy vie 15 oy

clude that inspite of the predominance cf consumer-goocs incustries in

-~

the early fifties, these indusiries have receiwveddirectlyy more than

one-thiva menufacturing investments end, indirectly, a big share of

the high proportionel share of the actual allocated investment to in-

XD

termediate—~goods industiries. - However, these actuel zchievemenis uere

£L

nigher than the planned targets, the latter did noi neglect the develop-
ment of this cetegory of industries, Then, consumer—oriented industries
sccounted in 19566/¢7 ior s high share of the contributed gross value

acded by manufacturing industry of namely 82 per cent 25 against alit-

sle bi% higher share of asbout 88 per cent in 19524 In convrary,

e e B . i . B e e g tt

aocbivities was greatly responsiple for that phenomenons

(1) “he ioiloand, &t vhe e of 195, Policy of shrinking tre voonuias
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investment-oriented industries accounted for 12 per cent of the

gross value sdded by manufacturing industry in 1952 increased'a
little to 18 per cent in 1966/67. This reflects the sﬁal; rela-

tive actusl allocated investment shares to investment-goods in-
dustries. Reslly, these actual shares were less than the planned
proporuions, but even the planned targets gave less proportional
importanse Vo these lndustries, Intermediate-goods industries,
particularly next Yo 1554, was the most expensive category. A4
relative hig proportional shares of investments have been allocated

to this category of industries. The actual proportional shares of
investments were, however, less than the plenned ones. The nmost

part of the output of this category has been allocahed to industrial
conmsumer nseds and the rest less part has been allocated to the pro-
ductlon of capital goods. Over the whole period tine branch of foond
preducts and techacco manvfacture has dominated the struciure of manu-
focturing 1ndustry by its highest contributed share of gross value
gdded, however this share has declined from 41.9 per cent in 1952 to
to 25.3 per cent in 1966/67. Textiles industry - occupying the sec-
ond plece within manufacturing industry - was the leading branch over
thé pericd 1952-1959/60, and chémicals industry - occupying the third
vlace withir manufacturing industry = toock the lead over the next per-

iod 1960/61-1966/67.

Stili some comments have to be mentioned on the other component
part of the irdustrisl sector, namely, mining and quarrying industry.

It accounted Zor e very small share of the contributed gross value



A

added by industry-which did not exceed 9.0 per cent in 1968/69 (or
aven about 6.0 per cent during the previous few yea#S) as against
about 8,0 per cent in 1952. Extraction of petrol and natural gas
accounted for the most part oi the ouiput qf mining and guarrying
industry. . During the early fifties, petroleum extraction contribu~
ted with more than 80.0 per cent of its value added decreased, lat-
ter on, to more than two-thirls due to the exploivation of iron ore
resources for the production of steel. Then the contrvibution of
other minzral resources has Leen so low. This case reflects the
pepr known mineral resources, Alloscated invesiments to the explo-
ration o potentisl reserves ol mineral resources have besn very

-~

seoess inspite of the very wide desert. In this concern, actusl
investmenis were less than the planned targets as petroleum exvrac—
tion absorbed the most snare of the allocated ivestuments to mining ana

guarrying industry.

- ot ot it g et o S i B e s e "t et et I e et e 0t St g s e St

IV, Structure of Industry and The Complex of Macro-Economic

Variables:

The process of industrializstion has many iwmplicaticns on the
different macro-economic varisbles; such as, employient, productivity
and each oF the demand and supply aspects of the national esonomy. Indus-

trial ssctor as the most expansive economic sector in the national

(1) See %avble No. 3.
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economy, and industrial policies as some among the other economic poli-

cies have nct only affected the nmain macro-economic variaebles but also

e

influenzed by them, The task, here, is to illustrate the influence of

.

the previously indicated structursl pattern of the development of the
industrial sector - as one of the main importent industriasl policies =
on sone msin irvoritandt macro—economic varizbles to be abley latter on,

w0 evaluais the Bgyptisn practice concerning the studied problem.

Over the

tventy years 1947-1007/68 sgricultural share to total emvloyment by all

ectors decreased from 61,5 psr cent to 50.3 per cent whils

<

(0]
14
O
o
il
L]
o1
e
93
0]}

Hne erave of industry increased from 8.6 per ceant to 11,3 per cent and

brit wf rervises increased from 27.8 per cent to 34.8 per cent. I is

;lear, that inspite of fthe relative great decrease in the share of agri~-

culbors to total employment with nearly 9.6 percentage units, the incresse

i~
=
s
U
-
ci
o
n
fe)
Y
fe
H

in the shars of indusiry hes been only obout 2.l percentage u
S

ing an ewpluyncat sbarsz of only 14,9 per ceant of the total incresse in

employnent over that long period. Services sector asbsorbed alone a lit-

—

esg than one-hslf (47.3 per cent) the increase in total employment

tle
curing that 20 yszars pericd, zavticularly the jzeneral joverumeni servicers

and pesrsoralservices, Thenm it is »ossible to aotice that the problem of

underemploynent wes transierred ~ or at least spread -~ from the zgricui-
fsi )

