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The Formulation of a Gross Financial Stocks
Interrelation Matrix of Egpypt¥

Introduction:

In any economy, one may diffgrentiaterbetween real

and finanqial flows.J‘The_fqrmgr_:epresent the produc-
tion of goods and_services whereas the latter represent
changes in the finangial assets existent in the economy.
In a monetized economy the two types.of_flows_are 80037 -
terre}ated that one.mayléesgribe them as two faces of the
same coin. lIn Egypt, althpugh the literature describing
the real flows ip the economy is_relatiyely extensive,

significant aspects of the financial flows have been left

unexplored. The existing literature on the subject co- 4

vers the assets and‘flpws_of_the_financigl sector, espe-
cially the banking system; but none of it, as far as we
know, has dealt with the financial assets‘apd_flowsfof
the real sectors. This might_pavg_beenkﬁﬂstified in the
past on the basis that an important segment. of the eco-

nomy, the agriculture sector, was largely based on barter

Thls paper iss .part of the Ph D The51s of ihe auther:
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transactions. But this justification is no longer
applicable since most of the economy, including the

agricultural sector, is monéii&&gfﬁ&

The current lack of syﬁtema@ic knowledge about
the sectoral and aggregate finangial flows in the
Egyptian economy discourages the Qndertaking of some
important points of resgarch, For example, sl
clear that there is imbalance between the financial
and the real flows in Egypt which results in the rise
in pricesl. Any study analysing th_isK imbalénce" apdf
or suggesting ways to restore financial stabilitya to
the Egyptian economy :eéaires a set of dqta showing _
the volume end the direction of the intersectoral fin-
ancial flows in the economy. The same kind of data
are reéuired if one wants to build an econometric model
which cquld be used as an aid to financial planning.
The current lack of data and systematic knowlédge abouf
thé'agg:egate financial assets and flows in Egypt forms

a gap in the pertinent literature in the country. The

1 See the cost of living index in Table 7 in the Appendix.

2By financial stability is meant the equality between the

financial flows and the real flows in the economy at desir-—
ed prices. '
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first step to be taken to bridge this gap is tc¢ o=
ganize the financial data of Egypt in one of %he

financial accounts! form.

One may distinguish two well known forms of finge

ncial accounts, the financial flow of funds matrix>

and the_lending/bqrrowing matpix. The financial flow

5’?:

of fundgﬂmatrix includes infcrmation.abpqt gross do-
mestic sévlngs, non-financial capital acquisition aud
net lendfﬁg or borrowing of the different sectors.
Each vertical_golqmn_in the matrix represents a sec-
tor and each TOW represents an economic aCﬁiVibygf
This presentatipn gives the Users an opportunity to
examine the total of any one transaction type as well
as its allocation to the various'aectorp. The lendu
ing/bgrrowing matrix is a less comprehepsive form of
financial account, It is a_framework for outlining
an economy's lending and borrowing structure, A sim-
ﬁle lending/borrowimg_matrix 1s one whose rows repre~

sent lending by financial institutions through finan-

—

lThe financial flow of funds matrix is called, also, the
financial flow of funds table,

2 See the financial flows matrix formulated for Cananda in
Financial Flow Accounts(any year), Dominion Bureau of
Canada Statistics.:




cial markets and whose columg represent the sector:.
Summing horizontally gives tﬁfol lending of each fina-
ocial‘institution; summing veftically gives total
borrowing by each sector. One disadvantage of the sim-
ple lending/borrowing matrix is that it provides inip r-
mation on only one side of the balance sheet of each
group: ohe 1iabiliby aidé.fo: the sectors, the asset
side for the financial institutions, This limitation
can be overcome by the extension of the matrix so that
all seotopo, financial and real,_gppear once as a len-
der and once as a borrowér. Thus, the asset and the
liébiiity Sidos of the balonoe_shoots of the economic
units can be observed. However, one disadvantage of
both ﬁhe simple and the extended versions of the leﬁd—

1ng/borrow1ng matrlx ig that no breakcown into types of

financial claix For such information flow

e . s
of funds or secipral balince sheets are necessary.

Tn thls study, we shall try to formulate the equ -
valent of the extended version of the lendlng/borrowwng
matrlx in,terms of stocks. Tie matrix will be called
the Gross Flnan01a1 Stocks Interrelatlon Matrix. It

should be mentioned that financial flow of funds: tables



have beern formu'ted «Ffor Bgypt for the years 1957,
1958, and 1959. % :n _hese tables, however, most of the
entiries that represent financial flows baking place
between ronfinancial ecenomic urits were empty}, This
was due te the sbsence of the Dalsnoe shests for the
household and the private business geptpps?. Unfor-
Ttunately, we have not been able tp_qbtaip any of these
tables to find eut hew they were formulated. They
would have been useful as a benchmark for the data used
here, The Gross Financial Stocks Interrelation Katrix
will be ﬁormulated for Egypt.gt several points of time
between 1952 and 1970. One cannot claim, however, that
all the components of the Matrix can be egtimatéd core—
ectly without the.missing balance sheets of the hous<-
holds and the pfivate_buﬁiness sector, Eewevegt“wg
face two alternatives. either te build an imperfect
Financial Stocks Ipte;relgﬁionrla;:ix‘or tqrgEVQ up the
whole idea apd leave the arsa nf_the.aggrggate sectoral
financial flow unexplored. We have chosen the former
alternative,

1 A 1. Aziz, The Preh’ -m: of Formilsting the Financial Flow
of Funds Tabi&(woitte:. in arabic), Institute of National
Planning, memo, ne. 237, 1972, P. 8.

€ Ibid. P. 5.
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The study will be organized as follows; introduction
will form the first part of the paper. The second part
will consist of an over-—all view on the components of the
matrix The assets and liabilities of the financial sec-—
tor and the financial assets and liabilitiss of the real
sactors will be discussed in the third and fourth parts

of the paper respectively. The Conclusion will form,

then, part five in the study.

An Overall View on the Components of the latrir.

The gross Financial Stocks Interrelation Matrix
consists of the consolidated financial assets ‘and lia-
bilities of the financial and real sectors in the economy.
It i1s a sectoral classification of the sources and uses
of funds. These matrices have been constructed for Egypt
for the years 1952, 56, 60, 62, 64, 66, 68, and 70.
Duringuthjs Period, 195270, the economic, system in
Egypt has undergone considerable structural changes,
which have been considered in the assumptions underlyin,
the formulation of the Matrices before 1961 and comp-—
aring them with the matrices formulated after 1961, one -
can perha;s discover the pattern changes in the financisal

flows over thz period hetween 1852 and 1970,
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: The Groés Financial Stocks Interrelation Matrixg
of Egypt has been éonstructed a8 a 7 by 7 mabrix, ex;
cept in 1952(5 by 5 metrix) and in 1956(6 by 6 matriX)
because of the lack of data for some institutions,

Its columns and rows represent. the financial and the
resl sectors’'as seurces and users of funday xespece
tively. Ir other words, the columns of the matnrix
shew the assets of the different sectors Whgrggsvﬁhe :
cows pepresent the 1iabilities of the seme setord, .
Thess ssctors, comprise the following: the financial
sector, divided into the central hgnk,lﬁhglcommepciél
banks, the specialized banksl and the npn-bank32; the
private ge;topj;'thg gpvernment‘seqtorngnd_the forelgn
sector. T@‘fppmglaterthe Mgtrix, we estimgted the
assets and 1iabilities distribgted within the finan-

cial sector, the assets and liabilities distributed be-

tween the financial sector and the real sectors(the

government, the.private and the foreign secyors), and

. r

lThe-agricultural bank, .the industrial bank,:and the real

estate bank. w

2The'Pablic"Social'Insurance Fund, the Publ ic Insurance and
Pension Fund, the Egyptisn General Insurance Organization
and the Post Office fund.

)

“The private sector includes government enterprises,’
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the assets and liabilities distributed among the real
sectors themselves. The first two classes of finan-
cial stocks are derived from the balgnceAsheets of the
financial institutions. The latter class, the finan-
cial stocks owned and used by the real sectors, shoqld
be de:iyed from the balance shee®s of the government,
the priVate and the foreign sectors. We shall discuss
the constructlon of the Matrix in two'steps. First,
the estlmatlon of the assets and 11ab111tles distribu=-
ted Wlthln the flnanclal sector and between the finan-
cial sector and the real sectors- and second the esti—-
mation of the assats and 11ab111t1es dlstrlbuted among

the real sectors themselvess.

The Agsets_and Tisbilities of the Financial Sector

The first step_inrestimating the‘grossrfinancial

; stockslof_the fipgnqial seqtc;hin Egypt is to formulate

the balance sheets of the central bank, the comlercial
banks, the specialized banks, and the‘nonmbanks on a
comparable basis. Five sources of data were used to
prepare the balance sheets of ‘the financiallinstitu—
tlons over the perlod 1952—1970. Minimal use was made

of the International Financial Statlstlcs(IFS) as our
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main source because its data are not detailed encug:

to carry out the analysis in the thesis. Furihermore,
the data for flhaﬁ\lal 1n3t1butlona other than banks

are not included in IFS data, However, we have depend -
ed completely_qglﬁhe IES ig deriving‘the time series N
data for theAcegﬁrg; bank_of_Egypt(Table 4 in the Appen-
dix). The commercial banks' series(Table 1 in the Appen-
dix) and most of the series of the specialized banks
(Table 2 in the Appendix) were derived from some issues
pablishgd by th¢ qentral bapklpf Egypt. The_rest of the
series of the specialized banks(Tablela'_inrthe_Appendix)
were derived fﬁom‘the IFS. _Ssvetal prqblems have emerg-
ed‘with respect to differences in the classification of
1tems of the same financial inspitqtion over different
periods, as is clear from the notes and the "Notes of Re-
conoiliations" attached.to the abpve mentjmned Tables.
Ehe collectiion and the classification of the raw data for
the'nonubaﬂks has not heen an easy task. ~There are four
nonwbaﬂk institutionsrin Egypt, Their data are available

in bhrﬂp dlfferent qnurbeS° bhe annual Yearbook of the

.—-..—.-..-, —

book_of the Publ;cVSOO;al Insurapce Fund; and the annual

-1earbook of the Public Insurance and Pension Fund. The
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components of the balance sheets of these instituticns
are not gompgyablef__ﬁp_gffort was made to put these
balance sheets in compatible fpymﬁwith”tpe_balancei
“eheets of the banks. These data are presented in Tabls
5 in the Appendix, Tables 1-4, then, include the data,
in @ conplehely compalible fgrm and in as mich deteil

as possible, of all the financial institutions in Egypt.

The next step is to consolidate the balsnce sheets
of the financial institutions into one ?%FPiF- léeyeral
2l LG e o eeaeie | e Sl e e
of the central bank on the commercial banks as they
SppPRTsOn TUChaRE s P oo cenbna Ty by £ telange
sheet‘are not pecessgrilyeéual_tplthg‘corpgsppnding_ ‘
Lo in et U RILGIC e B s R LT
balanqe_sheetﬁgipce bqﬁh bglgnqe~spee§smare_de;ived‘f?pm
different_sou:ces, Another problem is the treatment of
Lsens b e thderno Y ClennyRES) ety o el SR
oF s ‘Movernyeats Seclione S sop sl prsiy/aappTopohins.
Wene; constdemed ol solve tRikprobilons | The, finet) 9pp=
E0agli IRy o el y Eones mEE e Ras B elonaidn onden
to include the unclassified items and_statistical errors

due to inconsistencies in the different balance sheets

e gt o



in either financial or real sectorsl. The s=cond oup=

roach is to incorporate unclassified items and the
lcal errors in 8 seperate item, which we will
oallmesidusis”, Tue sscond approach wes chuser fox
:.réasqnéé Vﬁiﬁsj,_¢tAa§q@d§“apy_gqpfusion which may
he caused by mixing up the unspecified items and the
statlstical errors with_ths well defined items of the
different sectors, Second, it corresponds to the tra-

-~ el L . ")
dition in flow of funds tabulaslon"ao

To =stimste the consolidated assebs and lisbili-

iies of the financial sector, the following assump-

tions and definitions were mades

“For example, whenever specialized banks' "borrowing(credit)
from; the central 'bhank" in Table 2 or 2' differs from central
ol

cznk's "claims on ‘specialized. banks" in Tablei 4, we might

s2dust the central bank's claims to thé specialized tanks!

Dorrowings, The sources of adjustment would Ve central bank's

“claims oh private sector" and ceéntral bankis "claims on

zovernment™ before and affter 1961 respectively, since the cen-
5] ]

tark was privately owned before 1961,

“See 8,8, Packer, "Flow of Funds-Anal'ysis~ Its Uses znd Limi-
tation™, C.F.A, Reading in-Financisl Anslysis the Instituts
of Chartered Financial Anslysis(Hcmewood, Lllinois: Richard
De Irwin Inc., 1966), PP, 152-163,

Io compare the effect of the approaches onm our course of
study, the Gross Financial Stocks Interrelation Matrix has

veen formulated using the firgt appreach as well. It has
heen found that the diffeéerence is’ in the amounts of the
sectoral financial flows, actual and forecasted, and not
in the trends of thsse flows,
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- General Assumptions:

‘A‘l. In gll t@g ;ages(except one) whenever iten A",
fqr egample,rhas two_@;fferent values in two different
bqlapge sheets, the largest value of A isrthe one which
appgarsrin'the formglaped mat:ix and the‘necessary ad—
justment_is made from the unclassified items in_thg‘
balgnce shegt with tbeA}ower_value_oﬁ A,_ This adjust—
mept procedurel was thsen‘qp the assumption that the
source with the highest.figure is the one which reccrds
all the relevent ltems that arise. Thus, the highest
ﬁigure isAassumed to bg the_accupate one. It is also
chosen begaase it is_prefprable_to decrease the value of
Lthe residaal rathar'than to'inqrease it.' The single ex—
ception to this treapment is currency kept inside the

2

_banking System™. Currency kept inside the banks is al-

ways based on the central bank's balance sheet whether

1E

An alternative ddjustment is to use the lower value oE “AY
in the matrix and adjust the higher value by adding the
difference of the two values to the residual item in the
relevant balance sheet,

“The currency kept inside- barke: is the @ifference betucon

the items "reserve money" and "currency outside banks"
which appear in the central bank's balance sheet (Table &
in the Appendix).

v
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or not it 1s greater than the summetion of the items
"cash" and "bal@nce_with_C,B.E," as_tbey appear in the
cemmercial banks' balance sheet, As a result of this
frestment, ourrency issued by the central bank, which

is en importent deterninent of the money supply 4n the
SEORON, gan be derived directly by summing the central
bankfs‘}iabilities to the private sector and to the
baqks_as they appear in the Gross Financial Stocks In-
terrelation Matrix,

2, After the_neggssarywadjustmgnt.is mgde_ﬁrom the un-
clagsifigd iﬁems!_the remainder is attributed to the
"residuals" sector.,

71 The residuals" sector contains balancing items bet-
Wgep_the_sources and_uses'gf_fggds;, It consists of two
cpmpqngn?szrﬁhe itemslwhighmqpu;d not be_al;ocated to
other sector, €.8., "other asseﬁs"apq_”other liabilitiesg"

and -the-statistical errors -due-to data inconsistencies in

l"Hist‘orically,”the sources and ‘useés of funds are necessarily
equal ....The residual item, however ‘labelled, is for past
years the balancing item=all the sources of funds in the
market which could not be Specifically identified but must

.......



