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For more details about Forecasting with Time-series Models
see: R. Pindyck, L. Rubinfeld; Economitric Model, and Economic
Forecast, MC Graw-Hill, Inc. Second Edition 1981, PP. 555-559.
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CASE NUMBER: 1o

. szoRomozcRomscon
bt -1 F- X 4-F E3-3-F $-3-1-3-3-3-3-F-3-3-3-F 1-% 3-3-4
NO. Y1) XI)

E-2-2 g F-1-2-1-3-3-2-1-3-F-3-F R -P-3-F-R-P-F-i-3-1-%-1-3-1-3-1-%-I-3-}

1931 454.900 - 1.000

1982 . 429,209 2.000

1983 527.9900 3.000

1984 435,909 4.000

1985 ' q411.590 5.000

1986 ’ 517.809 6.000 .

1987 &631.900 7.900

1988 . S68. 490 8.000

1969 756.500 ?.000

1990 1566.000 12.00Q

1991 1026.809 11.000

1992 976. 700 12.000

1993 1156.000 13.990

k-2 -1-3-1-F-3-R-1-F 1 -3-1-F-3 -2 2-F-R_F L ACR-3_3-4-F-3-3.1-3-3-1-1
1) Y = A + B * X . o : .
2) Y = A+ B* 1/X
3 17Y = A+ B * X
(4) LOG(Y)=LOG(A)+LOG(B)I* X
(5) LOG(Y)=LOG(A)+ B *LOG()X)
I SNSRI e N e R SRS TN e I A e AN N S S S N SO e I RO R I S S R SO RS SO S I AN S I RO R A SRS SIS AR SO RIS I= R =T
! ' (1) ' (2) (3) 1) (5)
! ALPHA (A) = 224 .933462 &39.726802 ®.,002617 S.822107 S.762661
! PFETA (B) = 71 .816484 -662.534532 -0.00014@ @.096241 @.422610
! STANDARD ERROR FOR (A) = 133.573868 126.636961 @.000172 @.136751 @.21684%9
! STANDARD ERROR FOR (B) = 16.8238726 364.299642 2.000022 Q.017229 @.115026
! STANDARD ERROR FOR REGQ.LINE= 227 .031921 324.4060892 ?.000293 ' 0.232432 @ .305159
! ESTIMATED VAR.FOR REG.LINE = 51543.492927 105235.9368913 2 .003009 Q.054025 2.693122
! COVARIANCE OF (X,Y) = 1005 .439769 ~40.412131 -0 .901967 1.347381 0 .228569
! CORRELATION COEFFICIENT " @ . 789520 -0.48e804 -9.889971 @.859859 @.742114
! DETRMENATION COEFFICIENT = @.623436 0.231172 9.792048 o ,739358 0.550724
! ADJUSTED DETRMENATION = D.589203 0.16127% 9.773143 0. 715663 @.5e9691
t T-TEST = 4.,267494 -1.818453 ~6.472769 5.586006 R.672108
! F-TEST = 18.211504 3.307498 . 41 .896738 31.202460 13.424374
! DURBIN-WATSON D TEST = 1.807952 1.020528 1.535478 1.534572 1.049465

SRS O T I S N R R R R N S e I S OO S R S SO RS S SR N S N O R I S NS e S R L I O S RS TN S SIS SR RS RS SRS SO SR ST

PROJECTION

1994 : 123%.369 842.403 1536.657 1299.178 F70. 637
1995 13062.186 845.558 1959.674 1430 .42& 999.355.
1996 1374.@02 : a848.218 2704.058 1574 .937 1026.927
1997 . 1445.81%9 ] |50 .754 4360.334 ) 1734.944 1053.629
1998 - 1517.635 ) . 852.919 11252.915 1909 .226 1079.400
1999 1589.452 854 .857 =19376.64%9 2102.106 1104.247
2000 ' 165651.268 856 .600 -5206.085 2314.471 1122.542
2001 1733.085 858.172 -3007.091 2543.299 1152.059

=———°"====s====:nnnsn:;:uu:n:nn:a::a:::::s:n:====nna:hc=a====n=====n==an=u=n===n====n=====================m
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1)
2)
)
3)
(5)