(1)

ture into servicess

k s menticned in; Ds C., Mead, Growth and Structural Changs in
Tue Beyotian EBeoncmy, Richard De Irwin, INC., Illionis, 1367.,p.l3%.

s
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Concerning industry, it is worth to note that, even, 2 part of
ebout 35 per cent of the increage in industrisl employment, during the
period 1947-1960; wes due tovihe occurred average decrease in the weekly

working hours per worker fq@m 51 hours in 1947 to 48 hours in 1960. Also,

a part of about 17.1 per ceni of the incresse in industrizl emvloyment,

N

hie period 1959/60~-1964/65, was a result to the occ . msd decrease

(S

A B
aurang

{

in the weakly working hours per porker to 42 hours during that neriod.
It is convenlent to zdd more, tnat this big part does not represent all

employrent due to social coxnsiderations, however, it wnoy oe its imnor

-~

anv

<

A

The different industirial policies were resvensible for the indus-
Yriszl low obsorgction of labour in gomparison with capital culleys) mainly,
the policiss of the sceles and techniques of uroducticn, sall cver the =%u-
died period; in addition to, the »nolicy of the struciture of indusiry, es-

pecizlly next to 1959/60. The previously explained siructural

erecting and wore exvsnding nodern industriel preducts (duravle —consumer,
intermedizte sndé capitel yoods) varticularly next 0 1555 - or wmore next
to 1959/60 -~ was coinsident with what may he called the cavezory of less
labour obsorbing industries ~ in comparison with capital outlays - and
what wmay be called leus lsbour scatlering industries gmony governceraves,
Apart from the policy of location of industries, tne lezs scattering
1ahour =mons sovernoratesz has been, directly, due to the relatlively more
expansioa of highly localized industries; and, indirectly, due o what
mey be czlled beckwash eifects or in other vords the creabec coopmblolon
within %lcse industries dismissing : part of smaller size establishaants

from most of the otier governorates.
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IV, 2. Productivity trends: Apart from the influence of the other

industrisl policies, the explained predominance and expansion of what

aditional industiries (mostly consumer-goods industries),

f ol

may be called
during the period 1952-1960, had bthe =ffect of realizing an increase
in fhe preductivity of manufacturing industry inspite of their absolute
low levels of preductivity than the other manufacturing branches., The
othexr manufacturing branches; which had higher asbsolute levels of pro-
by hea witnessed wnext to 1955 the erection and exyansion of

instrisl producits (durable-~cornsumer, intermedieste snd capival

wods)s  Tais diversification of production - with the introduciion of

-
Q

these now lines of production - had, however, a negstive eifect on thz

CIowredaseivity of manufzcturing industry. But, the nezative ef-

Feuws was Lass than the occurred grestly increase in the productiviiy of
g 3 b

the ewpanded traditionai industries, during the period 1952-1960, witw

a final resuliy ap incirsase in the productivity of the irdusirizl Zzzior.

-

fcr the next nericd 1959/60-1966/67, in differance 1o the urow
vicus pariocd, the change in the structure of manufacturing indusiry wss

in the =ide of increasing the proportional share cf intermediate and

) .

capital geods industries at the Total zross value added by manuiacturin:e

[N

industry. These industries nad higher sbsolute levels of produchtivity.

But inspite of this structural cnange; apert from the other indusiriel

5

policies; labour produstivity by manufacturing industry hasy oniy, sli-
ghtly increased because of the small increase or even minhus growih raser

o1 the pcoduciivity o7 some of the manufacturing branches,
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In short, it is possible %o notiée that the»predqminqnce of
the "low labour-productivity industries® = traditionsl igdustries -
during toc period 1952-1960 hed the influence of more than to com-
pensate wio aegabive graductivityﬂggpﬁr;butiqh 9f th§n?EEgh labour
vroauctivity industries" ~ modern industries - that resﬁitéa from
shaiv expansidn next to 1955, Aﬁdnthevghaﬁged structure of manuizc-
tordpe industry, nexi to 1959/60, inrthe side of "high labour produc~
tivity indusiries" did not result in a worth improve'iﬁ the producti-
vity of‘tho indﬁétfialuéeééor dﬁéw£8 thé_;ééétiQe‘gfbﬁihrrateé of the
_roductivity of some industrial branphes,r Magy factors have been re-

neible for these unexpécﬁéd tréﬁas of thé:productiViﬁyfwhich‘have
beev accompanied with the change inlfhe structure of indusiry in the
side of increasing the share of high labour productivity industries,
A reference to some of these factors - fhe most important to the con-
cern of the present paper - will bpe indicated letter ou. It is worth
to note more that traditionsl industiies have, mostly; apgeared in &
relatively better productivity situation because they have been slreaoy

mature and competitive during the studied period.

