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The present paper surveys the new phenomena accurred in
course of the last one-and-a-half decades within the develop-
ment of Hungarian agriculture concerning the following aspectsﬁ

1. The social and enterprise structure of agriculture;
Industrialization of the material forces of Production
in the scientific-technical revolution of agriculture;

3. The industrialization of agricultural labour and
the human productive forces;

4. Labour division and the new types of labour organi-
zation;

5. Topical problems in the progress of Production
relations,

Emphasis is put in the paper upon the analysis of problems
related with the above subjects as far as the largest sector of
Hungarian agriculture i.e. the Farmers’ Cooperatives are con-
cerned.

+These Problems are treated in details by the following publica-
tions: F.Fekete, Earl 0.Heady, Bob R.Holdren: Economics of Co-
operative Farming /Sijthoff, Leyden; Akadémiai Kiad6, Budapest,
1976. pp.183/; F.Fekete, K.Sebestyén: A termelferdk és a terme-
1ési viszonyok fejlédésének uj vondsai a mez8gazdasdgi termeld-
szovetkezetekben Magyarorszédgon. /New features of the develop-
ment of the productive forces and of production relations in
the Farmers’ Cooperatives in Hungary./ 1976. PP.39.Manuscript.



1. Social and enterpfise structure of agriculture

Types and number of the Producing-farming units active in
Hungarian agriculture as well as concentration which took place
in the last one-and-a-half decade are demonstrated by the data
of the following table:

Table 1: Enterprise structure and the number of the farming units
in Hungarian agriculture /at the end of the respective

years/

1960 1967 1975
State farmst 333 210 150
Farmers’ cooperatives 4507 3033 1598
Homeplot farms of the cooperative members
/in thousands/ 843 915 800
Cooperative associations 8 142 266
Specialized agricultural cooperative52 196 399 144
Cooperatives for Fishery g | 22 19

Auxiliary farms with more than 0,6 ha
acreage and other small agricultural 471 95 - 120
producers /in thousands/

1The number of producing farms and other agricultural economic
organizations.

ZAccording to the classification in 1960 and 1967: farmers’
cooperative groups and simpler cooperatives.

Source: MezGgazdasdgi Statisztikai Zsebkionyv /Statistical
Pocket Book of Agriculture/ 1972. 4.p.; 1945-1975. 8.p.;
1976. 14.p.

Both the organization - enterprise structure and the so-
cial - economic sectors of Hungarian agriculture are outlined
in Table 1. as well. Enterprise structure is characterized by




.

" the diverse formation, i.e. types of .the farming-economic uni‘s.

Spme of these types of enterprises require further explanation.
The simpler economic cooperations as well as the joint ventures
with own legal personality and the intercooperative collective

enterprises are equally classified as cooperative associations.

-The number and share of associations acting as independent legal

persons somewhat decreased in the 1970-es. The number of the so-
called simpler associations and ccoperatiouns, however, where
some 1200 agricultural farming units took part in 1974, at the
same time increased. A great number of farms taking part in the
associations were simultaneously the members of several associa
tions. At the beginning, the majority of the simpler associa-
tions was established for the performance of building and con-
struction activities., At present, however, the activities of
these assoclations are multifarious and manifold. About 58 per
cent of the associations perform either agricultural production
or processing and marketing direcily linked with i;k
cording to the Hungarian legal practice, also the industry-blggm
ricultural production systems with which more detailedly will

be dealt in the following chapter, may also be so-called simpler
economic associations, more exactly economic associations non
acting as legal persons. The classification of the agricultural
associations and of those closely linked with agricultural LC =
tivities according to the principal line of their production is
demonstrated in Table 2.

The small gardens and hobby parcels of workers and employ-
ees -active in the soclalist state sector as well as the relative
small number of individual peasant farms are ranked into the
group of auxiliary farms and other small producers, including
algo farming units in-brivaio ownership. Totailed with the
household plots of the ceoperative members, this group of farming
intludes some 1,7-1,9 million small units.




Table 2: The number and pattern of cooperative associations
according the principal line of their production

Number Per cent share

Principal line of production of the associations in

1970 1975 1970 1975
Agricultural 99 72 32,9 27,1
Industrial 52 41 17.5 15,4
Building industrial 114 91 37:9 34,2
Others 36 62 11,9 s
Total 501 266 100,0  100,0

Source: liczlgazdasdgi Statisztikai Zsebkonyv /Statistical
Pocket Book of Agriculture/ 1976. 1l4.p.