= Assumptions related to the Central Bank-

|

the different balance sheets, For eéXample, in some years
central bank'sl"claims on commercial ‘Dbanks" in fable S8

1s dlfferent frcn the correspondlng 1tem commercial banks
"borrpw1pg from C.B.E." in Table l. The difference bet-
ween these two items is allocated to the "residuals™ secs

tor,

s "Carrency outside banks" in the central bank's
balance sheet(Table 4) should be assets of the private
and the gpvspsmest sesto;s?; It ;s expsqted,.howevsr,
that the smoqnt_qucashikspt by the‘govepnmept is very
small relative to the cash psl@nby the private sector
tor the following reasons: 1- In Bgypt, as in other
developisgicsuntries,_banking‘habitsrsre_npt widesp-
read, Most of the payments made by the public are in
the form of currency and not in the form of cheques as
they are ip the develpped_cognt:;es. Q—VIntergovernmsnt
peynents are mainly made by transforms of banking acc-
ounts. Thus, the amount of currency kept by the govern-
ment is expestsd‘to be pelativs%y small, Upfortunately,
no data are available in this respect. We shall assume
Tthat all the currency outside the banking system is an

[ SR S e a4 L
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asset of the private seotorl,

%= Assumptions related to the Specialized Banks:

o« For the specialized banks we have used Table 2"
fer the period 1957 through 1960 and Table 2' for the
peried 1962 through 1970. But tetal 1iabi1itie§ in
Table 2" are given enly as an aggregate figure, For this

reason, we have used the liabilities' ¢lassification

3

ourse(

526

C

v ,FJ

Table 2, excluding "other liabilities", of

the Notes of Reconciliation between Tables 2 and 2'in
the Appendix.

6. Befors 1961, 50 percent and 51 percent of ths
qapita; accounts of the ag;icultgpal_gnd ipdust:ial_bankg
respectively, are assumed to be assets of the government.
Also 50 percent and 30 percent of the capital accounts of.

the agricultural and industrial banks, respectively, are

“Currency has @lse besn trested by Honsen 48 an asset of the
private sector. The private sector in¢ludes-government ¢om—
panies, See B, Hansen, and-G. Marzouk; ops cit., P, 2193-
see also G, "Kardouche; The U,A R, in Development; ‘a Study

in Expansionary Finance (New York: Frederick A, Praeger,

e

1966), P. 65,
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assumed to be asséts of the commercial banks. The rest
of the capital accounts of the specialized banks have
been regarded as private assets’. After July 1961 the
entire bankingvsystem_was.owne@ by the gqvernmenng.'
Thus, the_capital_achunts of the specializedAbapks are

assumed to be assets of the government after 1961,

7. "Commodities" in Tables gh_and 2' are assumed %o
be liabi}ities of the gqverpment_sector. This assump-
tion is justified_as follows. Theriﬁem_foommodities"
(= "goods" in Table 2) is divided intc two items: "on
govepnment account”_and fon bank's own accpunt" as in-
dicated in Table 2(see Notes of_Recqnciliation bgtween_
Tables 2 and 2'). This means that by treating "commodi~-

.ties" as_gove:nmegt's_liabilities?_itlis impliedlthat
its components ='""on gpvernment_acpount" and_"on bank‘s

own account"- are liabilities of the government sector.

1The ownership shares are taken as the bosis for the alloca-

tion of the capital account between the government and the
private sector, For the owhership shares of the governme nt
and others in specialized banks, see H.N, Selim, The Deve-
lopment of the Banking System in A.R.B., (Cairo, the Insti-
tute of National Planning, 1972), PP. 7-8.

5 AT o 1
Kardouche, op., cit., P. 24,
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Although it is self explanatory why "“en government soc--
eunt"” is treated as liabilities of the government secvor,
this is not the case with the item "en bank's own 8CC—
ount™, "On bank's own account" is attributed to the
government secter_over‘the peripd_1956_ﬁhrpugh 19?O_be;
osuse of the followingi(e) It is ebmerved that in Table
2 the item fgoods“ iﬁ’ipcyudeq only in the as:zets of the
agricﬁlvural bank., This means that Yen bank's ewn acc-
ount" is an item of the agricultural bank, (b) Befors
1961 the ?E?iQPlﬁﬁfEi.5§nk was ane@.by ﬁbe_govg;hmanﬁ
and the commgncial_bapkﬁf_ But the commercial baakﬂ Wers

under the government ‘s ownership after the Egyptianiza-
tion of the foreign banks in 1956, On this basis "on
bank's own account" has been treated as claims of the
specialized bankg on ‘the government sector during_uhg_
peried 1956 ﬁhpoqgh_}96Qé (cg Aiter 1960 the treatment
of "en bank's ewn account" as government lisbilities is,
@bvi@uslyg accurate because of the Nationalization Acts

that were put inte effect in 1961,

Assumptions relatsd to the Commercial Bankss

8, Before 1957 the paid up capital eof the commercial

banks 1s treated as an asset of the foreign sector he-
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cause most of those banks were -until the Egyptianiza-
tion of 1956- branches of foreign banksl. After 1956
the paild up capital of the commercial banks is regard-

ed as an asset of the governmentg,

Assumptions related to the Non;Banks:

9. The liabilities ofrnon—banks_intermediaries ~the
Public Social Insurance Fund, the Public Insurance and
Pension IFund, the Post Office Fund, and the Egyptian
General_Insuranqe'Orggﬂizationf are assumed 1 be assets
of the private sector, since most of their funds are ob-
tained from the private sector. The funds of the Public
Soclal Insurance Fund and the Public Insurance and Pen-
sion Fund are qbtained_frbm.the contributions of govern—
ment and non-government employees. Also most, 1R weteally
of the Post Office deposite are assumed to belong to ﬁhe

private sector since the government and its instituti ons

8. Hensen, and G. Marzouk, op. cit., P. 166, 213.

2Ty should be pointed out that in 1957, National Bsnk of"
Egypt and Bank Misr were still privately owned., Unfortu-
nately, we cannot separate their paid up capital from
the others. Hence, they are treated as the others. The
two banks were nationalized in February 1960. See Kar-—
deuche, "opscitiss P.. 2.
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deal, generally, with the banking systeml, The Egyp-
tien General Insurances Organization was established

in December 1961 to take over the nationalized insu-

rance companiesz, The main sources of these cowjgais:-

ies' funds are individual and group life insurancec
: B ol ilpmie 5 ia sl : &

policies5, Thus, cne can assume that the funds of the
' /
Egyptian General Insurance Organization are derived

mainly from the private sector,
10. The entry in the Financial Stocks Interrelation
Matrix showing the assets and liabilities held within

the non-bank sector-itself is composed of the following:

=

~The Post Office and other savings banks, opened at the be-
ginning of the century, were designed to attract small sa-
vings, since the minimum deposit allowed was 5 milliemes
and the maximum LE 500, =z figure subsequently raised to LE
2000", Issawi, op. cit., P.~253.

2Most of the insurance companies were owned by foreigners.
In 1957 law no., 23 decreed the Egyptianization of all in-
surance companies within five years, Issawi, Ibid., P. 253.

5For example, in 1958 the value of the life assurance peli-
cies were IE 152.2 millicn compéred to other insurance
business included capital redemption assurance which had a’
value of IE 9 million and geneéral insurance(fire, accident,
transport, et¢.) which had a value of IE 6.2 million. See
Issawi, Ibid., P. 254.
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1~ The part of the "savings deposits" of the Public
Social Insurance Fund held by the Post Office Fund(see
note 7 Qf_Table_}),‘au_The part of "total claims" which
:epresentsrtperglaims Qn_insuranqe Gompanies andjprivate
sayings_funds according to law no., 64 passed in 1963(see

note 8 of Table 3),

11..The 1iabilities of the goverament to the non~
banks consist_qﬁrtreasury bi}}s held by_the Public Insu-
rance andAPegsion‘Egnd(see_nate‘lo_qf Table 3) and the
figure corresponding to the item "mipistry_of treasury"
in the non-banks balance sheet, Unfortunately, we don't
have separate flgUI’C.fo treasury bills held by non-
banks after 1967(see note 10 0f Table 3). In order to
extrapolate the treasury bills' flgure_to 1970 we have
done the following: 1l- We have galculated the ratio of
treasury bills to'cmmmercial.papers held by the Public
Insurance and Pension Fund over the peréod l96l through

1967 when_treasury bills were listed as a separate iteml.

1 The ratios of the treasury bills to the commercial paper
held by the Public Insurance and Pension Fund over the per-
iod 1961 tnrough 1967 are the followa_nge

Yeor 1961 1962 1963 1968 1065 1956 1967

Treasury
Bills/Com—-
mercial Paper O 5070 0O, 4893 O 4894 O 4904 O, 4908 ] 4897 O 8470

The above ratios are calculated by using Table 3 and notes
10 of Table 3 in the Appendix,
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2- The average of these raties(0.,5434) was used to cal-
culate the smount of treasury bills in‘l968 and 1970,

For exzmple, we compute the amount of treasury bills held
by thm_Publis Insgrance and Pensips Fund_in 1970‘by mql—
tiplying this average(0.,5434) by the amount of commercial

paper held by this institutien in 1Q70.

d2e The 1tem "t0ua1 lePd assets" of the non-=banks is

attributed to the "residuals" sector,

1V, The Financial Assets and Liabilities of the Real Sectors

__The‘financial‘assets”snd_1iabi1it;es_of theA:eal_sssf
Gerd Hhould be-deriyed fromthe balance sheete: ob puive=
lent sources of_dsta of‘ths_gqurn@snt, the ppivats and
the foreign Sectors. Uﬁfsptunstely,lneither the halance
sheets nor any other equiva}snt spurse_sf infprmatiqn are
available for ths_govermmsntra@d_ths private sectors. The
required daﬁa_fqr the forsigp_ssstor were sslculated from

several issues of the Infterpational Monetary Fund(IMF)

: = ] "
Balance of Payments Yearhbook™, From this socurce of data

we were able to estimsate the assets and liabilities of

liur, Balance of Paymoris Yearbook, volumes' 1(1938 1945,
1947), V(L958), .I1L(1957), XII(1961), XIV(1965),
XVII(1966), and XXIT(1971).




the government and the private sectors vis-a-vis the
foreign sector. These were estimated as_follows: the
foreign assets of the goverpment(thg private Sector) in
year(t) are eéual to total credit ifems of the govern-
ment (the private sector)rfor that year as derived from
the IMF Balance of Payment_Yearbookl plus its_net_assets
accumulated through year(t-i)an By tle same token, the
forgign liabilities of the government (the private sector)
in yegp(t) a:e.eéual to its total debit entries for that
year plus its net assets accgmulated through year(t-1).
This procedure allows us Lo use the assets and the liabi-
lities entries in the Gross Financial Stocks Interrela-
tion Matrix to_shpw whether the government is a net debtor

or a net creditor to the foreign sector at a given point

lTotal credit and debit items of the government and the pri=-
vate sectors ag derived from the IMF Balance of Payments
Yearbook are presented in Table 6 in the Appendix.

2The accumulated net assets and liabilities of the govern-
ment and the private sectors over the period 1946 through
1970 are presented in Table 10 below, In this Table & posi-
tive figure of "government(private) foreign debt" repre- -
sents accumulated net lisbilities of the government{private)
sector to the foreign sector, whereas a negative figurs of
"government (private) foreign debt" represents accumulated
net foreign assets of the government(private) gsector.
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of time. The net debt of the government depends not
ley_qn the trapsactiqns_that_take plaqe between’tbe_
SOYZRISNT end the foreign sector during year(s), but
also on the net Qutpgme of the previogs‘trapsactions
between the two sectors, For example,_the credit tran-
saqtipns of the government may exceed_its_debit wiﬁh
respect tq_the forgign_sectqr during_a qeptaig year, but
its fq¢eigp debﬁ cgmglatg@_ovgr_the previqas years may

°° lemger than this surplus so that the governmns still-
remains ardebtpr to the foreigp sector., This means that
in order to estimatg_the fp:eigp assets and liabilities
ef the government and theAprivateAsectqr at_any given
year we must first‘estimaﬁe th@_fqreign debt_of the govern-
m,nﬁ‘apd the private sector accumulated through the pre-

vious years.

To estiimate the government(the private sector) foreign
debt accumulated over previeus years, we will be concernsd

only with the "regular" + ansactions recorded in “‘he IR

- 13 : A .
Balance of.Payments,;ﬁggiggg..‘ Thus, the items listed un-

L Irn any balance of payments account there are "regular" ‘tran-
Sactions and "setitling" transactions., The latter are tran-
sactions made %o agethls 8Ny gap between regular purchases
and sales., See R,A. Mundeil, International Bconomics(New
Yorks the Macmillan Company, 1968), PP, 141-142,
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der "official reserves and related items"f in the IMF

Ralance of Payments Yearbook are not included in our

estimates of the debts. Neithe: are we interested ig
items cited under "monetary sector"l since the relev-
ant figures ave supposed to be derived alrveady from The
banks'_balance'shegtsa._ Finally?.to_separatergoveppf
ment foreignldebt from_private £oreign_debt some assump-—
tions have to be made to determine Which items relate to
the government‘and which relate“¢orthe private sector.
The estimates of the foreign debt of the government and

the private sector in Table 1 are based on the follow-

ing assumptions: 1- We have assumed the ¥ the foreign debt

lSee volume XXITI(in the October's issue the item "allocation
of SDR" is also excluded). We notice that the titles '"mone-
tary sectors" and "official reserves and related items" do
not appear in all the issues of the Yearbook since the cla-
ssification differs slightly from one volume to another. The
items corresponding to the ones listed under the above men-
tioned heading have been treated similarly in all lagued,

We have depended on the explanatory notes of the Table in
the Yearbook to pick the relevant items,

2 Foreign assets and liabilities are cited in the balance
cheet of the central bank only (Table 4 in the Appendix).



of both the government and the private sector was zero
at the beplrn“ng oI 1946 The assumptiop_qf Zero gove-
rnment foreign debt isljustified by the fact that in
1943 all regular public debts 1 foreign currency were
_either conve rbed_igﬁe_ph}igatigps in Egyptian pounds or

redeemed~, Nc¢ information about the private foreign

debt hefore 1946 is avallable to us. The absence of a
"-_'_-'_l. R B GG DRY Vi Pl K : ,i, ¥ ‘._",_" ! 5 & ',]_"'
ternat bt to start from a base cof zero for the for-

eign debt(government and private) at the beginning of

26 "Mbcﬂh nadd sn ¢ Befare 1962 ninety per cent of
the imports(= dsbi’i entry of "merchandise") are attri-

s private sector and ten percent to the gove-

romsnt, This assumption is hased on thg sharesvoﬁ gover-

nment ard private demand for .mprr,u elative to the
total final demand for -mprt g in +bﬁ 9 1np tuuuup¢*

Table of Egypta. All erorts(: credit entry cf "mercha-

pdizme™) are atiribrted to the private sector because the

Harsen avud Marzou
In 1954, private demand for 1mporfs equaled LE 73760,0003

Agoﬂernm@n“ Adamand Tui inports zqualed LE 8340,000; and
otal final demand for 1mpnr+s equaled LE 821 10 OOO.