IV. 3. Satisfaction of domestic deémand: Concerning the satisfaction

01 domestic dewand by the achieved.structure of domestic industry, it
nave~ a priori - to stress that as demestic demand was not subject to

i ’dllli_'l;_‘;,;’, 3

v

“ne 5atisfactionadﬁp@@@éﬁ%ivggemandgby domestic. industrial

production, however, is a good achievement, it does not mean, directly,

fhat it is the best achievement for realizing the -itong term-reguirenciu:

W]

of development.



First; as to consumerjgﬁods'iﬁa&éﬁﬁ;gy;}gpayxx ?rom_the odlsT
increase in prices and - o some Exteni_ﬁqtﬁﬁl#épxﬁssﬁﬂ;inflation, the
expansion of these industries throughfiﬁﬁorfésubétiﬁutibn has veen
coing forwerd as long ss the avgilable nauural domcstic resources
permit wits, even, a net expprtab@e Bg#p%%&yﬁr

Szcond; as to cepite l—goads industrle 'the gep bekfween 3he

<

supply end deuend hes been widdent ovex time, as‘naanly-dne—t ird of
tie gross investiments has béenzimpcrted. This imporﬁ id high percen~

chore =~ agart frow local ou»lays for adJuSulng mac:ine

Yl
~/
i

i

éné eguls
ments for work - is greatly near tO'ﬁhe paraentage shaz»g of ¢qg inuments,
sachines snd eransportction meass ta EXDSS 1nvs tmcnus, This uigens b

mestly dejendence on imports for ebdaining ﬁhesg £00CS, -

Third; as to intermediate~goods indisiries; their domestiic Lup-

)

ply incressed with b

H

gher conugl giovth rates thian those of their vousiu.
Then, during the period 1952--1959?/60- i’m- fsr:t,-,'s;ub,s'ﬁimt,ion Brocons dechnae

sed, slizyhily, the average propensitv af - imgainc of processed intormedaiciv

zoodg (relative ¢ inéustrial praductigz).  During the next psuicd, 19G3,

[ S |
Lo LOTvaL

51+1964/55, iuport subs+1tu 1on.gracas“,nas gﬁing on.reducin,,

cl

=

[wE

™

§r
{

amount of processed—intermediatquaadg;im@gﬁ%s relative to indus:

ductier, but with less spead'thﬂaﬁﬁeﬂapejigspite-af thﬂ-ﬁigher grovwth raoto

4]

ci the production of this category 1&-@6ﬂ§!¥&3¢n wint.tne srowth rete  of

inuustirizl »roductien. T}e rbas i
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while import substitution process for industrial counsumer goods was,

nearly, .a completed one as most as the aveilable natural domestic ¥e-
sources permit, import substitution process for inﬁermediate and capi-
tal goods was, only, enough to satisfy a part of the increase in their

demand, leaving an increased yolumes to be imported.

Lastly, related to the imports of intermediate r%y materials,
they hsve greatly increased due to the shortage of natural mineral and

agricultural resources.

IVe 4, Internal-consistency of the industrial sectors:s To study the

internal consistency or the integration within the industrial complex
s use of input/output tables is done for calculating'the change in

hackward and forward linkage effects from 1954 to 1966/67..

On one hand, with exception the case of some consumer-goods
industries, backward linkages of most of manufacturing branches have
declined because of the shortage in natural minerel resources and the
increased zep between.the expanded and diversified domestic indusirial
production 0f intermediate and capital-goods on one side, and the more
resulted increased demand on thess goods on the other side, with a

result of increasing their required imports.

On the other hand, the ability of the industrial complex on
realizing forward linkages (within iﬁself snd with the other productive

econonic sectors) has declined in most of the comcerned industrisl
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branches because, mainly, of the growth of demand on intermediate and
capital goods with more volumes than their expanded end diversified
corresponding output with a result ot increasing the required imported

parte.

The adjustment of domestic industrial production according to
the actual domestic needs by means oi foreign trade (iags imports and
gxporis) was not slways the easy way out for solving the internal in-
consistency of tiie industriel product mix . Sosme deficierncies appeeared
-~ physically - in certain forms; such as, excess cspacities, stock in-
cresse snd shortages. The shortage in rasw materials, spare pasris eand
other current inputs was responsible for more tnan two-thirds the un-
utilized capacities, tspecially the shortage in raw materizls was the
w05t important cause for thne excess cspacities of some moderrn ilndustriss
such ss chemicals, metallic end engineering industries. The zccumulated
stocks of some industrial procducis, raw usterials and svsre narts werse

another form of certain deficlency in the consistency of the produst wix

of the indusiry as well as the deficiency in studying foreizn merkets
and the miss-organizational forms of utilizing raw materials znd snare

) )
paris,

IV. 5. Development and sbtruciure of cxportg: Total sxports incrczusad

from Le.B. 137.3 millions in 1953 to L.,E. 246.5 millions in 1367/€3, with
4

L
aversge annual growth rstes of 7.4, 8.4 and - 2.4 per cent durirns the

— -

(1) The follnwed,at *the end of 1965, shrinking policy had an influenca
on the appeared dsficiencies.



periods 1853-1959/60, 1960/61~1964/65 &nd 1965/66—1967/68 respectivel§%)

Durirg the year 1968/69 exports increased with about 23.4 per cent.