The group of auxiliary and other small producer farms
covers 13 per cent of the total cultivated acreage and delivers
still at present about one-third of total agricultural produc-
tion, multifariously supported of course by the large-scale so-
cialist farms and by the state. Half of these farms are smaller
than 0,6 ha and the number of small producer individual farms
with an acreage larger than 3 hectares amounts only to 12-13
thousand.

Among the types of agricultural producer farming units

also the most recent formations i.e. the combinates are to be

rientioned although they do not figure in Table 1. The oldest
Hungarian large-scale farm, the State Farm at Babolna which

was established in 1789, has been trafformed in 1973 to an Ag-
ricultural Combinate. The Combinate consigts of some concentrat-
ed activities /corn, broiler and egg production as well as pig,
sheep and hojdrse-breeding/ and also certain units performing
industrial and foreign trade activities. More than 4000 people
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are working in the Combinate. The activities of the Combinate

include also the export of its own products and import of the :
means of its production; the value of exports amounted in 1975

to 15 686 000 $ and to 4 337 000 Rubel and the same of the im- ;
ports was 1 164 000 § and 210 000 Rubel.

Within the Agricultural Combinate of Bédbolna some 50 self-
accounting units are operating like egg-laying and hatching
plants, horse-breeding farms, specifically industrial plants
just as fodder preparing, pig breeding, egg marketing, building,
etc, units. This Combinate is one of the most rapidly developp-
ing farms in Hungarian agriculture. There were 15 experts of
academic qualification employed in the Combinate in 1960 and al-
ready 172 in 1975; the number of exports with seccondary school
qualification amounted to 25 in 1960 while to 314 in 1975. The
number of skilled workers employed in the Farm of Bédbolna in-
creased to more than tenfold i.e. from 237 to 2860 heads in
course of the last one-and-a-half decade.

The Vine Combinate at Tokajhegyalja was established in
1971 from several State Farms oxganized for the production of
grapes and wine. In fact this farm represents an Agro-Industri-
al Combinate having the principal task to directly promote the
development of the historical vine-region by means of applying
the most recent scientific results and the newest technological
procedures. There are 18 self-accounting production units oper-
ated on the 1500 ha acreage of the Combinate. The export tasks
of outstanding importance are considerably better performed.by
the farm organized to Combinate than have been so far. In aver-
age of the years 1971-1975, the export of bottled wines increas-
ed two-and-a-half times as high as it was in 1970.

Among the state farms of the largest sale and of the most
complex production, approximately half a dozen were transformed
in the years 1976-1977 - on the basis of special permission -
to combinates.




Farm scales and mainly the indices of the average scale
of state farms as well as of the farmers’ cooperatives consti-
tute the starting point for the drawing of important econcmic
conclusions. The average state farm is significantly larger
than the average farmers’ cooperative. Also the share of the
material means of Production and of the labour force are con-
biderably different in the two sectors of socialist agricul-
ture. It is to be remarked here that the oversized scale of
the farm is a more frequent symptom in Hungarian socialist ag-
riculture at present than its contrary. Compared to the objec-
tive and even more the subjective conditions of up-to-date pro-
duction /to the degree of supply with experts, to management
capacities, to the extent at which labourers can be mobilized
for performance and decisions/ the scale of a number of farms,
mainly in respect with their acreage, is exaggerated. Usually
the dozens of production activities as well as the fields and
agricultural earners of 5-8 or even more villages are united
in these farms. Under conditions like these, it is a very dif-
ficult - and not always realizable - task to adequately inform
the labourers and to draw them into the diverse Processes of
farming.

The most characteristic data of the average state-famm
and of the average farmers’ cooperative are described in Table 3.

In course of the last one-and-a-half decade, the average
acreage of the farmers’ cooperatives increased to the 5,7-fold,
a typical cooperative farm cultivated 765 hectares in 1960 and
already 2839 hectares in 1975. According to data of 1974, 14
per cent of the farmers’ cooperatives had an acreage larger
than 4000 hectares and these cooperative farms cultivated more
than 51 per cent of the total cooperative acreage. At the same
time, 23,6 per cent of the state farms operated on more than
8000 hectares each and they produced on more than 45,2 per cent
of the total acreage of this sector.