RSO SES R O RN R S S NS S O A e OO O I R OO O O Il R Y S I S AR IR I R T RS OSSR NSO aS IS SNSRI IR B SR T

CASE NUMBER: 2

EEFOZISOuSSISo O O

NO. Y(I) XD
Rt AR -2 R-E-R-F F-1-R-F-5-7-F-1-F-f -3-1_§-F 3-1-3-3.7-}
1981 395.600 1.000
1982 394.40@ Z.909
1983 535, 200 3.000
1984 £58. 200 4.000
1985 S07.329 5.002
1986 924.600 6.090
1987 2040 .2900 7.000
19838 2068.600 - 8.000
1989 [GD7.3500 ?.000
1999 4657.200 10.009
1991 5042.509 11 .000
1992 4333. 800 12.090
1993 5168.200 13.000

oooSoEooosunusascosooouSazounIoooonm
Y = A+ B v X
A+ B * 1i/X%

Y =

/Y = A+ B * X

LOG(Y )=LOG(A)+LOG(B)* X

LOG(Y)=LOG(A)+ B *LOG(X)

)

L Y

OSSR CEEE SN SOOI S R O N S e I A IR AR SRS IR NS R SO SN O RR RS SIS SIS ISR

ALPHA (A)
EETA (B)
STANDARD ERRCR FOR (A)
STANDARD ERROR FOR (B)

STANDARD ERROR FOR REG.LINE=

ESTIMATED VAR.FOR REG.LINE
COVARIANCE OF (X,Y)
CORRELATION COEFFICIENT
DETRMENATION COEFFICIENT
ADJUSTED DETRMENATION
T-TEST

F-TEST

DURBIN-WATEON D TEST

PROJECTION

1994
1995
1996
1997
1998
1999
2000
2001

o
=
=
o
=
a

-992.207692
472.545055
401 .964603

50.642780
683.208452
456773 .7689071
6615.630769
0.942248
».887831
0.877624
9.330946
87.066557
0.862548

5633.423
6105.968
&578.513
7951.058
7523. 693
7996. 148
8468.693
3941.238

2) )
3434.9144656 9.002641
-4534.711942 -0.069225
633.7446430 ?.000203
1238.072814 ?.000026
1636.763784 2.000345
2678995. 683353 9 .000000
~-276. 600457 -9.003148
-0.596242 -2.935519
9.356220 ©.875180
0. 297695 9 .863833
-R2.4671021 ~-8.752185
b&. 086587 77126767
0.3683384 ?.937244

3111.007
3132.601
3151.495
3168.167
3182.986
3196.246
3208.179
3218.976

-1969.825
-1365.110
-1044.470
~845.305
-710.6837
-612.719
-538.517
~480.246

zousSooas

1)

5.479307
9. 260321
”.177916
0.022415
9.392393
0.091445
3.6514%92
0.961696
2.924860
?.918029

11.4635354
135.39310%
9, 995587

F235.386
11987.484
15859.694
20196 .405
26214.832
34026 .720
44166.512
57327.9106

=mzogmags3

£.167345
1.232262
9 .3527465
2.1297221
D, A964227
9.2464842
0 .666444
Q.892029
0. 79751
0O.775991

6.581879 .

42.32112%
D.661062

SRRSO O T OO AN A G N RN O NN S AT AR O O O A O S RO O N S Y S e A O R e O S AT Ce eSS T nRA RS OR OR A SR an s

4533.990
4936.318
5344.922
5759.517
6179.811
6D ELT
7936.561
7472.592

Smmz=goagniz==os
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A - S I I
CASE NUMBER: 3 L
nnﬂnnnuunn:-ﬁuun: . :
---uua-u--unnnnua:naunnu:uunn:nn-unn

NO. ' v X1
s HBB-.-IHHIBﬂﬂﬂluﬂu.ﬂ'uunlnﬂn.l.l.Bl!-
1981 1914, 600 . 1.200
1982 . 1859.300 L Z.000
1983 . . 179&.700 3.000
1984 7 1843.900 , 4.000
i985 - 1664,700 5.000
1986 - .. &34.100 6.0
1987 1293.500 - 7.000
. 1988 . 746,400 8.000
1989 1351.500 ?.000
199¢ 3ses.00 10.000
B 1994 5472,900 - 11.000
O 1992 T 6011.700 12.000
1993 4800.000 : 13.000
uunnnﬂnuﬂnnuu:nnauunu-auun-nu-u:-nnu
(78] Y = A+ B ¥ X ~ SR
) Y = A+ B X
(3 /¥ = A+ B * X