Over the studied period, exvorts have witnessed a quite struc-
tural change in the side of increasing the part of industrial exports
and pari-pessu decreasing the part of agricultursl exports. Industrisl

exports, as a percentage share of total exports, are more than tribled

TS

=cm 10,2 per cent in 1953 to 35.7 per cent in 1963/69, i.c., reaching

a little wmore than one-third total exports. But, inspite of ithis guite
structural change, the structure of industrial exports has been dominate
by, nearly, the same traditional industriel exporis; with only s chenge
ir the relative importance smong them. Expofts of textiles industry ac-
counted, in 1968/69, for more tﬁan one-half (56.1 per ceub) hotel inlus-
trial exports; whlle exports of the ﬁew industrial producis were very
slight. AV any how, anring the early stages of development, it is not

expected to witness importanit changes in the structur: 5T exports.

It is worth, however, %o say that the relative incregue La ths
share of industry to totsl exports may = %o some extent ~ nct be z real
one because certain exporis were, only, pussible with continucus sub-
sides, or with foreign receipts covéring only the foreign currency-
cost of their required imported inputs, or with accompenied imporig

(2)

0oi nearly the same products, It is possible to say, with nesrly the

(1) In 1953 exports were lower then before due {to the end of the expert
Korean Boou,

(2) Alfonse A. Kadis, A quick Illustration to OQur Foreign Trade during
ghe period 1959/60~1965/56, L.N.P., Cairc, 1968, p. 19. (in Arabic).
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exception of textiles industry, that the process of industrislization
has not zchisved export promotion task. This may be due to the policy
of industrialization-by itself which has given the most interest to
inport-substitution, and to the false-idea that excess production would
autometically turn into exports in addition to some miss—organizational
exesuvive factors. However, lately, certain emphzsis has been dirvected
1o link the sector of foreign trade with the structure oi domestic wro-—

L

cuchion 6 create resl possibilities for increasing industrial expor

S

L

Vole S ypiian stage of in QuSur181lZ8th It is worth to say tnat

Eount 35, 48111y in the early stages of industrialization. In

i)

[amt

a
=
Iy

shudy, couniries were grouped into four classes according to thsir degres

of dnausiriolizetion. The lowest class of industrislizeation included
. . . ) . (L
ceuntrlas wiln menuleciburing value added per capita of less than & 5C;

In 1963, Egvotian per capita manufacturing velue sdded accounted for §

3C.2 (which was only less with about 13.5 per cenbt thar that of 1968.) Tiuis

(1) U.N., Pstberns of Incustriel Growth 15$38~1958, Departuent of Bcono-
rnic and Social Affairsy U.W., New York, 1900, p.&37.
Hote: In tnat study the indicated classes of industirializaiion are
fixed in 1953. Then, Considering the increase in prices and the
greal advance in techrology, the upper limits of categorising the
classes of industrislization may, better, be raiseil.
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Egyptlan level was slightly higher than the average for develeping
countries (¥ 26.8), but greatly less than the average for each of

the entire world econonmy (g 203.4), developed market economies (g
501.7),and centrally planned economies (f 416). 1In the same year
(1963), some Latin American developing countries like Aréentina,
Chile, Mexico, and Brszil had the levels g 166.1, $ 140.1, g 73.9 znd
$ 58.5 which were greatly higher tlian the Egyotian level of indus-

(1)

trialization, The same result that Egyot is, still, in %he early

w0
<
w
2
1)
4]
o
-
o
by
[o)
-1
4]
ot
2]
o]

ligation appears by using different other com-

V., 2, The suitable profile of industrys One of the most essential

basxs thas is reguired $o be faced by the developing economy is that

of deciding) what is thé wmost suiteble proiile of industry accorcing

to its real condiftions, The profile of industry haz o wske oracise
allowance for all the specific conditicns of the country. Studying, =
in vhis concern, the historicel experience of capitalist znd Eocialistf
countries, the actual conditions of developing countries, the different
recomsiended models of indusirislizetion, the present situsticn of inter-
netional trade and the different forms éf regionel invegration and co-
oparation among developed countries - studying all of ituese esnectg -

(1) U.K., he Crowtli of world Industry- 1957 Bdition, Vol. I,
Devartsment of Kconomic and Social Affeirs, New York, 19563, ap.

2941297, _
Suci es, smong cihersy the fellowing ones:-

~ ‘“ne relsgtive snare of industry in the GNP,

-  Sirucsure of tue industriel secitor.

- Per Capitae ocutput of the principsl industrial precducts.
~  Labour productivity by branches of industiry.