Table 3: The average size of the state farms
and farmers’ cooperatives

Farmers'’
cooperatives

1960 1967 1975 1960 1967 1975

State farms

Agricultural acreage,

hectares 2597 4287 5671 765 1463 2839
The value of the fixed

assets, in million Ft 48 119 - 266 2 15 61
The number of labourers

employed 518 794 968 212 239 411
Gross production value,

in million Ft 27 46 ' 114 6 11 38
The net value of produc-

tion, in million Ft 10 6 29 3 L 12

Source: Mezfgazdasdgi Statisztikai Zsebkonyv /Statistical
Pocket Book of Agriculture/ 1969/6, 220, 227 pp.;
1945-1975/16, 48, 174 pp.; 1976/147, 155 pp.

From the data of Table %4. we may draw certain conclusions
in respect with the structure of Hungarian agricultural rela-
tions and of the share of the social sectors.

Table 4: The percentage structure of the acreage
according to the type of property

1968 1971 1975

State property 47,4 59,1 o 5 M )
Cooperative property 0,1 19,0 26,9
Individual and other properties’ 52,5 41,9 39,8
Total 100,0 100,0 100,0

*Personal property of the cooperative members delivered for
collective utilization as well as the landed property of the
auxiliary and individual farms.

Source: Data of the K.S.H. /Central Bureau of Statistics/



Data of this Table correctly demonstrate the major tend-
encies of development and the continuous transformation of the
small scale landed property of personal /individual/ type of
the cooperative members to collective /social/ landed property
of the cooperative farms.

The operation sphere of the agricultural productive forces
in respect with the diverse social sectors is demonstrated in
the following Table.

Table 5: The sectoral percentage distribution of agricultural
earners and of the fixed assets in 1975

State Farmers’ Auxiliary and Total
farms cooperatives other farms
Earners 15,5 74,6 9,9 100,0
The pool of
fixed assets 22,7 66,0 11,3 100,0

Source: Mezdgazdasdgi Statisztikai Zsebkonyv /Statistical
Pocket Book of Agriculture/ 1976. 13, 32 and 51 pp.

Agricultural farmers’ cooperatives make use of 63,8 per
cent of the total acreage and the property relations of these
lands are considerably sophisticated; 46,0 per cent formed
the property of the cooperative as a farming unit, 49,8 per
cent was owned by the members and 4,2 per cent of the acreage
of the large-scale farm represented the property of the state
in 1975.
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2. strialization of the material means of production
within the scientific~techniocal revolution of agriculture

Initially the vigorous technical progress in Hungarian ag-
riculture was linked with the establishment of the state farms
and later on - through the amalgamation of small peasant farms
in large-scale cooperative enterprises - with the gradual con-
solidation of these socialist agricultural enterprises.

An up-to-date technical basis evolved only in certain pro-
duction activities in the years from 1948 to 1956 and mainly
in the state farms which occupied about 10 per cent of the cul-
tivated acreages. In the period between 1957 and 1961, large-
scale agriculture could already make use of considerably more
modern machines, equipment and chemicals but the substitution
of the traditional technics with machine systems extensively
began only ofter 1961. The organization of the production tech-
niques gimilar to the industrial ones into new, scientifically
elaborated technical systems was rendered possible only since
the consolidation of the mew socialist large-scale farms. This
process massively started in the middle of the 1960-es and main-
ly after the introduction of the reform of sconomic management
in 1968 and progressed more rapidly in the 1970-es8.

Hungarian large-scale agriculture as well as the develop-
ment and structural transformation of the productive forces of.
the cooperative farms may be characterized by the following in-
dices:

- the quantity of production means and work subjects of
industrial origin consumed in agriculture ‘increased
by 87 per cent from 1960 to 1967 and by 355 per cent
to 1975;

= the number of peopke employed per unit agricultural
acreage /100 hectares/ of course decreased: it rep-
resented 25 heads in 1960, 21 in 1967 and 16 in 1975.