Vg-g-oo 'J-ito -?o 2690
d

=
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private enterprise was the dominant uwnit ¢f producticn
in the Egyptian econcmy before the naticnalizaticn acts
of 196l. After 1961\&11 impcrts_and three—fourth cf the
experts are attributed_tn the govermment sector whereas
the —emzinder of exports are attributed to the private

i

E —~—
SeCultl

3. The item "freight and insurance on merchandise™

which appears in the IMF Balance of Payments Iearbock

volume X¥TI(1970) is treated in the same way as we have
treated "merchandise™ above: seventy five percent of the
credit entries are attributed to the govermment sector
and twenty five percent toc the private sector: debit en—

tries are treated as a government item.

L. "Fransportation": "Suez Canal dzes" are attribu-
ted tg the private sector before 1.0/. This is because
the Suez Canal Company was an Bgyptisn joint—stock com-—
pany until the nationalization of the Camal in July
1956°. After 1956 this item is attributed to the govern-
ment. The item "shipping™ is treated as private befcre

1 Seec the Charter for National Action, May 1962, FF. 7879
(the arabic editicm). This charter, announced by Nasser,
is wssumed to underlie Egypt's economic policy Since 1962.

J gchonfield, The Suez Camal in Peace an@ War 185@‘%959,
revioed ed.(Coral Gatles, Florida: University of liam
Press, 1969), P. 137.

[\'\

I

s
|
3
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1961. Beginning in 1962 this item(cited as "other"_in
1 : 3
volumes XVII and XXII)~ is ftreated as a service pur-

chased by the-government.

5. Investment income: Before 1960 the credit entr-
ies of this item are attributed to the_government, sincer
they consist mainly of interest receipts on sterling
balances and sterling_secqrities, Ihe debit entyies of
the item are‘treated as p;ivate befpre 1957. From 1957
through_1960, after the_nationalization_o} the Suez Canal
in 1956, fifty percent of the debit entry is treated as
government and fifty percent as ppivateg, The debit entr-
ies represent the payments made to ponregidenj‘investo:s,
including dividends paild abroad by the Suez Canal Company
and profits of oil companies”re.mitted.abrc_)adf These two
sub—items together form the largest portion of "invest-
ment income"?. After 1965 this item is separated into
nt

"an direct investment" and "other"' ', '"On direct invest-

See the explanatory notes on transportation in volumes XVII
and XXITI,. s ' : '
The debit entries in 1957,58, and 59 are(in LE million)2.9,
2.2 and 2.2 respectively. ' = F A
See the explanatory nctzs of Egypt's Table in volumes I,V,
VIII, XIT and XIV, '
See volume XIX (June 1968).

R CTIR S



—28—

ment"" is astributed to the government sector. The cre-
ait c“J:),‘E'-_"l:‘i-':T*- At "odihan qnvestm T "

it entries of "ciber investment income" are treated as

half zovernment znd half private, whereas the debit en-

(¢

tries are sttributéd to the government secter. "Invest—

ment income" during the pericd 1960 through 1964 is trea-

ted in the saue way as we have treated "other" above(i.e.,

the credit eniries are treated as half government and half

privese, and the debit entries sre attributéd &o govern—

4]

3=\ (s e = = o
meni . Separate estimas

s of direct investment income are

not available for years priocr to 13965. For these years

dipecs investment income 1is included in the item “other“B.

&. The item "miscellanecus” 1is attributed to the pri-

vate sectcr becaase 1t 1s identical to the item "other =

entrpies mainly cover remitfiances from abraad by
£ Egyptian shipping and airline companies. The

ries represent profits remitted abroad by direct’
sent enberprises in Egypt. See the explanatory notes

gihe credis entries of "other investment &ncome" cover,
mainly, proiits earned(other than on direct investment)
and interest received in foreign gsecurities, and the debit
entries cover, mainly, interest paid on foreign loans. See
the expisnatory notes in volumes ¥IX and XXIT.

EWe have trea
judging by ©
investment 1
larsest portio

ted "investment income" as "sther'" because,

he available figures in 1965 and after, "other
neome’ sni not MAfroct investment™ forms the
ion of the item(see volumes XIX and XXII).



Table 1L

Net Acscumulated Foreign Assets and Lilabilitis
of the Government and the Prtwafe SeoborJ

IE million

- The Gh;;ge Governmegg—“%h@ Cbiné;- Private
e Government Foreign in Private =~ TForeign
Foreign Debt - Dsbt Foreign Debt Debt
B =3 o Z 4

1946 - 1044 =~ 10.44 30,84 30.84
1947 - 266 s 1§010 5236 6%.20
1948 -~ 16.26 = 29,36 - 23.26 86 .46
1949 13.83 = 15,55 = .5.63 80.83
1950 - 1.61 - 17,14 6.21 87 . D4
L9511 7 28 - 9,86 Q.42 9€ .46
1952 92 10,7 58,68 125,14
1955 7 « 6% Wrs'?s 8,03 142,17
L954 3,02 30,75 - 12,62 120455
1955 19,26 50,0L 12,40 142695
1956 e 0 444 O4 41,17 184,12
LO57 904 52.98 21356 205,.6
1958 = 0.82 53.16 22,22 227 490
1959 - 10,94 42,22 29.24 267 » 14
P SRR BT RE R RN i W R |

1 A negativegiigurse

dicates ac:t*‘

(private) sectour,w!

: FH"”*nmﬁ"t\plly te;jforeign debt in-
i foreigh assels to the government
positive figure of government

(private) ioJﬂlgﬂ debt indigates accumulated foreign

lisbilities tc the

gutprnmﬂﬂ+’p“1vauu) sector.,
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Table 1(Continued)

Net Accumulated Foreign Assets and Liabilities
uf the Government and the Private Sectors

ILE millipn

g The Change in  Government The Change Private
Year Government.” ... Foreign ..in Private = Foreign. |
Foreign Debt Debt Foreign Debt Debt
1 (e 3 4
1960 - 2.62 44,84 17.66 284,80
1961 ~ 36,74 - 8.10 ~ 5%.88 3329.68
1962 126.77 144,87 - 70.86 268.82
1963 10C.96 245.83 = 702> 198.57
1964 8L.42 %27 «25 - 70.16 128 .41
195 118,43 445,68 =70 1 - 58.27
1966 107.56 553.24 - 82,32 - 24,05
1967 109.73 662 .97 - 78.64 -102.69
1968 74.81 73778 ~ 78.30 -180.4
1959 125,39 - 863.17 ~ 86,67 ~267 .66
1970 165.41 1028.58 o ~100.16 —367.82_

Source: Table A in the Appendix.g@lumns 1 and 3 in Table 1 -
are derived from Table &iin the Appendix as follows:
column 1 ir Table 1= collin 3(Table 6)—c¢olumn 1(Table &)
column 3 in Table 1= column 4(Table 6)=column 2(Table 6)
columas 2 snd 4 in Table 1 are formulated -as follows:
The figure in year(t) in column 2(4)  is equal to the
sumnation of the fipures in column 1(3) in Table 1
cver the period 194¢ through year(t). For example,

overnment foreign debt in 1948 = <10.44 +(-2.66) +



(including travel)" which is classified as private ser-
vic=~s ir the IMF Balance of Payments Yearbook volume XXIIl.
Tinally, one should mentien that the data before
1961 were presented in millions of Egyptian pounds wher-
€as agfter that thgy are publighed inrmillions of US do-
1lars? We_have used thergxghgpgg rqte US_#l:LE Qf435
ti.e., IB 1 =US 32.30)2A%0 convert the figures from US

dollars into Egyptian pounds,

7 "Nonmqnetary gold movement" is attributed to
the private sector,

Two tests can be applied Go Table il to find aut
whether or not our above assumptions and,'cqpseéuepp1y,
our estimates of the foreign debt are reasonably accu-
rate. The public(i.e. the government) foreign debt is
assumed by HansenAgnQ'Harzouk to be negligible in 19523.
Looking at Table 1, we find fhat our estimate of the

govarnment foreigﬁ‘debt in '952 is IE 10,06 million which

lSen the explanatory noctes of the relevant; 1ssues.

2Thls is the exchange ratfe useéd by the IMT as menticned in
the "notes" of the 1°]€uant volumes,

5Ha.nsen and Marzouk,; cps ~it., P. 269,
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is small espeqially if'we"compare it with the debt in
the 1960'$(except'for 1961). The second check is the
estimate of the government foreigg debt inlJune 1963
made by Hansenraqd Marzoukl.‘.Assumigg that government
foreign ert in71952 was zero, ﬁhey cglgqlated the 1963
figure as the_difference betﬂgen the_cumulated value of
the yearly total government ﬁg} borrowing from 1952/53
tqu962/65, and the ingrease:gﬁ domegtic‘public debts
from the end of 1952 to the end_of Juns 1963. Their
estimate of the government foreign debt in the middle
of 1963 was between TE 224 and 274 million®., If we use
Hansenfs_assumption_ofrzero_governmgnt_foreign debt_in
1952, our estimate of the government foreign debt at
the end of 1963 will be LE 235.77 mil]ionB. This figure

appears to be close to Hansen's estimates.

Once we have calculated the government and private

foreign debts, we are able to estimate the assets and

“Hansen and Marzouk, Ibid., PP. 269-270, -

2The foreig.. debt figure may be too high owing to possible
domestic loans obtained without collaterdl and not included
in the domestic dcbt. Perhaps some LE 20-30 million should
be moved from forcign to domestic debts on this account.
See Hansen and Marzouk, Itid., P. 271. . a5 <

5 LE 235.77 million is calculated from Mable 1 as fallows:

225,77+ government foreign debt in 1963(= 245.83) -
government foreign debt in 1952 (- 10,06),
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liabilities of the government and the private sector
with respect to the foreign sectqr?_és described above,
' These estimates fill four entries in”tﬁé Gross Financial
Stocks Interrelation Matrix for the.real sectors. Four
ether entries are left unfilleds: thejessets’ of. the goves
TSI NLAUESS et v W privals hechiug, the Liabiil
ties of the government with respect to the private sec—
bor, 118 A0R0ER and. LD L Ll os el Wik lilie pravate
and éovernment sectors, _Begguse the balance'sheets of
the government and the private secior are not available
we are not able to estimate_thg last two entriesf This
will lead to an underestimate of the financial supers--
tructure of Egypt. However, it will not affect either
ther"net"rpositiop of any sector or the amount borrewed

or lent by any sector,
The other two entries, the assets and the 1iabili-

ties of the government with respect to the private sec-

tor, are computed by using the following identity:

GFD+ GDD= (GCB+ Goyp* Gupp* Ghpt Gpp+ Gos GL) —
(G rt Gé GéPB+ G§B+ Q%;+ Gé+ G%r) L)



where GFD -
GDD -

L(A)
CB i

cL(L)
Goup” =

L(A)
GSE

ST
“NB

I:(A) _
Gpy =

LA
GL(A)

T

government foreign debt,
governmenlti domestic debt,

government llabllltles(assets)to
tral bank.

government'Iiabilities(assets)to
meroial.banks.

goverrment liabilities(assets)to
cialized banks,

government lizshilities(assets)to
banks °

government liabilities(assets)to
vatie sector,.

government liabilities(assets)to

government sector,

LfA)
GFr =

Specifically,

government lisbilities(assets)to
foreign sector,

the
the

the

the
the

the

cen—

Coll-—

SP G-

non-

Pri-

identity(l) states that total government

debt is equal to government total liabilities minus

govermment total assetis,

variables in equation(l) except G

Lﬂa_ndG

Pz Pm !

“The ValUSS of G' and G

GG is equal %o

two variables Wl}¢

and L),

A

GA

Knowing the values oﬁlall_the

one can

G are also not k:nown5 But, since

(both represent the. same.entry), the
cencel each other in equations (1)
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determine the net position of the government with res-—
pect to the private SectOT. This can be shown clearly
by rewritting equation(l) as follows:

2: P A A A

L
(Gﬁq+ GGMB+ GQDB+ GNB Fr) ()
£ G%r— GPr:> O, this means that the government 1s a net

debtor from the private sector. In this case it_willrbe
assumead that government llabllltlps to the private sec-—

tor are equal to the value of(GPr GPr) as derived from

equation(l') and government assets to the private_sector
will be assumed to be egual to zero. On the other hand,
if the government is a net uredltaﬂ to the private sec-

A +ha a 1 L A
or the tcome of quatlon(l ) will be that GPr GPr‘<

(o

0. In this case, it will be assumed that government lia-
bilities to the private sector is zero wherease govern-—
ment assets with respect to the private sector 1S equal

L A
to the value of (Gp.- Gpp) o

We notice that *“n the years for which the Gross

Financial Stocks Interrelation Matrix are formulated we
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ebtain a positive number for (GLr- G ), except in 1970,
Thls means that 1n 1970 the gevernment was a net credl-
tor Lo the prlvate qec+or but 1n a11 other years was a _
net debtor.m Acﬁordlng to the assumptlans mentloned above
government llablllfles to the prlvate sector 1n 1970“
should be set équal to ZETo, whereas governmPnt assets
to the Pprivate sector should ‘be set _equal to LE 29,5
mllllonlo queyép? :ey;ew%ng the_qqmponepts of the =18
government domestic debt in 1970 one finds that 1t 1nc-
ludes Natlﬂnalized Instltuulon Bounde of LE 2242 mill~
nnne,_ The Na*jonallzed Instltutlon Bonds represent
government llab111tles to Ghe prlvate sector, Thus, we
have assumed that in 1970 government 11ab111tles to the
private sector are equal to LE 2%~?‘mlll%93ﬁ Whe;@gaq
government assets'with_rgspegﬁ’to the private sector
are increased by an eéual amount5°

The Grcgs Fipapcial Stagksrlntgrre}atiqn Matrices

'formulated‘for'Egypt'are‘preSented in Tables 2--9,

Uslng 2quation(l') (GLT‘ G ) in I9'7O is pqu,a_"l to LE 29 6
IIIL_LLIL“I‘L.

2dee note 1 of Table 5 in the Appendlx.

3Government asbets with respect to fhe prlvate seﬁtor =
2202+ 29,6= 51,8 ;



The Gross Financial Stocks In%t

Table 2

errelation Matrix

for 1952
: - IE million
From Central Commer-  Private Govern-  Foreign ToGal
Bank cial’ Sector ment Sector Residuals Liabi-
To : Banks Sector - - ties

Central » !
Bank 0.0 102 .4 184.5 7.8 2749 19,1 341,7
Commercial ' ; ‘ ‘
Banks 4.4 72 146,5 8.7 8e3 20,1 195.2
Private |
Sector 19.3 120.9 - 0.0 544,54 0.0 484,74
Government d : .
Sector 64.0 5.8 17%.2 - 30,52 0.0 2752
Foreign - : ;
Sector 254.0 0.0 209.5 20.46 0.0 0,0 483,99
Residuals 0.0 45,1 0.0 0.0 0.0 - o I S
Total ;
“Assets 341.7 19542 7157 36,96 411,26 59:2 1738, 02

Source: Tables 1, 2", 2', 3 and 4 in the Appendix.