N
o
N

Y ot
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the quesition of regional integration among groups of developing coun-
trieg has sppesred as an important one in giving easch country the best
chence of developing certain suitable lines in ezch of consumer and
vroducer's indusiries. Really, the guestion of regional integration
is so0 essential, but also, practicelly, rot an easy one abccrding to
the circumstances of many developing countries, However, dsveloping
countries have to learn from the experience of voin of Western buro-
peat znd Socialist Countries in this field.. It has to be acced thev

aboration should not be closed between the regional groups of

<
2
Iy,
@]
(e}
}_.l
}.J
()
[
@]

15 5 ned

~zveleping countries in & form of repzional autsrky, Trerc is o no

L.

so esstablish, moreover, real external economic relztions with certain

Lo is woreh o wverer to some Small comuients uentiosned py M,
Kesuthes

"i'he developing countries are beiny faced with hoith the
problem of uanderdevelcpment and the problem o fechno-
logical revolution going on in the industrialized coun-
tries, Sometimes developing countries consider the
first one te be their only problem. g
However, the prckblen of development cannot be solved
along the lines of unspecified industrialization ...
Bven z rapid industrializstion in 211 fields like the
classical model will not creste sn effective natiocnal
economy which could form the basis of nsticnal welfare?,
»«» ""The technologiczl revoluticn calls for an integrated
development, i.e. integrated in internstionzl division
0of lsbourY... "The country in guestion should link its
new industry with the world system of division of labour
from vhe very beginning...n(1)-

(L) Erhart Kerauthe, Incustirislizstion, Planning & Financiny i.
Developing Countries, Technical Fundainentals, Edition Leinzig,
G.DeR.y 1970, pps 10, 12,
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Then, there is a need to integraste the sector of foreign itrade
within the development of the other aconomic sectors, through which -~
under the roles of real economié relations with some other countries
that pertain international division of labour - it is possible to the
national economy to produce more or less than proportionélly national-
ly necded from the cdifferent branches of the national economy. fThe
leading branches nave 1o satisfy the national nzeds and the demands
of exports as far as they have to cover imports of products which are

not produced oy the national economy.

V, 3. Some evaluation comments: On the light of the foregoding exposi-

tion of the chsnge in the structure of Egyptian industry over the period
1952-1968 and the previous shorttheoriftical comment, it is gossible to

pive some evaluation notes on the Egyptian vprectice.

[

In the case of Egypt, the limited agricultural-iccd snd mineea
rasources s aygainst the increased populabicn pressuve gnd tie raguire-
menis of the industiriaslizetion process let it greatly indespensedble ©0
distribute investments eriong industrial branches from the point of view
of their influence on the balance of trade. A%t fthe same time,foreigh
trade relations have 10 be based on the previously explained interra-
tional collaboraticn. * Unfortunately, this has not been, mostly, the oc-
curred case. Exports have been planped as dependent veriables, their
volumes — as surpluses - depended on theé other varishles, such as, inves-
nent, producivion and cconsumntion, The same hes been relegted to irporic

viilch Gedended also on tne targets of production, investment and
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(1

consumptione” "In the field of cooperaticn with other countries, there
sra some agresments with some countries, but they have not the form

5z long-terw duration as an international division of iabour, Certain
agreements were conducted among Egypt, Yugoslavia and India, and there
arz some projects among Arab countries. These agreements, however,
have not yet played their full role. Then, due to these considerations
wnich were, moreover, accompanied by expanded uncontrolled consumption
atce reiatively low productivity, there were certain deficiencies in the

[y

brench

n
o+

ructure 0% industrial sector. It is possible to meation the

following onesi=

A

The given more attention to consumer- goods industries was rnov:

[

then could be justified on long-term considerationz, Apart frowm exporis
of texiiles, the expansion of consumer~goods has teen, mainly, an inpert-
supstitution character, and consequently for facing the expanded unplszne-
nzd oouwestic consumer deiiend.s The expansion of these indusiriss wey cte
justiiisd 23 thney absorbed more labour and nore spread them zsmong governo-

rates as well as they charaCuerlz d by compsrstive advsnbage because ol

the mostly use of domestic raw materials andg the avaeilabilty oFf their nee-

dged skillness. But, on the light of ithe experience of some other counse -

.0 the present conditions of developing couniries, ithese zdveniage

0

ages are

[

short-run ones. If 1t was possible to control the expansion of domeszti:

N

i) wea; Alfons 4. Kadis, Plannlng of Foreign Tfade, Memo. MNo. 915, I1kP,
Ceiro, 1969, pp. 4:5. (in Arablc)
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consumer desiznd and consequently if it was possible to-éxport these
sevea volumes; the expansion of these industries would -have been
justified, But, the occurred case was that:the allocated resources

to these indusiries were wasted by the expanded doméstic1demando It
is right, that import-substitution process by establishing these in-
custries was nearly a conplete one as mostly the domestvic naturasl con-

ditionns pernit; nevertheless it created certain burden on the balsnce

of trade civher directly through their import regquirements of #achi-

[$)

nery, equipsents and other inputs or indirectly through import needs

of the accowpanied established intermediaste~goods industries.