(4) LOB(Y)I=LOG(A)+LOG(BI* X
(S) LOG(Y)I=LOG(A)+ B *LOG(X)

sSgopeazoIiozaSs goossopuooRCASSSBOnem ===ﬁﬂ=ﬂ!c=ﬂﬂﬂ===Bﬂﬂﬂﬂuﬂﬂ'ﬂ -3 8- 3-1-3-2-F-1-3- 0-0-1-0-2 0 Q- B B-f-B-f-f-0 - 4-R-3-3-3-3-3 1 3-2-2-4-3-4-3-2-3

! ) ) (§ 9] s (2) V (3) . t4) (5) t
BSOSO NTIAS OO TR RGN I S I S S S e IS B I IR O O I R R I RO A R RO O RSO S OR ORI ERE AR CINITURS
t ALPHA (A) : = | 313.000000 2939.5785671 0.600858 6.921651 7.077991 !}
! BETA (B) = 314.601099  -193%9.170344 . -0.000¢33 Q. 0946227 2.292163 !
! STANDARD ERROR FOR (A) = 826.145743 713.2392468 ?.000254 | 9.375840 2.504709 !
! STANDARD ERROR FOR (B) = - 104.084530 2051.792837 9.000232 9.047351 0.267951 |
! BTANDARD ERROR FOR REG.LINE= 1404 ,177755 1627.9763804 . @.000431 ?.638805 ?.710249 |
! ESTIMATED VAR.FOR REG.LINE = 1971715.148092 3338209.654671 2.000000 Q. 108072 ?.504454 ¢
! COVARIANCE OF (X,Y) = 4404 .415335 -118.282179 -0.00045%9 1.347176 @.1612546 |
! CORRELATION COEFFICIENT = @.673E530 -0.274052 -0.2955%1 0.522453 9.318179 |
! DETRMENATION COEFFICIENT = 2.453710 2.0751243 .6687374 Q. 272957 2.101238 |
! ADJUSTED DEl'RMBJATION = ?.404047 -Q.208977 9.004408 Q. 206962 ®.,019532 |
!t T-TEST LN 3.022552 ~-9.945110 ~-1.026220 2.032167 1.112129 |
! F-TEST : = ?.135623 2.6893234 . 1.053127 4. 129765 1.239056 |
!  DURBIN-WATSON D TEST LE 2,527635 0.3561179 1.051792 0.46331382 0.8537322 |

o

O U IRt T e S N NS A SO O S S S I O I AR N A IR SN O RN A RS A AR S I0ASEE DGR SR IR IRIRARAnR S

PROJECTION

1994 4717.415 . 2851.064 2505. 103 . 3900.372 2604. 148
1995 se32.016 2860.301 2729.277 4294 .344 2658.273
1994 S346.618 2868.369 2997.515 4728.111 . 270%9.922
1997 S661.217 2875.519 3324.226 5205.672 . 2759.382
1998 5975.6820 26881.847 3730.848 5731 .513 2896.701
1799 6290.421 2097.517 425,862 6310.446 2852.396
2000 6605, 022 . 2892.620 A493%.282 &947 .857 2896.355

. 2001 4919.623 2897.237 5893.762 7649.652 293R.797

IRE O IO O O I R A e AN I O N A e o I O RS R I RO A RSN IR ad o SEEDaENaoSrae oIS AIREERasan
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) |

CASE NLIMBER: 11
Guasueassemanoanos
cooooaoaroeoIoreISAcoRacEsoRacaSans

NO. : Y(X) , NI
L-f-1-3-1-%-1-3-1-3-1-F 1-B-3-F 3-%-7-7-F-3-3-F § ¥ 3-%- 1 F §-3-1-¥-f-3-§

1981 454 .90 5658.000

1982 . 429.200 . 7108.000

1983 527.900 8172.000 o

1984 435.900 . £977.000 o

1985 . 411.500 10763.000 . '
1986 517.600 14653.000

1987 . £31.900 16214.000

1998 | 568.400 18673.000

1989 . 7S56.500 22789 .000

1990 1564 .000 25895.009

1991 - . 1026.800 30237 .00

) B E=2-t -1 -R-3-1-F-f-3-.B-%1 B-F-F-R-3-31-% - J-§ :-B-3-F-§-§-1-3-T1-F-1-J-1-% ]
1) Y = A+ B X
2) Y= _as+ B *
(3) i/Y¥ @ A+ B * X
(4) LOG(Y)=LOG(A)+LOG(E)* Y
" (5) LOG(Y)=LOG(A)+ B *LOG(X)