Table 3 , 2
The Gross Financial ‘Stocka Intéprrsistion Maﬁri2~“ ur Ma

for 19056 g
LF mﬂlLlon

céCamMer— Non= ~ Privele - Jeveﬂru' Foreigr‘ R= al—‘ ToGalr
anXsT Soiafes Banks - Sectior ™ ment- Sectér duals” - Liabili=
L - Ranks ; Sector R Lies

sl
Brom

Central : : R oy _ e el I e
Bank ~ =G 08,8 = CoC~™ "% 2094 . ot A G ot - S i e e T 383 ,.6¢

Commercizl s i 5 e FERC I b T T i ST S
Banks 6.3 Al S48 =o' ABUGT NI ARRL Linq gl 29.58 e 276.6¢

Nor-Banks Qo0+ 1010000 e lg L T aR it TalaR 4 g i o o 3345

Private e Ll SR o
Sector 24 .8 a2 e 50.67 - : G0 = 403,02 0.0 £30.69

- e S R T e e e, i e -

Gevernment .. 7 . I L A - TR P SRR by

S(}”‘: t or .-'._56 ® C_'.‘ :3? o :.‘- E (“J ° p:‘ = : ;'-l']'o o 9". g (— qf\ ° \L'-“"l‘ i O e C‘ : 14 :'.6- - ‘\Q‘:‘.
Foreign PERIALIO N« R S Svi TOERENE LA s e TR AT AT R g o Rk

Sector ¢ Lée : ; - ) -

R ~0.30 5,0 0.0 Q0 5 . o 40,5
27647 * 3345 < 787.35 - 6B.L . 5EE.56 ) n3.90 2159.98

s 3 and 4:in 4ke Appendix,



Netes te Table 3:

i
"This zere means that the amount of cash kept by the non-

banks was less than five thousand Egyptian paunds(see
note 4 of Table 3),.

2Derived from the publiec debt . Table in.the.following sour—
2=t Natienal Bank of Egypt, Economic Bulletin, 1968.

alﬁ includes Agrarian Reform Bonds equal te LE 17.0
nillion(see note 1 of Table 5),
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A Table 4
The Gross Financial Stccks Inter::
Matrix for 1G¢0
LE million
o Central Commer- Specia~  Non- Private Go ‘Jre~ Resi-— Total
y Bank cial lized Banks Sector mr Lgn duals Liabi~
To Banks Banks £ section lities
Central .
Bank 0.0 67 .6 3747 0.0" 220.4 89.0 6l .6 491.8 |
Commer- {
¢ial Banks AR 20.5 0.0 4.4 250,77 62.8 C.0 45.96  425.8 |
: i
Specizli- > ' 3
zed Banks 30.2 126 0.0 0.0 41.53 Ak 7 0.0 0.0 96.1
— — : |
Non-Banks 0.0 0.0 0.0 0.02 126.73 0.0 0.0 0.0  126.75 |
Private d ; . ! |
Sector 64.3 25245 Se7 105,04 - 0.0 615.05 0,0 1091.59 1
Govern-
ment 3 TR ;
Sectior 279.0 AL R 29 a2 D0 241,77 - 15572 0,0 764459 |
Foreign , !
Sector 115 LA 0.0 - 0.0 0.0 %350.25 110,88 0.0 0.0 558.43
Residuals -30.3 20,5 -28.5 53D 0.0 0.0 @1G) a0 7 -54.95
Total ' -
Assets 49lf8 _425,8 9047l 126,75 1211.38 197.95 859.77 110.56 2520511}

Source: Tables 1, 2", 3 and 4 in the Appendix. l
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Notes to Table 4:

1 : i
“bes note 1 of Table 3,

2The number is derived .as the residual ef the item . "due
from banks" in Table 1., -However, the components of. the
number . can be explained Dby.using Table. 2. . These com—
ponen*s are f£ifty percent. ef .the "capital. account" of
the industrial bank plus."other borrewing" plus the part
ef the "bends" which.is .ewned by. t'» cemmercial. banks.
(see "Noteé of Reconciliatien between Tables 2 and 2'
in the Appendix).
5This number.is.derived .from the public debt figures in\
 the Bconemic Bulletin(1968), "Loans from insurance and -
savings institutions" are LE 0.6 million in .1959/60 and
IE 7.0 million in.1960/61l.. .To get the figure in the.
year 1960(fiscal year. January 1 — December 31) we have
taken the average of the twe numbers. The average is
Ll 5,8 milliens

4It includes Nationalized Institution Bonds equal te LE

21,25 millien(see nete 1 of Table 5).



The Gross Financial Stocks Int

Table 5

walation Matrix

for 1962 LiE . million
From Central Commer= Specia=  Non= Private Govern~ Forelgn Total

p Bank cial lized Banks Sector ment Sector Residuals Liabi=

g Banks __ Banl s Sector ; lities
Central :
o0 0.0 e puow I ipslnl | aa g ) ease 8.7 462,9
Commers :
cial Mla 2302 5186 18.45 39004 5903 O.o 26.15 593.9
Banks
Speciali=
zed 83.9 2207 0.0 0.0 18.4 28,46 0,0 0.0 153.6
Banks
Non=Ranks an 000 0.0 0.043 238.50 0.0 0-0 0.0 238.54
Private 0.0 293,2 91.0 116,67 - 0.0 377.0 C.0 87787
Sector
Govern= ’ L
ment 252.7 15569 48,5 90,15 384,1 - 461.33 0.0 1392,68
Sector
Foreign 8342 0.0 0,0 0.0 108,18 316.46 0.0 0.0 507 .84
Sector

Residuals =1,7 39,2  =17.5 13,23 0,0 0.0 0,0 0.0 33423
iotai 462,9 593.9 153.6 238,54 1415.48 416,16 945,13 34,85 4260,56

ssets

Source: Tables 1, 2", 2', 3 and 4 in the Appendix .
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Notes te Table 5:

lThis.zero does not mean ‘that specialized banks 3o0. not keep
cash; it does mean that data for this item are. not. availa-
ble separately(see Table 2! and 2"). However, the amount
of cash kept by these banks is too small to be.signifi-
cant.. If these amounts were relatively. large one would
expect . the currency.inside the banking system.to.exceed
the reserves kept.by the commercial. banks, .. However, the
total reserves .kept by the commercial.banks(Table 1) ex-
ceed the currency inside the banking system calculated
from Table 4, . It must be remembered that the two.Tables.
are taken from different.sources so that discrepaucies in .
numbers are expected. However, this.may be. taken as an in- _
dication of the.relatively. insigrificant amount of cash
kept by the specialized banks,

2Bee note 1 of Table 3,

mne Public Bocial Insurance Fund's deposits.in the. Post .
Office Fund in 1962 are not. available(see note 7 of Table
3)., Therefore, it has been assumed.that the Public. Social
Insurance Fund's deposite.in the Post Office Fund. in 1962
are equal to the average of its deposits in 1961 and 1963,

41t includes Nationalized Institution Bonds of IE 159.4
million and Agrerian Reform Bonds of LE 42.3% million(see
note 1 of Table 5),



Table 6
The Gross Financial Stocks Intervelation Matrix
For 1964

LEmillion
. From .. Commer- Specia- B Private Govern- . . . Total
Cestaglitiny lized  NoB= . ee memt oo E% Regidnals Lisbi-
To Bank Banks Ranks = 3 Sector = 1ities
Central Bank 0.0 L 0,0 0.03 416,67 B2 o7 15587 350 689.8
Comm;ﬁiizl 125.6 64.6 i) 16.76 456,7 101.6 0.0 90,64 859,1
SpGCiCliZed 81'4 11_209 O‘O an 19,5 2741 Ogo _201 168.8
Banks
Non-Banks 0.0 0,0 0,0 0,05, (372.53 0.0 0,0 0.0 372,58
Private 0,0 44,2 99.8 120.45 = 0.0  Zhojesl 0.0 87+,69
Sector
G°“°§§T§§§ 399,1 188.2 528 215,85  326.26" - 782.64 0.0 1964, 85
Foreilgn 4 ; " n= LES 20 -
Sector 8j1? Oco an Oco .J.lln-._j .15‘_)" 050 : O.’o 050‘9
Residuals 0.0 Yife> 13.0 19.49 0.0 0.0 .0 10,0 109,94
Totzl Assets 689.8 . 859.1 168.8 372,58  1703.,40 616.77 1156,58 123.54 5690.66
Soarze 3 Gables 1,27,2,'3 aad 4 in the LLpendlx .

¥
&



Notes toe Table 6:

1Ehe figure for the government deomestic. debt.in 1964 is.
not available(see Table 5). Since.this figure.is need-
ed to derive government liabilities.to. the private sec-
tor(see P, 26 above), it has been estimated as follows:

Change in doméstic public debt during 1963-64=(govern-
ment domestic debt in 1966 — government domestic debt in
1963)/3 = 52.05. _ 7 N _ A
Government domestic debt in 1964= government demestic
debt in 1963 + 52.03 = 968.8 + 52.0% = 1020.83,



Table

k]

The Gross Financial Stocks Interrelation Matrix

for 1966
LE Rillion
~ From .. Commer- Specia- B i Covern— i Total
“';2}1;: U cial lized g:ﬁks g;;}gﬁie ment g:f':ifn Residuals Liabi-
To Banks Banks K Sector ; lities
Central Bank 0.0 97,1 1.6 0,03 447,67  21.6 202.6 52,5 823.1
P L R R R N e ) 00  75.60  976.9
bpaclalizedis - g0 iigis 0.0 0.0 22.6 26,2 0.0 0io 169.0
Ban.ks TR - e ™ * o
Non-Banks 0.0 0,0 0.0 13,37 696,65 0.0 0,0 0.0 710,02
Private o i
Sector 0,0 | 579.0 “8'9 152.13 0.0 100.47 0.0 929,60
G";““‘““" 44,0 139.9 51.1 439,51 185,397 0 = 969.86 = 0,0 2229.76
ector
Foreign . : | 4
S5 1174 0.0 0.0 0,0 124,52 416,62 0,0 0,0 658,54
Residuals ~13.5  53.4 -10.7 79497 0,0 0.0 0.0 0.0 109,17
i 823.1 976.9  169.0 710,02  1974.33 551.62 1272.93 128,19  6606.09

Source: Tables 1, 2", 2', 3 and & in the Appendizx.



Notes to Table 7

lIt includes Natioqa}ized Institution Bonds of IE 22.2

million(see note 1 of Table 5),



Table 8
The Gross Financial Stocks Interrelation Matrix
for 1968 L.E Million
From Central Commer-— Specia=~ Non= Private Govern= Foreign Total
Bank cial lized Banks Sector ment Sector Residuals Liabilie
To Banks Banks Sector ties
giiiral 0,0 146,2 0.0 0,0  459,8  10.7 218 44 5148 886.9
Commer=
cial 2784 6502 2062 2137 576.7 93,6 0,0 130,12 1185,6
Banks
Specializ- '
il Ranka 3445 89,0 0,0 0,0 21.2 30e4 0.0 0.0 175,1
Non-Banks 0,0 0.0 0,0 13,40 979.63 0,0 0,0 0.0 993,03
Private . 51 g h
Sector 0,0 693.4 113.3 27337 0.0 41,76 0.0 1121.83
Governs - 2
ment 468.5 125.1 47.3 607.66 22.2 it 116?. 13 ""E‘-u, 1,:“35. 39
Sector
r i e VT =
Szziéfn 1055 0.0 0.0 0,0 222,74 429,35 0.0 0.0 757+59
Residuale 0.0 6647 =547 77423 0.0 0,0 0.0 0,0 138,23
i:fs:;l;s 886.9 1185.6 175.1 993,03 2262.,27 564,05 1427429 179.42 769366

Source: Tables 1, 2", 2', 3 and 4 in the Appensix .
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Notes to Table 8:

lThis item includes.treasury bills equal .to LE 181,53

million. This figure .is. calculated according to the
rule discussed on P. 15 above; (i.e. 0.5434. % the
commercial paper held by the Public Insurance and
Pensicn Fund in 1968(334.07) = 181.53),

:Using equation(l!) above,. government liabilities .to
the private.sector are estimated .as equal to LE.19.7.
million. .3Jut reviewing the components of the govern-
ment domestic debt in 1968, .one finds that it inclu-—.
des Nationalized Institution Bonds of . LE. 22,2 million
(see note 1 of Table 5). The difference between the
two numbers( =2.5) is regarded as statistical error
and is put in the "residuals",



Table 9
The Gross Financial Stocks Interrelation Matrix
o2l L,E, Million
From Central Commer- Specia=~- Non— Private . Govern- Foreign Residuals Total
To Bank Cial lized Banks Sector ment Sector Liabi=
: Banks * - Bankg “v -~ Sector J lities
Central ;
Bank 0,0- . - 226,0:..- 0,0 0,0 .. 52%4.3 14.6 252,.8 23,2 1040.9
Commer= k : 5 .
“'¢ial Banks #17.1 42,0 39.9 34438 660.3 104.7 0,0 132,39 1430,8
Speciali=-
zed Banks 6.1 122.8 0,0 0.0 20.6 39,9 0,0 0.0 189.4
Non-Banks 0.0 0,0 0.0 13.47 1313.69 0.0 0,0 0,0 1327,16
Private
Sector 0.0 872.6 121.7 33387 - 51.8 47.85 0.0 1427.82
Govern= 1 )
ment 516.2 B2.6 | 30,5 869.93 22,2 - 1588.32 0.0 3109.75
Sector
Foreign
sector 101.6 0.0 0.0 0.0 415,67 559.74 0.0 0.0 1077.01
Residuals =01 84e8 - =247 75,51 0.0 0.0 0.0 0.0 157.51
1 o 5 4 .
Total  1040,9  1430.8 189.4 1327.16 2956.76 770.74 1888,97 155.59 9760. 32
Source: Tables 1, 2", 2', 3 and 4 in the Appendix,

= 04



5T e

Notes tec Tahle 9:

IThis item includes. treasury bills equal to LE 259,01
Wi i an,.. Thig figure is calculated according to the .
rule discussed .on.P, 15 aboves; i.e, 0.5434 x the com-
mercial paper held by the Public Insurance and Pen-
sion Fund in 1970(476.65) = 259:01:,

2These are the Nationalized Institutian Bonds held by
the private sector(see note 1 of Table 5),.
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Conclusion

With the Financial Stocks Interreiation Matrix for Egypt
now available, severai guestions which could not be answered
before because of the lack of any form of finarncial accounts
for the country can now be tackiadld. One of these questions, ,
for example, is: What ave the tclicit spending’ and the
surplus spending2 sectors in Egypt? Since the funds flow "
from the surplus spending to the deficit spending sectors,
one may know where the funds are created and in which direc-
tion they flow, This will show tThe policy makers where to '
direct their policies if, for example, increase in
domestic funds is required, or if restraining borrowing of
domestic funds is desired. Another question is with regard -
tc the main financial technique prevailing in.Egypt. It is
interesting to find out whether the bulk of savings converted
into investments via the intermediation of the financial :
institutions (indirect finance) or without this intermediaﬁion
(direct finance)., This type of information may serve also ‘
as a guide to policy makers as to where to direct their
appropriate . policy prescriptions, curtailing investment for
example, Furthermore, it might be interesting to know

——

Ly deficit spending sector is a sector whose total liabilities
exceed its totzdsEPineiicial¥fcssets.,

A surplus spending sector is a sector whose total financisl
assets exceed its total liabilities.
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PMETESY . the structural iéliadiges’ that have taken place
in bgyp. in 1961 have had impact on the financial flows

as they ‘had on the real flows in the economy., For example,
did ths government assumption of ownership of most of the
factors of production in 1961 decrease the role of indirect
finance in the economy? Did Egypt change its financial
technique after 1961? Did Egypt change its financial path
after 1961? These are just some of the questions which can
be answered by analysing the Financial Stocks Interrelation
Matrix presented in this paper. '

1 rore 1961, Egypt was a private enterprise economy. Then,
in 1951 the government assumed ownership of most of the
factors of production., For more details on the subjéct,’

seé? Co. Issawl, Egypt in Revolution; An Economic Analysis

(London: Oxford Univ. Press, 1963), pp. 62 - 64,



Table i
Lggregate Balance Sheet
of the Commercial Banks

LE .million

-.575.—.