I

Secong: The development of capital-~goods industries has been given &
litile relative attention than it could be ju§tified on long-term con-
siderations. Basic capital-goods iqdustries which are needed for buil-
ding the investment base for the process of eccenomic development - re-
presented in amechinery-building indﬁstries ~ have beesn, nearly neilected,

Then, the process of development has depended, meinly, with sn increasin;

volumes on imports of these products.

Third: In comparison with the given attention to capital-goods indus-
tries - and even consumer-goods industries dgring the last few years -
the given sitention to intermediate-goods ingstries has been s tremen-
dous one, In this coﬁcerh, it is generally known that intermédieteugoods
indusiries ave more dependent Gﬁaihéhévgiiébiiity.df ray materisl en-
dowwments. Then, the critic point is that the gi&en attention to infter-

mediste-~goods indusiries was greatly exceeding the given sglight
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avtentign . .bo . simenal o dnvdstigabidn: and exploitatiaon . proces-
s0s5. Even peiroleum exploivation was lagged béhind; the expended de-
wand on cruce setroleum oil. Only, lately, vetroleum exploitation las
jumbed up, The result of this casc was an increese in the burden of
raw material imports in addition to the burden oi the reégired imports
of cupital wmachinery for establishing these projects. It was, only,
nartly possidble to meet these increased iuport requirements with a
recult of an apvesrance of some difficulties, such as shortages, unuti-
lized capacities, etc, hese difficulties were reflected on the levels
i srecductivity and the internal consistency of the industrial complex.
“he tlicrny problem is that the most part of the produced intermediate
+30Ge nas been oriented vo the production of consumer-~goods 1ndusiries.
nereocver, the production of the intermediste goods industries was with

& little export effect.

The axpansion of chemicals and petrcleum industrial branches nas
sceupied the lead from 1999/60. This is a convenient isct »5 (hose ine
dustries contribute positively to the promotion of productivity which is
an lmporiant factor for accelerating the process of developument., 1t is
important to say that one of the "main directions of technological pre-
sress is the increasirs share of chemicals industry as well as the srow-
ing application of chemical products in sll branchesgl) It is no%t pos-

sible, however; to evaluate precisely the expansion of these industrial

1

(13 H“arl H. Hern, Structursl Changes gnd Productivity, iemo. "u. V73,
1.Y,P:., Cairo, 1967, ». 28S.
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branches without a study to the product mix of each of them. It is
enough, here, fo commeni that the less existence oi capital-goods

industries let their output more orienied to consuunption needs.

Fourth: The increase of imports during the early stagés:of develop~
sent is a normal phenowmenon as well as the occurrence of u deficit

in the balance of peyments iz not a strange festure, DBut, this ex-
ternai unbaiznce has to nct lsst for long. The most thorny problen
related to tre Bgyvbian cose 15 that while the established industrial
vrorile, the shortage in the zvasilable known mineral rescurces and
site Limited cultiveble land ~ all of these considerations -~ reqguirs

& conyiauous increase in the volume of imports, the estsblished in-
dusiry does net promdie ar accompanied - enouch - exyertable products,
Apart Irom thz Jevels of sroductivity, cerbtoin responsibility may re-
tarn to bvuno wnccenirollasd cxpanzicn in domestic concumcr-demand ond
the lack ol sufficient Terzign markets and repl ecounomic velebicns

with some other countries. Tiis vhenomenor has the result ol incres-

sing the needs of foreipgn Tinance with its accomprsznisd future burdeny as

as it let difficult to meet some of the import requirements with the

accoapanied explained worse consequences.

V. 4, Recommendations: On the light of sll the previous study, fol-

lowing sre some notes to be considered in the strategy of the struc-

ture of the industrial sector:
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First: The most important is to notice the internstional political
position of Egypt and her relati&ns with other countries; such as,
srab, non-allied, socizlist and capitalist countries. The strategy
will be greatly influenced by the expected economic integration which
will be resulted from the Union of Arazb Countries, It has to be en-
phasised that economic integration andVCOOpération are so important

fer reinfowrcing the political unity, Moreover, real eccnomic rela-

[

visls Zependent cn.tbe international division of lzbour have %0 be
constructed.with scme other countries,{e refer to the agreeﬁents
wiih Yugeslavia end Indis hoping for their progress into & rezsl eco~
nemic rzlations. -It goes without saying that certain strategic con-
aidaratiéns related to the conflect between Arab countries and the
imperialistic forces represenied by the Israeclian aggression heve to

oe considered.

