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Abstract

Under the Coronavirus pandemic, low global food prices are in favor of the
Egyptian economy, as it contributes to reducing the value of the food bill and
thus reduces the budget deficit, and reduces the burden on foreign exchange
reserves. While if it is higher, it will have opposite effects.

The expected increase in the prices of food commodities at the local level,
according to the proposed scenarios, requires taking procedures by the
government to control them in short and medium term, including: increasing the
number of government outlets for distributing basic commodities at low prices,
activating the current outlets that exceed 32 thousand outlets at the republic
level, to provide low—priced commodities to all citizens, and to establish logistical
trade zones at the governorate level and be well equipped with refrigerated carts,
to be distributed to outlets, markets and various commercial stores at the
Republic level. Also the need for a stock exchange to set prices, so that
government institutions and the Customer Protection Agency act as a watchdog
on the market. Working to raise the strategic stock capacity of wheat, rice, pasta,
and vegetable oils to 6 months and for about 12 months for frozen meat, sugar,
and poultry. Increase penalties imposed by the state on the practices of some
illegal traders that can contribute to raising the prices of food commodities
through fighting monopoly, and controlling prices

With regard to the proposed procedures in the long term, the study emphasizes
the importance of expansion in the cultivation of sorghum, to reduce the imports
of yellow corn, in addition to, the possibility of entering it in the feed industry and
the possibility of mixing it with yellow corn, as it can be used to produce bread,
which contributes to reducing the wheat import bill. Increasing the production of
beans. Relying on natural and human resources available to meet its
consumption needs, and the importance of achieving self-sufficiency in wheat,
corn and soybeans, which are among the most important strategic crops, and
this is achieved through horizontal expansion by increasing cultivated areas, and
vertical expansion by devising new varieties with high productivity.

Key words: Corona Pandemic — Food Security — Food Prices
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Policy Paper Series

Preface

The Institute of National Planning (INP) adopts, as a national institute of expertise and
as a think-tank for all state agencies and institutions in general and the Ministry of
Planning and Economic Development in particular, issuing this series as a scientific and
practical initiative aimed at studying the effects and potential consequences of the
Coronavirus COVID-19 on the Egyptian economy, by analyzing the different
dimensions of that global pandemic, discussing and assessing the possible impacts of
this global health crisis on Egypt, and proposing alternatives to different policies, based
on possible scenarios in specific time periods, in order to support policy makers and
decision takers.

The international health crisis revealed the fragility of the global economic system,
which requires a review of the roles of international organizations and institutions, the
various international blocs, and issues of financing development and their priorities. It
has become clear that the matter has become a matter of fate and existence, and
therefore self-reliance is unavoidable in meeting fundamental needs to people, which
means a reordering of priorities, hence the need to reformulate strategies and policies
in proportion to what the new reality imposed. The series is interested in studying the
possible effects of the crisis on the Egyptian economy, by addressing a set of issues,
including, for example, the impact on growth rate, budget deficit, foreign exchange
reserves, debt, foreign direct investment, Egyptians' remittances, and the trade balance,
balance of payments, size of the informal economy, etc.

In this regard I extend my sincere thanks and appreciation to H.E. Prof. Hala El-Saied,
Minister of Planning and Economic Development and Chairman of the Board of
Directors of the INP and all members of the Board of Directors for their continuous
support for all the scientific activities of the INP, and I also extend my sincere thanks
and appreciation to all members of the academic staff assisting the INP whether
prepared the papers for that series or who did the audits, with all hope for a bright
tomorrow that carries all the good for our country.

Prof. Alaa Zahran

President of the Institute of National Planning
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