A Fsay dRud 1952 1953 1954 1955 1956 1957 1958 1959
ssets
1. Cash O e N W (e S TR s W B il r s SN )
2. Balance with C. B. E. 35,0 36,8 32,0 43.6 40,0 46,0 45,6 51,0
3, Total reserves (l+2;1 ho,2 2,7 300 49,8 46,8 53,5 52,9 57l
(27.2) (27.0X2.6)(27.,1)(23.8)(23.4)(22,0)(20,8)
4, Legal reserves- 194 | 19.7.91,0 23.0 24,61 28,6 30.1 k.2
‘ (12,5) (12.5X325){12,5)(12.5){12.53({312,5)(12.5)
5. Bxcess reserves (3-4) 5.8 403.,0 16:0. 26,8 222 24,0 22,8 22.9
6, Commercial papers discounted 8.8 10,6 16,5 19,4 16,00 19,8 17.8 20,1

7. Government and government guarante- 9;8 9.5 9;6 10.3 22,1 22.6 2.1 31.2

4 L ailg
ed securities

8, Other secrities Oy 1965 106 0.8 13,5 22i2. 1g.60 1.7
9. Loang and advances 102,7 101.9126.7 126.8 142,9 157.4 166,2 220,4
10, Due from banks 1643 -48,6- 2048 17,0021 .00 3143 113627 450
11, Other assets5 6,0 G126 X150 W6 17.6. 206 0o,
12, Total assets 195.2 100,22 230.L 245,6 276,7 312.4 346,9 508.0
Diliove panbdes’ 0.0 s PO POt ogo . oyo; | o.egNasD 00

s - — s —




Table 1 (Continued)
Aggregate Balance Sheet
of the Commercial Banks

L.E. Million

Year End ¥ X ) .
1960 1961 1962 1983 1964 1965 1266 1967 1968 1969 1970
Assets
oot 6.5  1lel4 16.0 16,9 17.8 20.3 22,4 20,2 26,2 25.9 27.0
e Balance with C.B.E_‘ 61.1 5‘%_‘_0__%!2“5&2‘?:"‘5:}.9 85.1’.!. ?45? __9. % acg _f:r:1°o 2082
3, Total reserves ’1%2‘1 67.6 65.4 600?_|?173 89,7 105 7 97.1 139,7 149,1 162.,9 235.5
| i (2206) (1720014 0)41501)(1623)(18.2) (169)(22:9)(22.6) (23:5)(31.2)
4, Legal reserwas 29,4 48,1 54,2 82.5 96,0 101.9 100,7 121.8 132,2 138,6 151,1
‘i GS) &TJ?.;)QH?__F))(T?‘,E)('! t))(l‘?,r)‘“i? 5)(20.0)( 20,0 (20 0)(20 0)
SERSess ToEE BT UL - =
e 30,2 17.4 645 =1l.2 =6,3 3.8 ~3.6 17.9 16,9 24,3 8h.A
6. Commercial papers discounted 0.6 18,6 15.2 13.8 8.8 4.2 6.2 5,0 6.2 9.2 5.2

7. Government and government 51.
guaranteed securities”

127.2 15549 190,0 188.2 159,6 139.9 137.2 125.1 112,0 82,6

30,1 16.9 13.3 5uk D56 6.0 6,3 843 9507 10.2
231.7 26L.1 311.5 400.0 491.0 566.8 647.2 678.9 736.1 857.2
48,6 45,9 67.4 107.5 140,3 107.5 124.7 154.2 196.0 164.8

26,5 382 3946 59,5 65.7 53.4 59.1 63.8 62,6 75.3

548.1 593.5 706.9 859.2 972.1 976.91119,21185,60 127 .8 1430.8

8., Other securities 14,5

9, Loans and advances 218.4

10, Due from banks 33,1
5

11. Other assets 20.5

12, Total assets £25.8
3

Discrepancies’ 0.0

0.0 0,0 0,0 0,6 0,0 0,04 0,2 0.1 4 0.1 4 0.}




Table 1(Continued)

Aggregate Balance Sheet
of the Commercial _anks

LE million

Year End = 1055 - A 1055 o i l: P
L 0 el i b Jp e ES5E 20 196
Liabilities (e i it o€ :.__9,8 1959 16
l. Paid up capital 8.3 8.4 8.6 10.0 iy e 12.9 1%.3 14.3
2e gogrgwing from 4,4 4.2 1LIEe) 2 16.3 20305 Csal GEAS)
5. Government and
semigovernment ; : :
demand deposits S.1 B ) Sl D6 4.7 Lo 1. 6k 178
4o Other demand
dgposits. L1258 106,99  117.6. 123,9 135.7 L5459 172805 | 185 el
5. Total demand '
deposits(5+4) 1120 1090 « Lol 3 JilR 6l LiE9s8 1e7 2 1eba8 " 200,
6. Government and
semigovernment
time and fixed
deposits. 5.6 Bile & St 6.2 Al 16.2 22.4 20,7
7. Other time and
savings deposits
and cthers. a7 -2l RESRATNE0 S5TE SES 6 56,9 B5.7 67.6
8. Total time depo- , . TR {5
sits(e+?7) 5945 47.9 542 1St 56.qi17 W% il 88 al 98.:3
9. Due to banks B 82 4.2 1555 28,0 22,9 26.8 20,5
L0, O?heg lisbili-
tiles 20520 W o0 IR OB TaNE Soe 49,8 €2.9 60,5
11. Total liabili- '
tiles. 1952 L9952 RRBO S U Gl 2T En 346,29 408.0 425,.8




Aggregate Balance Sheet
of the Commercial Janks

Table L(Continued)

LE million

=] ) =
Lisbilities - 00 1962 1963 1964 1965 1966 1967 1968 1969 1970
L1, Pald up capital Le.4 14,1 9.6 otk Qet et 9ol 9ol 9.4
2, Borrowing from : : Fol : '
CeB.E, ol 52,9 63,9 121.7 16l.4 182,0 277.5 276.0 310,0 .405,0
5. Government and
semigovernment '
demand deposits 21,4 24,1 464 37.9 32,4 37,5 38,4 28.0 40,4
4, Other demand g ST : . Y N .
deposifs. 265.0 260,1 246.0 229.1 262.0 275.8 202,1 302.8 @ 313.4
5 Total demsnd . e ol A d o e L T ettty IR el X U L e TS e Tk
: deposits(§$4}_ 284.4  284.2 292.4 267.0 294.4 313,3 540,56 .330.8 353,8
6. Government ‘and
' semlgovernment
time and fixed ;
depositig. 2L:5 =R S N L Y T L R TV 46,8 45.8 52,7 54,9
7+ Other time and-
Bevinga deposlm, . Ll s . : ol sy 2 ) RS )
ts and others!.. 127.4 159.7 210,7 237.9 235,5 249,0 274.6 309.5 346,9
Be Total TImeVdepo=25. 7 | . ar - o o e TR T A T e A T
" Blts. (6#2). .. 148.9 187.3 256.3 315.0 280,9 295.8 320.,4 362,2 401.8
9. Due to banks 54.8 9948 |7 67387 91,7 88,2 |, 87.6 B5.4 102.0 81l.9
10, Otheg liabili-. AR e i Pl i s RV U il (RS S e :
ties - 5641 101,56 1ll.3 127,6 122,0 2546 - 153,9 17344 - 178.9
el E el Bl RERaE fon 859.1. .972.1..976.9.1119.2 1185.6.1287.8. .1430.8.

tiles.

Sources Centrsl Bank of Egypt(Control of Bahks De
ment ,1960, "January 196

partment) ,Credit and Bank

1/June 1962, and the volume of 1962763~ 1966

Egypt, Econemic Review, 1971,

ing Develop=
/673 Bank of

=G

O o i e T S e e T e L g g v S ——



Notes to Table 1

1The number in the brackets shows the perczantage of total
reserves as a ratio of total demand and time deposits.

2Legal reserves are .calculated according.to.the legal re-
serve ratio. The level of the legal reserve ratio during
the period 1952 through 1970 was derived from the follow-—
ing sources: National Bank. of Egypt, Credit.and Banking.
Devel opment ;January 196l.June.1962, and IMF,International
Financial News Survey.iarch 4,1966,P. 73. It should bhe
mentioned that the central. bank allows the commercial banks
%0 reduce thelr reserve ratio below the required level dur-
ing the pericd first of October until the end of March to
facilitate co"ton finsncing(see the issues of.the National
Bank of Egypt and the Central Bank of Egypt,Ibid.). This
explains why in some years the total reserves kept by the
commercial banks at the end of December ars belew the re-
guired legal reserves(see years 1963,1964,and 1966 in Tablel .

3Ggf°rnment and government guaranteesd securities include Trea-—
sury Bills.

I S : : . :
Other securities includes investment in fixed assets,

?0Other assets includes items of a3 cash nature,

r:The rounding of figures was. begun in 1967.. Before that the
figures were. already.preseunted. in. ®millions nf Bgyptian
Poinds". Thus, "Discrepancies" appear fri 1967 only. They
are calculated as folliows:

Discrepancies= total assets given in the aggregated balance
sheet of the commercial banks - total assets calculated
from Table 1.
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Other time and saving deposits and others includes time
deposits (other than government), .savings. deposits, .
cther deposits and deposits in.foreign currencies., The
last two items represent a very small proportion of the
total sum, :

BOther,liabilities.are calculated.as the.difference bet -

ween "total assets or liabilities", as given in the
source, and all the liability items presented in the
Table,



Table 2
Aggregate Balance Sheet of the Specialized Banks

LE million
Year End 1957 1958
T R, Est. Ind. Agr, Grand R, Est, Ind, Agr. Grand
2 Bank  Bank Bank Total Bank . jank  Bank  Total
1. Cash and Balances with banks 1.2 0.9 1.2 3.3 i | 0.8 243 4,2
2. Securities and investments 2.1 2o 1ok 6.2 2.2 0.8 2.4 S
T3, Loans and sdvances(li+5+6+7+5) ib.l 4,7 14,2 35.0 16.0 el 1561 365
4, Payable within one year 0.7 2ok 8.1 11,2 0.2 340 91 12,3
5. Payable from l-5 years 27 0.5 0ol 3.6 3.0 Oodr 0.7 4,1
6. Payable f.om 5 - 10 years' 6.8 1.0 0.2 830" et lelo O TS - R
7. Payable after 10 years 3.0 - - 3.0 33 - - 23 f
8. Loans, instalment and :
interest due 243 0.8 5e3 9.2 3okt 0.9 De2 9f5
9, Goods (10 + 11) - - 1648 16,8 - - Dirs | | 2332
10, On government account - - 5.2 5e2 d - 5.6 5.6
11, On bank's own account - - 1166 11.6 - - 17.6 1756
12, Other assets 1.6 0.8 211 2345 3%9 0.7 8.9  1l.5
13, Total assets 21,0 9.1 547 84,8 21.2 745 51.9  80.6




Table 2 (continued)
Aggrsgate Balance Sheet of the Specialized Banks

LE #illion

Year End 5 koo 1960
R, Es%. Ind. Agr, Grand R. Est. Ind. Agr. Grand
Assets Bank Bank Bank Total Bank Bank Bank Total
1., Cash and balances with banks 1.2 0.4 2.9 4.5 1.0 1.9 4,2 el
2, Securities and investment 0 . I 5el 2.3 ;5 2.2 6.0
3. Loans and o: :ances(4w +6+7+5) 1.7 o7 J16.0 284 23.1 8.5 19.1 50.7
4, Payable within one year C ol 44 10.4 1542 063 5e3 12,5 18.1
5. Payable from T.—5 year‘?:- 2.1 095 1.0 3-6 200 1-3 1.9 5.2
6. Payable from 5 - 10 yeérs1 5.8 6;7 0.2 6.7 6.4 0.8 0.3 7.5
7. Payable after 10 years 39 - - 349 9.7 - - 9.7
8. Loans, instalment and . v s
intor;st due : 35 1.1 bolt 2.0 bo? 1,1 } 4ok 10,2
9. Goods (10 + 11) X SERET T L L a3 s
10, On Goverament account — - 25,0 25,0 - = 204 20,4
11. On bank's own accounb & N L 13,7 = * 12.8 12,8
12, Other assets 2.3 04 6,6 9.3 2.3 04 Bk 7.8
13. Total assets 21.3 8.6 66,1 96,0 28,7 12,3 63,8 104.8




Table 2 (Continued)
Aggregate Balance Sheet of the Specialized Banks

LE million
Year End 1961 1962

R. Este 1Ind, Agr. . Grand R.ESt Ind. Agr. Grand

Assets Bank Bank Bank Total Bank Bank Bank Total
1. Cash and balances with banks 0,6 2 s o1 Ted 1= oks 4.9
2. Securities and investments 1.9 W5 22 5.6 1,9 L 5.6
3, Loans and advances(4e5+6+7+8) 24,0 9.1  4l.4 %5 24,1 8.6 56,0 88,7
4, Payable within one year 0.k 500 17.0 22,4 0.1 5.0 ' 2278 = 27Xg
5. Payable from i—5 years 3.6 150 5.1 9.7 3ol 0.8 2,9 6.8
6. Payable from 5~10 &earg 4,9 131 0.4 6ol 5.1 11 175 23.7
7. Payable after 10 years 10,0 - - 10,0 9.9 - - 9.9
ch ?;:ﬂ:;s%n§z21m°nt L 5el 2,0 189 26,0 5¢9 1,7 12:8  20.4
9. Goods (10 + 11) = - 24,0 24,0 - - 48,5 48,5
10, On government account - - 13 el 1352 - - 28,6 28,6
1l. On bank's own account - - 10.8 10.8 - - 19,9 19.9
12. Other assets 2.3 065 5.6 8okt 2.5 0.6 10.9 14.0
13, Total assets 28.8 12,3 75.5  116.6 29.6 12,0 120,1 161.7




Table 2 (continued)

Aggregate Balance Sheet of the Specialized Banks
i : - LE million

Year End 3 1963 ‘ 1964

. R. Bs¥ Iand. Agr. Grand R..Bst.  1Ind. Agr. Grand
Assets Bank Bank Bank Total Bank Bank ' Bank Total
1. Cash & balancas with banks 1.6 1.1 200 4.7 2.6 8.7 ¢ L o Bk
2. Securities and investments 1.9 0% 9B 555 1.9 1k’ P88 55
3; Loans and advaaces(4+5+6+7+8) 20.7 8.5 55,4 84,6 20,6 8.4 69.8 98.8 °
4, Payable within one year 0.2 5.6 28.9 34.7 0.2 5.3  Ll.b 46:9
5. Payable from 1-5 years 2.4 0.4 4.7 7.5 oy 0.3 6.8 9.2
6. Payable from 5-10 yearsl 4.2 0.9 - 10.6:, 15.7 3.9 1.1 2.3 1211
7. Payable after 10O years 8.9 - - 8.9 9 olr - - 94t
% ﬁ:ﬁisinﬁ:mnt ek 240 1.6 1l.2 17.8 5.0 1.7 45 2192
9. Goods (10+11) - - . 485 4805 = - 52.7 52.7
10, On government accountf = R LS - - 36,6 36.6
11. On bank's own account: - - 1h2 142 - - 161 16,1
12, Other asseis 2.5 05 116 - 18 W 0.9 ° 1556 18.6

13, Total assehs 26,2  11.5 119,7 157.% 27.2  1l.4 143.4 18200

ngg..