Second: Apart from thé policies of prices and wages, correcting in-

ternsl and external disequilibrium in the long run depend, waialy,

on the adopted investment policiesAof allocating investment resources

to certein industries., In this concern the previous considersiisns have
to play an importani role as e guiding or determining Tactor in

selecting import-substitution and export prowmotion indusiries,

Third: Investment policies and the co~operation with other countrics

_—

isve to notice Lne erecvion and development of certain nationel lead-
inm indusiries wvhich have to satisfy the national needs oud the some-
nas of exports as far as they have to cover imporis of

nrocucts that

A
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are not producec¢ by naiional economy. Exvort receints of industrial

products lLave to consider, moreover, impert requirements of the other
economic sectors - such as agricultural products ~-; so long as the
indusirial sector must play a leadin:; role in the-national econony

of Egypt.

gﬁﬂffhf The available ratural resources such. as high quality cotton,
pelioleun 511, iron ore, some chemicael raw materials snd food products
have to bz éonsidered in the sclection of the leading industriesz whickh
hove to be considered within the frame~work of co-operstion with otuer
arected countries. Tﬁe suggested leading industries may be certain
indusiries within the branches >f petroluwuz, cheunicals, mevgllursier;
nachlnery-tuilding a;d Textiles, The final decision in this concorn
can not be before knowing the ecircumstances oi the other selected par-

priori it mey ve Tor tne benelit oi Lzypt to select her

tners., DBut,

leacing inousiries within ithe sujpested ones, os they bave been recou-

‘mended, more or less, by aifferent recent studiess

It goes without sgying that within the framework oi irtcrne-
tional cooperation, the development of suggested leadirn. industries
entails, more or less, the develowvment oi some interrclabted indusirie:
due to the backwérd ana forwsrd linkeo;es which have to bc - more or
less ~ createdlto_pusﬁ“forward the process of development, In thisg
concern the most recommended are the different industries which have
to take the lead and havin.: at the:same:time ¢ifferent interreloinrs

relations within the zroup of leading ones, It is recommended to be
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continued in the given recently more sttention to the petroleun extrac-
tion process fér its importance to the process of development and as an
exportable product. But, it may be expensive for the coming short period
to give the same attention to geological survey and exploitation of the
different expected mineral resources as their starting in production cen
not ve except afier a long;periods of time, In the beginning it may be
wisely to restrict the interest within the fields which benefit the selec-
sod ;r:file of industries. Hence, laliter on, gradually, it wuey be »ossi-

ble to widden the process according to the benefits of the ecoanomy within

framevork of international cooperation considering the results ¢f long

_cstation pexriods,

®iftvh: “The selection of lesding industries:have tov avoid the economy i
being lop-sided one. IV have Lo give the economy tne nossibilities of

being ~ in the course of time ~ a selfi-susiained snd secli-expanded ons.
This of course, does not mean a self~sufficient economy, a3 this idec
] J

1S sgainst our approach concerning developing countries,

The point is that leading industries. havetoatitain hiph levels
of productivity, as well zs they have to rsise the produciivity of other
activities due to their diredt end inairect eifects, Needless to suy
that the incresse in the nationsl average productivity increases ithe
cconomic surplus and consequently increases the rate of capital zccuinu-
lation which uezns an accelerated long run rate of growth. At tne saone
vinme, high prodﬁéfivify facilitéféétthe'6ppor£dnitiés of moré exports

vilch facilitate the possibilities of obtsining wmore imports necdea 10
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the process of development. We have to refer, moreover, to the
adherence - within leading industries zpproach - to science and
technology as an important. factor for sustaining the rise of pro-

ductivitye.

VSixth: Wnat is mentioned before about leading-indﬁstriéé.approach
can not be except a one important part of the suggestéd guide lines
for our future strategy concerning the profile of industry. It is
necessacy Ho make vetter balance beitween short‘and long—~run require-
ments of social and economic development, It is reﬁuired to face
certain particular conditions of the ecoﬂdmy and to attain ¢ertain
varrgets such as utilizing some aveilable local resources, creating
more employment apportunities, satisfying certain domestic needs,
realizing -~ with relatively linmited resources - quick rise in the
standard of living of pertain parts of the country, etc. Therefore,

even with giving the most emphasis to certain leading industries and

the existence of a real economic relations with zome osthar ﬂountw‘vuj

there is a place for some other 1nou5tr1ev to be devalOPed The devalop-—

[ PRVERE S i
ment of these 1ndustcles isy 105%13, for donestic consumptlon. Then for
realizing the indicated tasks, 1t is recowmmended to develop these
lines of production with less capital-intensive fechnigues and in

small-scele establishments.
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Table NOo :‘: ,
Irndustiry by the Two lziwn Sub=sectors
(Selecied years from 1952 to 1358/69)

(Gross Value Added at 1959/60
Fixed Prices, L.B, Million)

1959/ 1964/ 1968/

< l
252 1954 50 65 69
Mioing end Quazrrying 12,6 11.0 13,7 19.6 36.6
Man turing 150,9  1€8.z2 2h2.3 365.4 383,54
Totai Industry 163.5 159.2 256,.0 385,90 420,0
The Percenlage Share of:
Minin . and Quarrying 7.7 Bl 5.4 5.1 8.7
Manufacturing D23 _83.% 940 4.9 913
Tetal Industry 10C, G 100,0 100,90 100, 0 100.0