The revolutionary transformation of the technology of ag-
ricultural production became manifested in the replacement o
human and animal productive force elements with machines =
with production means produced by the industry:

- the tractor pool of agriculture rapidly 1ncroaled;
traction power per 1 agricultural labourer was ,
0,39 HP in 1960, 0,92 HP in 1967 and 1,18 HP in 1975;
-~ the percental ratio of mechanical and animal traction
power - expressed in round figures -~ was 50:50 in
1560, 78:22 in 1967 and 99:1 in 1975.
An important characteristic of ths development of the ag-
ricultural productive forces is the accelerated utilization of
chemicals;

- the annual quantity of fertilizers used per 1 ha ac=
reage /arable fieldland, gardens, orchards and vine-
lands/ - expressed in active ingredients - increased
from 29 kg in 1960 to 91 kg in 1967 and to 276 kg in
1975 in Hungarlan  agriculture /respective data in
the farmers’ cooperatives were: 35,1, 96 and 322 kg/;
- plant protecting chemicals were used on 0,9 million
hectares in 1960, 3,3 million hectares in 1967 and
4,6 million hectares in 1975. :
As the former indices show, the technical-scientific re- '
volution penetrated only after 1961 into Hungarian agriculture s
when the socialist production relations became general. In cer-
tain production lines, mainly in broiler, egg and wheat produc-
tion of the best large-scale farms, technical progress evolved
- already very rapidly in the first half of the 1960-es but the
technical-scientific revolution of our age gains really dina-
mically ground within Hungarian agriculture in the 1970-es



through the introduction of industrial production techniques.
The state farms marched in fromtof this development which
equally extended to the technical, organizational and manage-
ment spheres, but also the best farmers® cooperatives clased
up relatively soon the ranks.

The changes which took place within the material produc-
tion forces of the Hungarian large-seale:agricultural enter-
prises are obviously characterized also by their extended ex-
ternal relations /transgressing the limits of the enterprise
framework/ which form again determined systems and are very
similar to the labour division existing among the industrial
enterprises. Mechanization as well as the technology based
upon it extend to every labour process and constitute a pre-
planned or even already tested system, At present we may be
the witnesses of the phenomenon that Hungarian large-scale
agrioculture passes over the so-called manufactural phase of
the productive forces and of production preceding mechanized
large-scale industry and in course of a technical devélopment
similar to the same in industry accepts the machine system.
The extension and characteristics whereof were already de-
scribed by Marx 110 years ago in the I. Volume of "The Capi-
tal”, But not only mechanization is characteristic for the
system-like development. It is going on in close interrela- -
tion with the development of the other elements of the mate-
rial productive forces, of the expertise of labourers and
production managers and of the organization techniques of
production. The traditional production techniques, solving
mostly inherited from father by the child are replaced with
modern techniques similar to those in industry. The changes
of the productive force elements of mechanical, chemical and
biological character are mutually interrelated and form a
gystem, The evolving scientific~technical revolution does
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not leave untouched even the man in work as the most important
elemsnt of the productive forces and the bearer of the socisl-
production relations neither.

%, The industrialization of agricultural lahour
and the human forces of nradaotion

An important condition for the industrialization of agri-
cultural production is the further increase of tha weight of
large-scale industry also in the preneht intensiva phase of
development. In course of this process, the proportion of peo-
ple employed in agriculture within the earning population de-
creases and even their number can reduce., The percental share
of agricultural earners in Hungary was 37,7 per cent in 1960,
24,8 per cent in 1967 and 20,4 per cemt in 1975.

Simultaneously with the above described progress of the
technical-scientific revolution - in a way similar to other
branches of the national economy -~ also food productiom be-
comes broader and broader engaged into the processes of so-
cial labour division; it becomes & chain-~link of horizontal
agp well as of vertical specialization and cooperation of the
aotivities and also regionally. A recent characteristic trend
is represented by the penetration of related industrial activ-
ities within the framework of the agricultural enterprises.