Table 2 (Continued)

Aggregate Balance Sheet of the Specialized Banks
LE million

Year End 1965 1966
oL R, Est Ind. Agr. Grand R, Bst. Ind. Agr. Grand
PESS Bank ~ Bank Bank Total Bank Bank Bank = Total
1, Cash and Balances with banks e 2 T 58 9,6 1.8 0.2 4.3 6.3
__ 2y Securitinc and investments 148 1.4 2.2 5,4 1.9 14 203 5.6
3. Loans and advances (4+5+6+7+8) 22.2 8,2 59;1 89.5 21,6 J1TS 6308 96,9
4, Payable within one year Qe TS v 2 We6 va2EE 0.7 2,2 2475 274
5, Payable from l-5 years ook 0.2 a2 1438 2J0 2% wePs | a3
: 1 : = ' . B o .
6, Payable from 5-10 years™ Ly 4 N L 1,0 8e3 S5ekt 5ee 3 i 115
7. Payable after 10 years 79 - - 79 id = = 7 b
8. Loans, instalment and intevest 6.1 2.5 24,3 32,9 781  2%0. 2938 3879
due
9. Goods (10+11) ; e e Thomne sofn i = T s e
10, On government account - - 20 - 2k - - 24,1 24,1
11, On bank's own account - - 25,4 25,4 - - 27,0 27.0
12, Other assebs 228 0.9 23.5. 27,3 3e3 .60 Poge s g5ig
13, Total assets 29,4 .7 140F0 18151 28,6 1hay 142.3  185.6




Table 2 (Continued)

Aggregato Balance Sheet
of the Spenialized Banls

LE m?ltsﬂﬂ

v 1‘1_ . L !
Year Eui s el N N R ey

Lisbilities Bste  Ind, Agr. Grard 2 Est, Ind Ag . Grand

: K Bank Bank  Bank Total Bank Banl: ~ Bank Total

1. Paid up Capital” Py 1e5 1.5 8.7 5.9 145 1.5 8.9

2. Reserves and undistributed : : 4 . i - ‘

profits 5.1 Oo} 004 5.8 4&8 0'1 003 5.2

3. Provisicns 2.1 0s1 249 5e1 2,2 0.2 3.3 5.7

&, Bonds® R - 20,0 27,1 7.1 . 20,0 27.1

5. Borrowing from central bank - 549 4,2 10,1 0.1 A L 8e9

6. Other borrowing4 - 1}1 - 1,1 o 184/ - l;i

7. Deposits 0e3 - - 0.3 Oolk & Al 0.4

8. Government accounts - - 17;5 17;5 - - 12,1 1o

9; Accounts of cooperative o - 1.6 1.6 - - 242 a3
societies

10, Other liabilities 0.7 0.2 6.6 75 0.7 0.2 8.1 9.0

1. Total liabilities 2o gk 54e7 84,8 21,2 745 51,9  80.6




Table 2 (Contirned)

Aggregatc balance Sheet
of the Specialized Banks

LF million
Year End 1959 e
Tisbilities BT biot,. Jod, Kers Grand Ry -HNSt. . Ind, Agr, Grand
Bank Bank Bank Total Bank Bank Bank Total
1. Paid up.capital® . 5.9 LR R B 1.5 1.5 10.4
2. Reserves and undistri-

" buted.profifis. 5.0 Qe G 5.8 Dol 0.1 Qe ? 6.0
3. Provisions. 2,0 0.2 5.6 5e8 2e6 0.5 4.8 A
LS Tz ) 7.0 2 ooEol op loR Sie i 2.0, 20,0 29,7
5. Borrowing from cen-

tral bank. ¥l 5.4 20.8 26.3 4.4 6.9 18.9 30.2
5e Othe: bprrowingA. - ity 1E - Al at - = - —
7. Deposits. 0.2 el g : - 1.1
8. Governmenﬁ aqqquntst - - a7 T - - Ta Fie
9, Accounts of coopera- 7

tive societies. - - 2.8 2.8 - - 3.7 3.7
10.0ther liabilities. - 1Ll 0.3 9.0 10.4 1.3 ST S Ba7
11,Total liabilities 2l 886 661 96.0 28,7 1255 65:8 ' LOGEE




Table 2 (Continued)
Aggregate Balance Sheat
of the Specialized Banke

e —

19%1 1962
Tear End  wiRst, Ind.  Aev. Grand R. D%, 1nd. A&r.  Grand
Bank Bank  Bank Total  Benk Bank Bank Total
Liabilities
1. Paid up capital® 9.2 U185 ¥iis "igla 9.2 125 180 ke
2. Reserves and undis-
tl‘ibuted ,:",fi"SS 5!3 002 007 612 5‘2 O.l 0.6 5.9
3, Provisions 8.6 023 Gl 7.0 0 3D Oolk 447 8.1
4, Bonds” Bolt 3.0 42,3  5Ll.7 6.3 3.0 39.6 4849
5. Borrowing from )
central bank 4,7 6.5 1Bl 29.1 447 5.9 45,3 559
6. Other borrowing' SRS - ' A 0.1 - - 6.9 649
8. Government accounts - - 1.1 lel - - 4,5 445
9, Accounts ¢f co-
operative socileties - - bot ol - - 12,8 12.8
lOn Othex 1iabilities lt'? 009 503 509 2.4 lal 4’02 7.7
1l. Total liabilities 288 123 7545 1lloe6 2940 12,0 120,1 161.7

_Lg..



Table 2 (Continved)
Augrepate Balance mheet
of the Specialized Banks

e X S e, S L IZ million
Year End 1965 194
T R Be 86, Lnd. e . e ¢

. Paid up capital® 6.3 G e e Gamsa g dne . qNs, | liges
. Reserves and undis-

tributed profits 445 0.1 0.6 5.2 4.7 C.1 0.7 5.5
. Provisions 24 Os5 4.8 77 2.6 0.4 4.5 7D
. Bonds’ 53 3,0 36.7 45.0 5.0 3.0 33.8 41.8
. Borrowing from

central bank 4,7 5.9 35.6 46,2 4,7 5.1 81,5 515
« Other bcrrowing4 - - 19.5 19.5 - - 33,0 33.0
. Deposits l.4 - - 1.4 2.5 - - 2.5
. Government accounts - - 3,0 3,0 e = b= 4.2
. Accounts of coO=-

operative societies - - 9.5 9.5 - - 8.4 14.4
. Other liabilities 1.6 0.5 8.5 10.6 1.4 1.3 9.8 12,5

. Tobal liabilities 26.2 11.5 119.7 157.4 27.2 1ll.4 143.4 182.0




Aggregate Balance Sheet
of the Specialized Banks

Tahle 2 (Continusd)

5 - ; I > IE million
Year End 6. Loogs = +°
R, BEst. Ind. Agr. Grand Re Hst. Lids ~AET, zrand

Tiabilitiss Bank  Bank Bawk  Total Bank Bank Bank Total
1. Paid up capital® 6ol 1.5 1.5 9.1 6.1 1 e 9.1
2. Reserves and undls-

tributed nrofite 4.8 0.1 Q.7 Se6 4,9 0.1 0.7 5,7
3, Provisions= e 0.6 4.1 7l 345 0.6 4,9 9,0
4, Bonds® 5.3 3.0 30,8 39,1 4,7 3.0 27.9  35.6
5. Borrowing from _

central bank 5.2 4.9 29.6 2907 5e¢3 740  31l.6 43,9
6. Other borrowing4 - - 51,60 51.0 e 0.7 44,0 4l 7
7. Deposits 1s9 - - 1.9 1.5 - = 1.5
8, Govermment accounts - - 345 3,5 = - 2.2 2.2
9, Accounts of co- “

operative societiles s - 15,9 15,9 - - 17.9 17,9
10, Other liabilities 22 1.6 2.9 a7 2.6 1.8 11.6 16,0
11, Total ligbilities 29.4 1l.7 140,0 18l1l.1 2846 14,7 1l42.3 185.6

Bources central bBank of Kgypt (Contrel of Bank Depertuent), Credit and Bankinées/s?

Developments, 1960 January 196L/June 1962, and the issUe-0f 1962/63

-69 -



Table 2°
Aggregate Balance Shoat
of the Specialized Bi.ns

LE .million

Year End

Assets and
Liabilities

1961 1962 1963 1964

1965 1966

1967 1968 1969 1970

1,
2
3,

Assetss

Claims on private sector

Commodities

Other items (net)

n8,2 91.0 87.5 99.8

oh,0 48e5 4B.4 5248
2,0% 13,6 10,6 16,2

90,6 98,0

49,5 51,1
32,6 1969

1004 113,43 115.4 121.7

47,7 47,3 25.0 30,5
30,2 14e5 3705 3702

le
2,
3
Lo
5

6o

Liabilitiess

Cooperative deposits

Bonda2
Government deposits
Credit from central bank

Credit from conmercial banks

Capital accounts

53 134 1043 15.6
a, B0 HeY 3540
1.1 4e9 38  Sek
57,1 8349 The2 7943
17,3 22,7 324 4249

23,4 23,7 21.7 21.7

16,9 18.5

o el
iy 340
67.8 71,9
57,8 4843

2le6 2362

19:7 17.6 17.2 17.1

Lo (BL6 . Ba6 3¢5
Pl o5 Fa9  3e3
58,2 345 9.7 6ol
65.4 89,0 112,8 122,8

23,6 28,9 32.7 3646

7o

Total assets or 1iabilities

104,2 153,6 146,5 168,08

172.7 169.,0

17843 175.1 177.9 189.4

Source?

IMF, International Financial Statistics,

volumes XVIII (1965), and XXV (1972),

=.oz‘-



Notes to Table Z2:

The abbreviations used in vic “ables

R, Est. Bank = Reszl Estate Bank.

Ind., Bank Industrial Bank,

Agr. Pank Agricultural and Cooperative Credit Bank,

NISLS

1 I, the case of the Agricultural Bank, this item shows
the loans payable "after five ysars".

2 In the case of the Agricultural Bank, this item is
ilisted in the source as "capital" and not "paid up capital®.

Z In the case of the Real Estate Bank, this item shows "bonds
and debentures".

In case of Agricultural Bank, this item shows "borrowing '
from other banks". '

Notes tc Table 2°%:

lAdded to balance the assets side with the liabilities side
in 19%l.

20he data on "Bonds" relate only to those held by the private
sector,



Notes of Reconciliation betv :zn Tables 2 and 2':

Table 2
a— Ioans and advances + adjustment (i)l: Claims on private.. . :
sector
k- Goods = Commodities

c— Other liabilities - (cash and
balarnces with banks + securities
and investments - adjustment (i) = Other items (net)
+ other assets)

d- Total assets — other liabiiities = Total assets or
liabilities
e— Paid up capiizl + reserves and
undistributed profits + provisions = Cagpital accounts
—~ ad ustment (ii)2

f— Bonds 4 borruwing frcm central bank Bonds + credit from
central
+ other borrowing =bank + credit from
comrercial banks

g— Accounts of cooperative societies  Cooperative deposits +
+ goverrmeni accouncs + deposits = government deposits

h-Total lisgbilities - other liabilities= Totsl assets or
liabilities

“Ldjustment (i) as calculated from Tables 2 and 27 ave IE 3.7,
2.8, 2.9, 1,0, 1:1, and 1.1 millions for the six common years
1961, €2, 63, 64, &5, and 66 respectively. The differences
between "loans and advances" in 2 and "claims on private sector”
in 2' can be explained as that part of securities and invest-

merts supplied to the private sector and is included in the item
"securities and investments™ gppearing in Table 2 which is-
missing from Table 2°',

However, in the extrapolation of adjustment (i) for the
years 195/ through 1960 we should consider the change that
took place in the private sector after the Nationalization
Acts in 1961, The size cof the private sector relative to



the government sector was bipgger before 1961. Hence, the
amount of securitiles and investment provided to the private
sector is expected to be nearer to the 1961 level than to
its lewvel of the years after 1961. A reasonable assumption
to make here,is to assume that the average value of securi-
ties and investments supplied to the private sector during
195760 is equal to "3". Thus, our assumption will be that
adjustment (i) for the years 1957 through 1960 is equal to
IFE 3 million,

2pdjustment (ii) as caleulated from Tables 2 and 2' for the

six common years available is I& 0,0, C.5, 0.6, 0.5, and
0.6 million in the years 1961, 62, 63, 64, 65, and 66
respectively. Having "capital accounts" in Table 2' only
for the years 1961 through 1970, we have to extrapolate
adjustment (ii) for the period 1957 through 1960 in order .
to get a continuous series of data. Although the amount of
adjustment (ii) shows considerable stability over the per-
iod 1962-66, it does not secem justifiable to assume that
the amount of adjustment (ii) is IE 0.5 or 0.6 million
during the period 1957 through 1960. This is because the
amcunt of adjustment (ii) in 1961 is 0.0. The period

after 1961 differs substantially from the period before
thet year because of the nationzlization movement which
tock place in 1961, We, thus, assume that the adjust-
ment (ii) bafore 1961 is equal to zero.