Notes and Scurces: The data repr
Structural Chenge in Bgypiian aic
1967, pps. 2311285, UAR, Minisi

cn hhe bﬁqlC\L1"_up of the Pl:
1962 Ministry of Planning,
v% the Plan during the Third )
id A. BEl-Bawab, The Determir

: hxzn:v R oo:‘b c31 Th
1 ¥ s
re/Oﬁ, ua.‘.rOQ

'’

1 3

O =3

Gonufschuring snd Llectricity o (196t
1964/65) of U.A.Rs, Memc No, (In
aad UaR, M1nlb,Vy of Planning T he

nomic Growbh gg_igq“g_AoRQ_gqv
Y uniform Gelflator (i 1.262)
of 1952 and 1954 tc change then X
ces, This dellator is calculated ! stic

zna Census, Ten Yesrs of Re"olunwo; ggpahnshlrai Atlas); Cairo, 19562,
ta sole 9, B. Hansen and D. Measa, Ihe Wational Income of the UAR 1939-%6
Hemo, no 355, INP, Cairc, 1963, table 83 and D. Mesd, Ibid., p. 338.
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Table No, 2 _
Precentage Distribution of Gross Value Added
of Manufacturing Industry by Categories of use
{Selected Years from 1952 to
1866/67).

(at 59/60 fixed prices, percentages)

1952 1954 1959/ 1964/ 1966/
60 65 67

First Classification - . . e -
1- Consumer-goods Industries 63.9 66.7 66.7 56.4 578

2- Intermediate-goods Indus-

tries 31.0 26,9 28.6 374 36f4
3= Capital-goods Industries 561 6.4 4,7 6.2 5.8
Totgl Manufacturing 160,0 100.0 100.0 100.0 1C0,0

Second Classification

1- Corsumer-~Oriented Indus-
Lries

88.2 87.5 86.3 81.6 82.0

2 Investment-Oriented In-

dustries 11.8 12,5 13,2 18.4 18.0

Total Manufacturing 100.0 100.0 100.0 100,0 100.0

Notes and Sources: See notes and sources of tabdle No. 1, in addition
to; UAR, Ministry of Planning , Following-up and Evaluating the Econo-
mic Growib of the UAR in 19656/67, Cairo, Aug., 19686, pp. 25:26 and o5
(in &rabic); and F.R. Fahmy, Growth Pattern of Manufacturing Sector
in BEgypt, Memo No. 386, I.W,P., Cairo, 1964, Tables Nos., II.B. and
I1I1.C., except adding ginning and pressing industry to intermediate~
goods industries and adding printing and publishing industry tc con-
suner-goods indusiries,
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Precentope Listribution of lClonned en
dustrial. . Iinvestnénts on l.cnufecturing:

170 .

é fActuzl In
Categories

sna oining snd usrrying InouStLlEB
(1957-1969/70)
(Plonned investnents at fixed base yo2or -
~» and actual investments 2% current orices).
ST Tihe First Industriel  Uhe @#irs 33 “iyeor  Whe fecond
Prozran 2lan H-years slans
TR TR R st ra e e s o= fobuel date
2lanned hictuel ,loL“ Actual I
- - . 1965/66-1509,
date datsa Qota gata 1970)
dov.,1857-  Lov.,1957- 1960/61 1"60/61— 7
1962 June 1960 1964/65 ?964/
anurceiuring Indusiry
soneuncr—Goods 26,4 54,0 27 .0 4G, 6 i
Intermediebe—~Goods 6l.2 55.6 55,0 48,79 Y,
S sivel-Goods 12. 4 7 1.5 10.5 15,4
HEa SN 130:-0 100.0 100.0  1ND4.0 1063 0O
erd L uerrying
[ndussry
)L"JU:L‘O]. zl‘sz (sfjva 69 :’: 711:') -\
Othicrs 55,08 16,¢ 30,8 28.7% 1.0
Jotel 100,99 100. 0 10C. 0 130..0 L,

LG 1he dote wre compiled snu
ln U-MIA-. |. iﬂl 'U-\

' ury
10 U1l (An srebic) g

»ecC

L
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oL Inauuery,
1ind ox

Uhay Sery

ion, Codro, 13G1, p. . (In avewic); Uiwy, wini
Sosiiion of the Virsh -yerr Industiisl 2vo;zen
el d. al-sowad, 10iC.. p. 123 ond UAl, MNinist
Anerel iecltih, l“%B:liJ and_rolicies oi Indusii
wob sociclist Union, Cziro, July, l)?u, Pl
Lo loun Jive yoovi gwe Puni ones due vo the ai
ywicinal data.

incustzy,

lasnidice {ro the ;rw
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stij'o¢ Industiy, : e
, Loivo, 1uG0, po 0:#);
fh o Incdusiiy, Feuvrol oo
riclizotion in T j

(An Arobic).
¢llCU1u¢ 24 vd