In the practice of the large-scale agricultural enterprises
therefore we can speak always less and less about agricu}tural
activity in the traditional sense. Agricultural labour becomes
gradually similar to industrial activity. |

Information concerning mainly the quantitative character-

{stics of labour force as an element of the productive forces




or more exactly the number and age structure of the cooperative
members is presented in Table 6. :

Table 6: The number and age structure of members
in the farmers’ cooperatives

go 1960 1967 1974
/years/ heads peg;:gzal heads pe:::g:al heads pe:g:g:al
Younger than 54 go9 5.4 60 Ous - g

21 years ’ 9 2,3 29 970 5 7 |
21-39 211 158 24,3 188 415 18,5 201 742 21,1
40 -49 143 921 17,2 164 366 16,1 141 802 14,9
50-59 199 226 22,9 193 658 19,0 142 199 15,0
60-64 91 722 10,6 - 119 626 11,7 99 764 10,5
2;“;23:2““ 187 387 21,6 331 420 32,4 336 668 35,0
Total 869 343 100,0 1020 427 100,0 952 145 100,0

Source: Mezfgazdasdgi Statisztikal Zsebkinyv /ltnttltical
Pocket Book for Agrioulture/ 1976, 137 p.;
1945-1975, 175-176 pp. :

The particular &tructure of agricultural cooperative farm-
ing renders necessary. the separation of the cooperative labour
capacity i.e., the quantity of human labour used /utilizable/
in the-farmers’ cooperative as in an economic unit according
to the fact whether it is performed in the collective large-
scale farm or in the small-scale household piots‘or the mem-
bers. According to representative data collected, at present
25=30 per cent of the full worktime of the cooperative members
is used for labour in the household plots.
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For the time being, among the about 721 thousand people

working in the farmers’ cooperatives, the number of skilled

workers exceeds the 140 thousand and the number of trainesd
 workers approaches to the 240 thousand. Nore than one third
/35,% per cent/ of the skilled workers perform explicitly in-
dustrial labour. We may add to these facts that 80 thousand
rsa-physical labourers, managers, are working in technical
and administrative jobs and almost one-third of the people of
active age employed are younger than 30 years. Thus the major-
ity of the labour force in agriculture requires already indus-
trial labour conditions and they are virtually not at all link-
ed with the traditions of peasant labour.

The share of skilled workers within the entire labour
force in Hungarian industry was 39,6 per cent im 1960 and 44,6
per cent in 1975; the same ratio in the farmers’ ®mooperatives
wag 25,8 per cent in 1975.

O0f this comparison it seems obvious that a great step is
yet to be made in order to render activities performed in ag-
riculture capable tc become a type of industrial skilled la-
bour. The qualification level of skilled labour performed in
the large-scale state industry and in the agricultural state
sector stand nearer to each other; the ratio of skilled work-
ers in the state farms was 15,0 per cent in 1967 and 32,4 per_
cent in 1975. :

The scientific-technical revolution and the industrial
changes of food production activities are marked also in the
farmers’ cooperatives through the labour of always more and
more highly qualified experts. The role of professional eduoca-
tion ﬁnd high-school qualification most rapidly'increased-in
the top management jobs and in the leading bodies of the large-
scale farms.




In Hungary, at the time being, the average age of the pre-
sidents of the 1598 farmers’ cooperatives is of 47 years arnd
ho 6 of them are disposing of academic or high school arnd 35,8
péx cent of secondary school qualification. The average uge of
life of the chief agronomists who play a leading role of ths
.organization and technical-economic management of the proluo—
tiom is of 39 years; each second of them is younger than 35
years of age and 83,6 per cent dispose of academio qualifioa-
tion. Under national economic aspect it is very unfavourable
that only 12 per cent of the chief accountants /financia} man-
agers/ are of highest qualificgtion. Thereby serigus troubles
aAre cansed in the acocounting, financial and adminigtrativse ac-
tivities of a great number of farmers® cooperatives.

Table 7: Qualification of the top managers in the
socialist large-scale farms of Hungary

1968 1974
Qualification percental percant31./1968-100
of managers heads oircture heads structure per cent/
In the state farms

University 2334 29,5 3270 35,2 140,1
Academy 851 10,7 1083 11,7 121,3
Secondary school 2381 50,1 3118 33,5 130,9
Elementary qualifi-

Sot i 1542 19,5 1236 13,3 80,2 )
Without qualifica-

tion 815 10,2 589 6,3 72,53
Total 7923 100,0 9296  100,0 117.3

In the farmers'’ cooperatives .