~ T -

Table 2"

Aggregate Balance Sheet
of the Speclalized Banks

IE million
Year End
Assets and 105 L9658 1959 1960
Ligbilities
Assets:
l, Claims on private 58,0 29,3 4104 5%,7
sector . )
2, Commodities 16,8 2562 5847 A5ee
2, Other items (net) 22a5 2k 565 9,2
4o Total assets TATA 71.6 85.6 9%,1
Tigbilities:
1., Total liagbilities s a6 85,6 96,1

Source: Tables 2 and 2', Table 2" is constructed according
to the '"Notes of Reconciliation between Tables 2

and 2" preseit

Ll

aliove.,



Table 3
Aggregate Balance Sheet

Tt -
o} ﬁe Non Ban#s L3 AT on
Yearl e R ;35% o = e ;955 . T
e P,SO. P,Iny E,Ge, P,0f, Grand PeSoe P.In, E,Ge., P.0f, Grand

Assettﬁj““‘“ IsFj  &P,F, I.O, Fo Total I.F: &PeFe T.0L _.Fes Total
s Buildings (book value) - - - - - — = -~ - -
2. Other fixed assets® 4 = A L o =P ¥ - o
3. Total fixed assets (1+2) = = = = = = = = = =
4o Cash in vaults - = = - - - - — - =
5. Demand deposits - - - 4;8 4.8 - - - 795 7.95
6e Savings deposits - - - 0.2 0.2 - - - 0.5 0.5
7. Demand and savings deposits (54¢6) = = - 50 5.0 ! - - 8.45 8,45 G
8, Commercial papers (book value) - o - 26,8 26.8 - = ! 22,17 22:17 '
9; Loans3 - - - - - - = - 2;25 225
10; Miscellaneous investments - - - - - i - it K =
135 Ministry of treasury

(investment fund) - = - - - - - - - -
12ﬁ Total claims - o= - - - - - = - -
135 Other assets - - - - 3 s - e 2
14, Total assets - - - 31,8 31,8 - = ___““Eg;gy 32,837

Discrepancie55 e - - 0,00 0.0 - o - =0,01 «0,01




Age

Table 3 (Continued)

regate Balance Sheet
of the lon=-Banks

e e —— PR

LE million

1 S S SR T R 1957
Year PsS0e P.In, E,Ge, P,0f Grand P.So., P.In, E.Ge, P,0f. Grand
Assets Talie-’ -~ LRAT L ETiO, F. Total I.F. &P.F. I.0, P atan
1, Buildings (book value) ~ - - - - = o g X 3
2 :
2, Other fixed assets 0.01 - - - 0,01 0,01 0,01 =~ - 0.02
3, Total fixed asset 5 (1+2) 0.01 S0 % C0t0Y oior . oloTaEe B ion
4, Cash in vaulis = - - = = - = = - i
5. Demand deposits 0.09 - - 1200818 007 ORBL L 2,96  3.87
6. Savings deposits Q4 - - 091 130 1057 0,51 .= 190 2.98
7. Demand and savings deposits (5+6) 0.49 - - 1.99 2,48 0.64 s e 4,86 6,85
8. Commercial papers (book valus) O 17 - - ogmglondzals 0 11838 31,60 43,71
9. Loans 0,06 - - 2h25 2,31 0%60 11452 - 2,60 14,72
10, Miscellaneous investments o - - - o 0,06 olng e - 0.24
105 Ministry of Treasury
(Investment Fund) - - - = - = X u al a
12, Total claims 0.28 P SR 5 0528 0.58 of1m - 2,75  5.50
13, Other assets4 0,01 - - = 0,01 0L 0T G > 0,01 0,02
14, Total assets 1,02 = = 32043 33.45 2,63 26361 - 41582 71506
Discrepancies5 0.00 ce a 0,00 0,00 +0,01 +0,02 = 0,00 +o;o3

-gz’-
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Table 3’(Continued)
Aggregate Balance Sheet

of the Non=-Banks L.E. Million
Al

Assets Year 1958 1959

P.,SO_. P- In. E.Ge. P.Of. Grand P.Sq- PoIno E-Geo P.Ofc Grand

I.F, &P,F, 1I.0., F, Total I,F, &P.F, I.0. F. Total
1. Buildings(Book Value) - - = - - Gaddi; a = 2 0.14
2. Other fixed asset32 0,01 - - - 0.01 0.05 - - = 0.05
3, Total fixed assets(l+2) 0,01 ' 4 - - 001 6,09 = = = 0.19
4, Cash in vaults &5 - E: s LTSl - i, " .
5. Demand deposits 0.26 1,57 = 2696 4.79 0,66 1.86 . 4,81 7,33
6. Savings deposits 1,16 1.08 = 2085 | . 5.00 102 2,00 = 2495 5.97

7« Demand and savings deposits (5+6) l.42 2,65 = 5.81 9,88 1,68 386 o= 7;75 13;301

8. Commercial papers (book value) 1.61 12,868 = 32498 47,47 3;02 19.01 = 34,03 56.06
S

9. Loans’ 0,65 18421 = 2,60 21.46 1.2% 20,83 - 3,68 25,75
10, Miscellaneous investments 0.39 2,93 = - 3.32 ‘046 4,93 - 0.07 5.46
11, Ministry of treasury(investment = - -~ = & 2l = A & »

fund)
12, Total claims 1,03 2,67 - = 3.70 1.78 1,81 = = Z.50
13, Other assets4 0,01 - - - 0,01 0,02 - - - 0,02
14, Total assets Hal2 39,35 1 ' 41.39 85.85 8,39 50,44 - 48,54 1043;7

Discrepancies’ +0,02 40,02 = 0.00 0,04 0,01 0,00 = 6.00 =0,01




Table 3 (Continued)
Aggrepate Balance Sheet
of the lon=Banks

LE mll1ion.

Year® 1969 1961

Assets P.S0. P.1ln., EeGe. P.Of. Grand P.So. P.In, E.Ge. P.Os, Grand
T P BPale " 1s0, Ry ' Tobtal TP &P.F. I.0. 0 Fsulobal

i. Buildings (book value) - - - - - - - - = 2
2. Obher fixed assets At R I © e e SO 8 L
3, Total fixed assets (1+2) 0,21 = - - Qe2ll 40,23 00T = - . 024
4, Cash in vaults - - - - = (a7 o R I o i 0,01
5. Demand deposits 2,58 2,65 =~ 2¢T4 7497 3.05 1.86 = 5.22 10.13
6., Savings deposits 1,02 2,40 = 3.15 6457 1.037 4,70 = 3.25 8,98
?érDemand and savings deposits(5+6) 3,60 5:;5 - 5.89 14.54 4,08 6,56 =~ 8,47 19,11
8, Commercial papers(book valu%)‘ 5,59 23,20 . = 3840 65,69 631 66.8510 - 38,54 111,70
9. Loans’ 1¢75 27505 = 435 33415 2,76 27.02 = 2:95 32,73
10, Miscellaneous investments S ARe]D: 0,089 6.20 = Gion 0.099 5,07

11, Ministry of Treasury(Invest=~

ment Fund) = s s - - 5,00 7,00 =~ - 12,00
12, Total claims o e T S 6,02 b G B 2 I | N )
13, Other assetsq' 0,050 0501 . = - 0.04 0,04 = P - 0,04
14, Total assets 14,29 65,24 =~ 47,221264 5 24,12119,86 - 50.05 194,03
Discrepancies’ $0,0% 0500° "'a " 0,00 40,01 0.00 0,08 = 0,00 0,02

"82;-
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Table 3 (Copt inued)

Aggregate Balance Sheet of the Non=Banks

LE Million

1962 1963
V- P.So.t% Pita, B,Ge. P.Of. Grena) PiSo, PiTn: E.de. Bl0E. Grand
ToFL &P.F, I.O. ES7 'Total "Tie " "QPir.\ "T.0. F. Total
1. Buildings (book Value) - - - - - 0,01 - - - 0.01
2. Other fixed assets® 0.27 AL = L oypg it oter ' gl s R 1
3. Total fixed assebs (1s2) 0.27 5 s 7 T R ) RS = .0.55
4, Cash in vaults - - - - - 0.03 - - - 0.03
5. Demand deposits - 0.56 = 6,22 = - 0.82 - 3:38 =
6. Savings deposits - 4,70 - 3625 = o~ 4,07 - 3.35 =
7. Demand and Savings deposits(5+6) 3.72 506 i 9.47 18.45 3.36 4.89 - 6.73 14,98
8. Commercial Papers (Book value) 6.33 65,09 = 3937 110,79 6.36 65,08 - 40,43 111,88
9. Loans” 5.36  ohi8s s 2,70 30.88 3.97 27,98 - 4,76 36.51
% S S : : A, 9
10, Miscellaneous investments - 673 = 022 6.85 1= 6.97 - 0.18 7,15
11% Ministry of treasury ' ' - Fior. d :
(investment fund) 22 .3 34300 - 2 e 00 58030 39.& 60. 35. - 100 Oj 1@.93
12, Total Claims 6.18 6.77 = =i 12050 8368, 18,08 i - 16,76
13, Other assetsq' 0.04 - - - 0.04 40.'.011- - - - Do 04
14, Total assets 42,20 142,68 - - 53.66 238,54 62.36 U5 o4 [ AR G2.13 297.63
Discrepancie's5 0,00 +0,01 - +0:.01 40,02 0,00 -(Q,02 - 0.190 -0,02

o — 5

e



Table 3 (Continued)
Aggregate Balance Shaet
of the Non=Banks

LE million
1 1964 1965 ;

ecs P.S0. Polne E.Ges PeOf, Grand P.S0e, Pein, B.Ge, P.Of, Grand
Assets I.F. &P.F. Lo Os Fe Total I.Fe &P Fo I.0. Fe Total
1e Buildingé'(book value) 0,03 - - = 0,03 0,17 - 1795 = 18,12
2, Other fixed assetsz 0,56 0,01 - - P37 039 0,05 - - 0.40
3, Total fixed assets (1l+2) 0.39 0,01 - o 0,40 0,56  0.01 17.95 = 18,52
4, Cash in vaults 0,03 - - - 0,03 0.03 = 8 4 0.03

5. Demand deposits - 0.407 - 2.11 - - 0.447 3.65 2,60 -

6. Savings deposits - 4,02 - 2,50 - - 3,09 g 280 2.0 a
- 7. Demand and savings deposits(5+6) 73 Lek2 - 4g6) TULEGTOI 557 #3606 112493 1 G0 27.56

10,11 10,11

8, Commercial papers (book value) 6.17 64,95 - 40,53 111,65 6.17 64,89 20,71 40,53 132.3

9. Loans’ 2,800 25,78 1 ml h0p T E3on 3 68 oRseR B D 3 Es
10, Miscel.aneous investments - 6.73 - 0.217 6694 - 6o12 11.02 0.24° 18.38
11. Ministry of treasury (Invest- 66,57 96,23 - 21,20 184,00 119.44 146,26 - 30,30 296,00

ment Fund)

12, Total Claims ; 8.05 11,00 - - 19,05 19,40 15.40 1&,.59 - 53.39
13, Others assets 0.0k = - - L1015y e o - o SRR 1.52
14, Total assets 92.88 209,13 = 70,57 372,58 154.87 259,06 89,30 79.15 582.40
15. Discrepancies5 =-0,02 «=0,01 - =0,01 -0, 0% - w0, 01 0,00 0,00 0,01




Table 3 ( Continued)

Aggregate Balance Sheet
of the Non=Banks

LE million

Year L 1966 1967
Assets PeSOe Pelne EeGee PoOfe Grand PeSoe ©O.Ine E.Gee Po.Of. Grand
TS aPiR, 1M0. - F. Total. T.Fe &P NT.0. . K Total
1. Buildings (book value) 030 0500 2013 = ¢ 200E% oMl = 193,18 = 23,49
2% othep Pixed assotss 0e42 0Oo0L = - 0.43 0,54 0J0L = - 0655
3, Total fixed assets{i+2) 072 0Oq0l 20413 = 20q56 0,35 0,0k 23,18 25O
4, Cash in vaults de3 = = = 003 = - - = 2o
5. Demand deposits r= (6453 ¢ 294 2091 (om (7 - 73252 316 m -
6 Savings depesits - 2065 10%4L 2310 - - 2404 11385 2,10 -
7. Demand and savings 5o507 3024 13435 5401 25,01 0,76 3.56 15.0L 2,10 21.43

deposits (546)

8. Commercial papers 6:16 65,06 023588 39,47 13355 6,66 216.83 1981%9 30,46 286.94
{book value) - 7 - 7

9. Loans” 3446 20,36 5e34 2486 32,02 2,96 18,80 5.33 2,53 29462

20 gii:ellanec‘us Anvesi- - 5.90 12024 0,270 18.41 -~ 6.62 12,18 0.27° 19,07

s

11, Ministry of treasury 172031 199.72 = 35.63 407.66 238,40 104,75 = 37.06 380,20
(investment fund)

A 30750 17.86 2328 -~  71.89 16.80° 21.18 25,26 - 63425

13, Other assets - £ - 0s59 - 0s59 = - 0,67 = 0,67

14, Total assets 216484 312413 97481 83424 710,02 266,44 371,74 105,62 81,43 825,23
Discrepancies’ 0.00 40,01 =0,01 =0,02 =0,02 0,00 0,00 =0,01 0,00 =0,01




Table % (Continued)
Aggregate Balance Sheet

of the NonwBanl:

LE million
Year® i 1968 i 1269, i ’
Assets PeySoe Poln, KE.Geo P.0fs Grand Pe,Soe Peln, E,Ges P,0f. Grand
R PSR TR0 T Total  T.F,  &P.Fe TI.0.: T, Total
1, Buildings (book value) 0,31 ) os Ao e R W SR g 26,40
o, Obher fixed asgets” 0.53 0,01 LA e 0.54 0,52 0,01 o rlRE 0.53
3, Total £ix6d &ssets(i+2) 0.0k  0,0L 25e2l = 26,06 0,93 0,01 25,99 = 26,93
4, Cash in vaults - - - - A - = = =
5, Demand deposits = 139" 3,20 0,14 - - 26" 384 1,98 | =
6, Savings deposits - 1.94 13,96 0,15 - - 1,91 1543 = -
7. Demand an2552§1ngs 0,597  3.33 | 17,16 0029  21.37 1.21¢ k4,07 19427 1,98 26,53
deposlts 4
e T 10,11 10,11
8, Commercial papers (book 6,53 34407 25,50 39,46 406,16 6429 407,30 26,61 35.56 475.76
value)
5. Toannr AT I oy R A e
10, Miscellaneous Investe - 8,83 12,14 0,27 2l.24 = 12,05 11.9% 0.279 24,27
: ments
11, Ministry of treasury 319,41 73.22 - 33,50 426,13 400,50 69.90 =~ 37,78 508,18
(investment fund)
12, Total claims 26.038 1058 1 27,28 = €3.39 27.588 1609 24,85 = 68,52
13, Other assets4 - - 0.68 =~ 0e68 = - 074 = 0o 7l
L4, Total assets 356,04 447,71 113,53 75.75 993,03 438,86 524,76 115,03 77,64 156,29
Discrepancies’ 0,00 =0,01 =0,01 0,00 =002 =0,01 40,01 0.0l 0,00 0,01

ks




Zable 3 (Continued)
sggregate Balance Sheet
of the Non-Banks

IR million
1970
Yearl
A i P80, | P,In, H.Ges FP.0f. Grand
gaets I-Fo &P-F. I.O. F. Total
1. Buildings (book value) Ol 5. SR 2T s 27 .69
2. Other fixed assets @50 « ©.01 - —~ 0.51
%z, Total fixed assets (1+2) 15480 Q01T 27,181 — 28.20
4, Cash in wvaults - - - = b
5. Demand deposits - a,fa 3.81 2,93 iy
6., Savings deposits - 1591 . 21.34. = =
' ar
7. Demand and savings deposits L 6& A2 25,15 2,93 34,38
(5+6)
v AS o] o & e fy - ,——‘j @‘l‘:l_\ﬁ-‘"b NEZ =
8. Commercial papers (book value)5.96 476,65 27 4655.11 545.18
9. Loans”’ 2,04 13.48 5.10 102, 21.64
110, MisoellaneousHinvestmeﬂts - 1%5. 50" 11,29 027 25,06
11. Ministry of treasury
{investment fund) 491,98  67.%2 =262 61092
12. Total, ¢laims glehot LGelI. 22.861, = 60«55
4
13, Other assets’ - - 125 i iz 25
14, Total assets Sou 22 600,77 120.2281 .93 527 .16

Discrepancies>

0.00

=001 -0.02 V.60 —O.df
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Source %o Table 3: The Yearbeoks of Public Social Iunsurance
Fund, Public Issurance and Pensicn Fund,
;gjlulan General Insurance Orvanlzaflon,
annual issues.