University 4245 13,4 8550 . 21,9 201,6
Acadenmy 2% 11,2 4185 10,7 118 8
Secondary ‘school 7715 24,4 12088 30,9 156,7
Elementary qualifi-

antion 6708 21,2 6349 16,3 94,6
Wi::zzt qualifica- 9395 29,8 7887 20,2 89,9
Total 31586 100,0 39059 100,0 125,7

Source: Mesfgazdasdgi Adatok /Agricultural Data/ 1968/1,
197151 1976/1.
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In a way similar to the transformation of the material
elements of the productive forces, also the qualitative changes
taken place within agricultural labour force are the procfs af
the industrialization of food production and of the appruachive
technical and technologidal character of agricultural and in-
dustrial labour. '

4, Labour division and the new txnes of

labour organi zation

The concentration of the industrialized material produc-
tive forces and of the agricultural labourers performing activ-
ities more and more similar to industrial labour in the produc-
tion which is based upon for reaching labour division and or-
ganized cooperation within the economic /enterprise/ units and
between the enterprises, are called in Hungary industrial pro-
duction systems by both the practice of economic management and
of the enterprises as well as the economic theory. In the fol-
lowing part of this paper those technical-economic and social-
economic relations of labour division and cooperation will be
surveyed which are embodied in the industrial production sys-
tems.”

The industrial production systems - as it is indicated
also by their denomination - emphatically realize the princi-
Ples of system-approach. The biological, chemical, mechanical-
technical and human factors as well as the system organization

"Many times the Hungarian economic literature as well as the
practice of economic and enterprise management speak simply
about production systems disregarding the "industrial® or
"industrialized" attributes. Even in these cases, however,
those production systems are concerned which were recently
established and can be qualified as industrial ones.




solutions are concerted within an exactly planned and strictly
implemented technological framework aiming at greater efficiaen-
Ccy. One of the important characteristics of the industrial pro-
duction systems is their close interrelation with scientific

research and the stream of informations embracing scientific
principles and results. , :

Within the industrial production systems, labour division
comes into prominence also in the inter-enterprise relations.
In Hungarian practice, the production systems for the diverse
activities are usually organized and managed by a state famrm
or by a farmers’ cooperative acting as a Center, and with a
responsibility fixed in a contract in the form of a joint ven-
ture based upon mutual advantages and upon the voluntary prin-
ciple.

The first industrial production systems gained ground in
those activities where production is most mechanizable and
controlilable i.e. it can be organized independently from the
climate-conditions, from the weather, from the natural produc-
tivity of the soil, etc. Chicken-meat and egg production proved
to be such activities the industrial production system whereof
was established and propagated by the State Farm in Bédbolna at
the beginning of the 1960-es. Recently began the elaboration
of the industrial system of porc production - in a way similaxr
to farms abroad - in the Hungarian state farms and large-scale
cooperative farms. By applying and making use of the experi-
ence gained in the production of cereals and in technically
most advanced livestock-breeding activities, that was the
large-scale corn production where, among crop growing activ-
ities, the industrial production systems could cbmprehenaively
and definitively gain ground. Industrial production systems
embracing each element of the productive forces as well as the
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most important spheres of technical labour-division and certain
fields of the social-production relations to be investigated

in the forthcomings appeared also in the activities of BUZAT=
beet-, potato-, rice-, soybean-, alfalfa- and sunflower growing
as well as in the production of certain horticultural crops.
Certain marks and outlines of the establishment of industrial
production systems may also be observed in cattle-breeding ac-
tivities, mainly in the fattening of cattle,

At the end of 1975, altogether 54 industrial production
systems were registered in Hungarian agriculture.

The new production systems require, as a rule, the invest-
ment of costful fixed assets and the passing through a certain
"learning pericd" from the large-scale agricultural enterprises,
It is almost inevitable that the introduction of the industrial
production methods should be accompanied by-great financial
sacrifices or even by explicit losses. _

The development achieved so far, future psrspectives and
topical economic problems of the industrial production systems
may most markedly be experienced by surveying the example of
large-scale corn production. Industrial production systems em-
braced in 1975 more than four-fifth of the sown acreage of
ocorn in the state farms and almost the half of the large-scale
cornfields of the farmers’ cooperatives. Industrial corn pro-,
duction represented in 1972 only 12,5 per cent of the sown
acreage of the large—écale farms but in 1975 already to 35,9
per cent of total and to 55,7 per cent of the large-scale sown
acreage of corn were cultivated by farms belonging to the in-
dustrial production systems, ‘ .