Nebes o Table 3:

Ths abbreviations used in the Table are:

P. So0o. I. F. = Public Sccial Insurance Fund.

P. In. & P.F. = Public Insurance and Pensions Fund.

Boi Gee L. Qs :.bgybfxan Ceneral Insurance Organ’zation.
P OF, I, = Post Office Fund,
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year ands at ©
yeaxr bthe fisca
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Tilijond will be incinded in item ® other assets”. I

"other assets” itself; after adding all the apnrcprlate
figures, is less than IE 5000, the value of this item will

net agpesr in the Tabie,
SQbiS ite:n sbows the difierence between "total a~~ets calcu-
lated from Table 3, taking footnote 4 into consideration,

znd the valne of “total assets” stated in the balance sheets of
tpe institutions. These discrepancies arise For 'two reasons:

(a}) dropping ltems which nave a balue less than IFE 5000, and
(L, expressing the figures in berms of millions of Egyptian
Pounds in order to be ncm,para*le with the other Tables, Which
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requires rounding of the fisures., This rounding is res-
ponsible for some of the dis:repancies. Discrepancies

are calculated as followss

Discrepancies = total assets given in the balance sheets
of the institutions - total assets caleulated from Table 3,

nhe data available for the Post Office Fund describes total
investments (and not total assets) of the Fund.

7Savings deposits of the Public Social Insurance Fund iaclude
deposits in the Post Office Fund as well., For some years
deposits in the Post Office Fund are given seperately in
the balance sheet of the Public Social Insurance Fund.,
The Public Social Insurance Fund's deposit in the Post
Office Fund are represented belows

l

Year 1960 1961 1963 - 1964 1966 1967
Post Office depositO.02 0. 03 0604 Ue 05 0.,01L. 0,002

Year 1968 1969 1970
Post Office depositiO.04 0,06 Gy e
(IE million)

8Total clzims of the Public Social Insurance Fund includes

the c¢laims on insurance companies and private savings funds
(according to Law No. €4 passed in 1963%) beginning in 1966,
These claims are constant at IE 13.26 millicn.,

9

Miscellaneous investments of the
in

Post Office Fund represent
only real estate investments in ths

> indicated .years.

'locammer@ial paper held by the Public Insurance and Pension
Fund includes treasury bills as well. The treasury bills
are shown seperately in the balance sheet of the Public
Insurance and Pension Fund only over the period L1961
through 1967, The amounts ares

Year 1961 1962 1963 194 1965
Treasury Bills 53089 31:85 3185 31,85 31.85

(LB million) B o s e
Year 1966 1967

Treasury Bills .31.85 183.65
CER milelton) ... - A
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llCommercial papercheld by the Public Insurance and Pension

Fund are reevaluated at current value (instead of book
value as in the preceding years) beginning in 1964,

2npe gata for Public Social Insurance Fund in 1962 and
1965 are not available., We have estimated all the items
in each of these years by taking the average of the
values of each item in the previous and the following
years (e.ge., demand deposits in 1962 = (demand deposits
in 1961 + demand deposits in 1963)/2).



Figure 1(a)

Assets of the Public Social
Insurance Fund (P.S.) and
the Post Office Fund (P.0.)
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Figure 1(b)
Assets of the Public Social
Insurance Fund (P.S.) and
the Post Office Fund (P.0.)
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Notes to

Blourescl (a) - 18

(3)
(7)
(72
(8)
(8)

(9)
(9)

(10)

(14)

(14)

P,
B s

Pooc -

P.Se

P.0.

il

Total fixed assets of the Public Social Insurance
Fund.,

Demand and savings deposits of the Public Socisl
Insurance Fund,

Demand and savings deposits of the Post Office
Fund,

Commercial paper (book value] held by the Public
Social Insurance Fund,

Commercial paper (book value) held by the Post
Office Fund.

Loans given by the Public Social Lusurance Funa,
Loans given by the Post Office Fund,

Miscellaneous investments of the Post Office Hund,.

A

Total assets of the Public Social Insurance Fund,

Total assets of the Post Office Fund,



Table 4

Balance Sheet ofl
the Central Bank

I8 million
Year End
Assets and 1952 1953 1954 1955 1956 1957 1958 1959 1960 1961
Iiabilities
Assets:s . : : . ¥ g K
l, Poreign.assets -....... 254,0 245¢8 251¢9 221.8 188.6 157,2 135,7 123,0 117,3 95,0
2o Claims on governmen+ 640 60¢4 51.2 93,1 156.6 197;2 211.4 223.2 279,0 284,3
Se Gla%ms on private 1905 1506 9.8 16,9 24.8 55.5 38.5 60,1 64.3 20,4
sector :
4 Claims ou specialized = Sl & Al i it i i
banks : v i s %
5¢-Claims.on.commercial- ... Sl 40 1L.0. 94 036 ‘6.8 20,5 31,0 31,2 2947
 banks ' Xy :
- Liabilitiess

1, ?g;erve money includ- 286.,9 279.6 2549 272.5 308,3 511e6 300.9 304.9 225,9 326.4

Cufrency”outside.banks 1845 16943 167.6 167,7 2094 213,1 207.0 200,0 220,4 256, 5

Liabilities

2 Governmen'b,,deposi‘bs 708 905 701 109 409 11,8 16.7 1002 1205 7.8
3o Poreign liabilities 2709 2700 4547 50,0 55,8 55,7 6845 82.7. 89.0 87,4
4, .Other.items.(net) . . 19e1 77 1642 1648 1446 17,4 198 39.5 64,6 17,8
o+ Total assets or . S4Ly7 52548 22549 34142 38346.53%.5 405.9 437.3 492.0 4294




Table 4 (Continued)
balance Sheet ofy
the Central Bank™
IE million

Assets and

Iisbilities <Year End 1962 1963 1964 1965 = 1966 1967 1968 = 196UMENENE
Assets: e 8 :

l. Foreign.assets... - 85:2 &7 . 857 4 118.3, %4 OReS | 105as TLEALLS . IOLSS
2+ Claims on gevern-—

BT g ) =yl SR 252.7 339l 399.1 429.7 444.0 442.0 468.5 490.9 516.2
3., Claims on private E i Y = g - -

SV vl s biny A RS - - - - = = o e o~
4, Claims on specia-

lized .banks. T 82.2 76.9 8L 85,0 58.4 57 «0 34,5 9.5 6s0
5. Claims on commer-— , i 1) S _ : A o s

cial. banks. .-, 44 .8 PR wliPhe6  1B0i8. 1205.5 2846 2784 5205 417l

Liabilities:.
l. Reserve morney in-

c1uding Guwdenoy 335.6 416.4 488.4 550.8 546.4 597.8 606.0 654.9 750.3
SRl A 275.9 B44.7 416.7 A453.2 A47.7 A50.0 459.8 495.3 524.3
2, Government depcsits d1 .8 P2 ey B2 19,8 21.6 1857 107 1149 14.6
3. Foreign liabilities ~ 106,8 97.1 133.7 179.6 202.6 210.4 218,4 22k.) 252.8
4, Other items(net) Bl olap 735.6”7743;6'!f5é%%?t"55;6 w518 3EE  23.2
5. Total assets or laBbitmwec Aol .- - _ - .. = : i W i M‘_ e
i A 462.9M560.3 689,8 793.8 823.1 882.5 886.9 922.2 1040.9

Seurce: IMF, International Financial Statisgtics, volumes XVI(Supplement 1963/64),
XVII(1964), XVIII(1965), and XXV (1972).
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Notes to Table &4:

TBefore January 1961, all data refer to the National Bank,
which functioned as a commercial as well as a centzal bank.
From 1961 central banking functions were Taken over by the
newly created central bank. After 1961 National Bank data
are included in the comercial bank sector.

Our series in Table 4 may be divided into two parts.
The first part includes data from 1952 through 1960, and the
second part data from 1961 through 1970, The differences
between the two time periods and data classification of the
series are the following:
a= "Claims on private sector" is presented as a separate
item in the first part of the series but does not
appear in the second parts. In series but does not
"Claims on spesialized banks" appears in the second
part of the series but is nissing from the firgt part,
b- The value of the assets =.llabilities) for any year
1s greater in the first part of the series than in
the second part judgine by the figures for the years
1960, 1961, and 1962 that are available for both clagg-
ifications. Total assets (= liabilities) in 1960, 191,
1962 according to the earlier classification exceeds
the "Total® in the later classification by LE 34, 20,
and 14 millions respectively. (See International
Financial Statistiecs, vol., XVIT (February 1964, and
March 1964),

“Claims on private sector" are composed of "central
bank's loans to the specialized banks™ and"other
entities". See Kardouche, op. el PP.l 6835 69,

1!




Tabie 5 ¢
Domes%ic Public Debi~
~IE million
i -:F End - 1952 5'3-955 1954 }3-955 " 1956 195'7“ 1958 1959 1960
EPab11c Debt2 230,5 E 2065 906,3§ onn ;7 +302,9 | 343,1 - [385:6 | 444.5 | 518.0
lYear End | 19617 I 19627 | 19637 | 1966 |'1967 |1968 i969' 1970
!Puhl;c Debt2 592.0 l 851465 '968;8’ 112%99‘1Q87;§iiBB.B'[i2?O.4 *iaio.i

sSource:

National Bank of Egypt
BEconomic Review,

1970,

e

Bconoemic Bulletin, 1968, and Central Bank of Egypt,

1
O
\J1

I



of December 1952 = (%he avllidrdebt at 1Y51/52 + the fizure
at 1992/5%)/2. This is agolied Lo all public debt® tigures
before 1963,

Beginning in 196006 GlLe public dept esiUlmates representd
a fiscal year ending al Uhe 5lst of December. But the Iigures
do not include "TLosns from Insurance and Saving Insbtitutions™
(i.e., they do not include borrowing from Ghe non-banks) as in
the case of Gthe other estimates for the period 1951/52 ivhrough
1962/6%. Hence, we have adjusted the public debt Lipgures =
beginning in 1Yo6 by raising the figure for each year by an
amount equal o the borrowing of the government rrom the
non—banks. The figures for government borrowing from &he
non-banks are taken from the balance sheets of the non-banis
(ﬂab%e %) under the item "ministry of treasury (or investment
fund)".

2une component of the published rigures for Gthe public debt
from 19Y51/52 GLhrough 1965/64 is "loans from insurance and
saving institutions". Tne figures corresponding wo Ghat
item for 1961, 62, and 65 do not represent Gthe averuge of
“ha fienras aopearing in the Liconomic Bulletin (1968)

as is the case in years prior Go 1Y6l. <This is becauze,
beginning in 1961, Ghe loans taken by the government from
the incurance and savings institutions (i.e., the non-banks)
ap % in Gthe balance sheets of the non-banks (Table 3)

nnder (he item "ministry of “%reasury". For conslstency ve
preferred to take the figures of the government borrowing from
The non-banks from Table 3 insGead of taking them from Ghe
lconomic Bulletin (1968).
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Table 6

Flows between the loreign Sector
and each of Ghe Government
and vne Private Sectors

IE million
Foreign Credits Foreign Credits Foreign ~ Foreign
year Of Ghe Govern- of the Private Debits of the Debits of uhe
meny Sector Sector Governmens Private Sector
Sector
_ 1 : E 3 4
1946 215 68.7 11.06 99. 54
1947 15.0 96.9 12.54 . 129.26
1948 578 164 .4 21 .54 187 .66
1549 16.9 197.0 30.73 191 o 57
1950 2845 25165 26.89 25771
1951 22.6 ) 25.88 .282.92
1952 10.6 209.5 50,52 248.18
1353 16.9 20LS]. 25567 209.13
1954 15k 214.3% 26,12 201.68
1955 14.8 227.8 34,06 240.2.
1956 oL/ 218.9 46.63 260,07
1957, 34,0 20957 43,04 251,26
1958 b} 5 205.9 50.48 228.12
L9559 10056 215,0 85.66 252 .24
1960 110.88 530,25 115.50 347 .91
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Table 6 (Continued)
Ilows between the Foreign Sector
and each of the Government

~ and Ghe Private Sectors
: IZ million
Foreign Credits Foreign Credits Foreign Forei:
Year of the Govern- of the Private Debits of the Debits of th
ment Secvor sector Governmenty Private Seciu
Sector Es:
1 & e ) 4.
1961 127 469 268.85 ©0.95 S Gl D
1962 316.46 1U8.18 453,23 A
1963 405,68 108.3%6 506.64 E 73 1% 0
1964 455,37 111,83 1 174 S 41,67
1965 406,18 114,08 524,61 4% ¢ O
1966 416.62 124,52 524,18 42,20
1967 400,09 115,18 509.82 %6454
1968 429.35 120.06 504,16 41.76
1969 442,29 131.48 567 .68 44,81
1970 559.74 148,01 72515 47.85

5 LIV, XVIL, and XXIl. Table © is formulated according to the
assumptions cited in FPP. 24-30.

Sources IMF, Balance of Payments Yearbook, volumes I, V, VIII, XII
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Table 7

The Cost of Living Tndex of Lgypt

CLo9528 =81 /)

Cost of Living

Cost of Living

Year Index lndex
(at December 31) ( 1963 = 100 )
1 2
1952 105 106
1955 93 4
1954 94 95
1955 94 95
1956 96 97
1957 100 101
1958 100 101
1959 100 101
1960 101 102
1%L 101 102
1962 98 92
1963 2 100
194 103 104
1965 1192 119.2
1966 129.8 129.8
1967 130.7 130.7
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Table 7-C§9ntinued)

The Cost of ILiving Index of Egypt
( 1952 - 1970 )

Cost of Living Cost of Living
Year Index Index
(at December3l) ( 1963 = 100 )

-1 2
1968 135.8 135.8
1969 140.4 140.4
1970 145.8 145.8

Source: IMF, International Financial Statistics, voluues XVII
(1965), Supplement (1967-68) and XXIV (1971).

Notes to Table 7

lIn column 1, for the period 1952 through 1964 the base
year is 1958 (1958 = 100); from 1965 the base year is 1963
(1963 = 100).

2Column 2 is derived from column 1 by multiplying each of
the cost of living indices in the period 1952 through 1964
by 100/99.