ﬁour alternatives of the industrial corn production 8ysS=-
tems came into being im Hungary. These systems differred from
each other mainly in respect with the machine-types used. The



center of one of the systems, of the KITE /Union for Corn and
Industrial Plants’ Production/ is the Farmers®’ Cooperative
"Vorts Csillag" /Red Star/ at Nédudvar. Under legal aspect,
this production system represents a simpler economic coopera-
tion and its members are cooperative farms. The activities of
the system-center involve specialized advisory services as
well as the delivery and control of the conditions needed for

the attainment of a production level determined in the con-
tract. The corn production system organized and managed by the
State Farm in Bébolna /IKR = Industrial Corn Production Sytem/
gives the loan of machines to the so-called partner farms
which joined the system. Rents are payed by the member farms
in corn of export quality.

Purposeful, planned collaboration and well organized la-
bour division come into existence between the system-centers
and the partner-farms within the industrial production methods.
Simultaneously the large-scale agricultural enterprises and
mainly the system-centers establish horizontal and vertical
systems of relations also with the diverse enterprises the ac-
tivities whereof consists of supplying agriculture with means
of production, or processing and marketing raw materials of
agricultural origin. These new organization types of labour
division and cooperation highly promote the qualitative dg- -
velopment of the material productive forces and of the labour
force /skills, production experience, etc./. The system-cen-
ters perform regular control investigations and constantly
organize the education and postgraduate training of the ex-
perts of the partner-farms. The introduction of the new pro-
duction systems is preceded in case of each farm by a previous
professional information process.

Naturally; the development of labour division is accept-
ed and stimmlated by the social-economic relation systems of
large-scale agriculture.



5. Topical development problems &f the social relations‘

Problems of the plannified development of agrarian rela-
tions are manifested at present mainly in respect with the
farmers’ cooperatifes. The complex system-theoretical concep-
tion of the farmers’ cooperatives is of an exceptional import-
ance for the theoretical economists.

Farmers’ cooperatives have in Hungary a district twofold
character: this cooperative is a social organization on the
one hand and an economic organization, mainly an enterprise
/undertaking/ on the other. The farmers® cooperative as a so-~
cial organization is the association of the members and in
certain sense of their families.’ The political sciences con-
sider the cooperatives as particular social organizations be-
ing at the same time also economic organizations.

Among Hungarian agricultural economists was Ferenc Erdei
the first one who stressed that the complex character of the
agricultural farmers® cooperative can be understood and the
problems of the cooperative farms can correctly be perceived
only in the case if we consider the farmers’ cooperatives as
economic organizations, or even hetter also as enterprises.

The cooperative farms consist of two component parts:
of the collective large-scale farm and of the small household
plots of the members. Theoretically the large-scale collective
farm 1s an enterprise organization. In consequence of the col~
lective cooperative type of property, the large-scale collec-
tive farm is a particular enterprise which acts in correspond-

*Household as a /mycro-economic/ unit of consumption, labour
supply 'and income consuming is the economic projection of
the family.

|-



ence with the collective decisions /self-government/ of the

labourers who are also associated co-proprietors. The house-
hold~-plot of the cooperative members is also an economic or-
ganization partly and potentionally of enterprise type.

The figure printed on the next page draftly schedule: the
twofold character of the farmers’ cooperatives as well as the
two-directional relations existing between the large-scale col-
ective farm, the household plots and the cooperative house~
holds /families/. .

When surveying the situation and the perspectivical de-
velopment of the production relations in the farmers® coopera-
tives, Hungarian agricultural economists are to reckon with
the fact that the productive forces, the technological and la-
bour relations significantly changed in the agricultural pro-
duction in course of the last decade. They are to deal with
the changes of agricultural labour under the aspect of the new
phenomena occurred in the relation of town and village. They
are to evaluate the human, labour organizational, labour re-
munerational, managerial, organizational and planning as well
as the controlling aspects, motives and consequences of the
industrialization of cooperative agriculture., Labour division
which embodies technical super- and subordination as well as
human and social relations must be also surveyed by them with
exceptional case. It is also very important that the large-
scale agricultural enterprises should organically fit into s
the system of centrally plannified economic management. But
the other side of the problem namely that advantageous experi-
ence gained in respect with agriculture or with the coopera-
tives could also be utilized in the development at the sys-
tem of economic management, is also very intéresting.
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