BOEOORC ORISR SR RGN AR I OSSN IS O e O RO S N U SO IO OO NS OSSR I CE S NSO O AN NN GIIRAZ A ITTC oS Ca IR 3T

1 . - (1) (2) 3) - (4) ’ (5) |
cSzoscaIsrzgazsSCSaaERIERaszIsgon .’ﬂﬂﬂﬂﬂﬂHﬂﬂ:ﬂnﬂﬂﬂﬂﬂuﬂﬂﬂnﬂﬂﬂﬂ g - R g 1R d 2 23 1-2-1-3-1-3-3-3-3-R-d-J-i-B-1-f-i-F-1 _B-D- 32 3-1-2-1-3-1- 3-7 F-1-7-F F-{-}
1t ALPHA (A) . a 143.762031 10467.684081 .802749 5.727633 0.661528 |
{ BETA (B) o a’ 0.033928-4692457.2211682 2.000000 0.200044 0.604761 !
{ STANDARD ERROR FOR (A) s 147.6190877 185.9432682 2.000174 9.142834 1.3685593 |
{ STANDARD ERROR FOR (B) . 2.008548 1925570.4606214 = 0.00Q000 0.000008 ©.145545 |
! STANDARD ERROR FOR REG.LINE= 221 .851657 285.593483 © 0.0002561 0.214472 ©.257222 !
{ EBTIMATED VAR.FOR REG.LINE o= 49218.157627 81563.4637519 2.020000 .046084 - 0.066163 |
! COVARIANCE OF (X,Y) B 2077847.194215 -0.009384 =3.937715 2714.023559 . ©.171717 |
! CORRELATION COEFFICIENT = Q797779 o ~0.630502 -0.905377 . 90.872543 ?.810767 |
t  DETRMENATION COEFFICIENT L] 9.636452 0.3975 2.819707 0.761330 @.657333 |
| ADJUSTED DETRMENATION a @.596057 . 0.330592 . ©.799674 Q.734812 0.619270 |
! T-TEST ' s 3.9649381 . =2.436918 T =6.396769 - . S.35689082 4.155159 |
! F-TEST : = 15.755985 5.938568 40.918658 28.709045 17.265342 |
{ DURBIN-WATSON D TEST e 2.21916%7 1.424835 2.191602 2.211237 1.548230 |
BBt R g oot R f o oR o Eo Rt gt ot gt Nt i - F Rt F - R-R- 30 3 f-R-f-F-1-F-T-F-P-R-X-3-I-F-1-F-1-%-1 ¥-3-J-1-F-f-3-71-3-1 §-3-7-}-) HF BsSrnoSfascoSagnss
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CASE NUMBER: 12
(-1 2-1-3-1-%-1-%-3-%-3-F-1-F-1-]
-%-3-3-3-3-3-F-3-%-3-%-7-] HBBBEEHHHBHHBUBHBHHHHEH

NO. Y(r) X(I)
E-3-2 3-3-2 1-F. 233 -F-3-3-3-B-1-3-3 F-F-3-2-R-F- R-1-F-3-F-i-%-1-1-1-} 3
1981 395. 500 8937.000
1982 394,420 10402 .000
1983 S35, 200 12618 .600
1984 558,000 15372.000
1985 S07.399 18503.000
1986 924.600 .22473 .090
1987 2040.200 268578.000
1988 2068. 600 34723.000
1989 3607.300 413346 .000
1990 657,000 4856946 .000
1991 5042, 900 59345 .000
aﬂﬂ==ll=:l=ﬂuﬂﬂﬂcﬂﬂBﬂﬂﬂﬂﬂ;ﬂﬂﬂﬂﬂﬂﬂﬂzﬂﬂﬂ
Y = A+ B X . ~~ :
Y = A+ B /X
Y = A+ B X
LOG(Y)=LOG(A)+LOG(B)* : X
LOG(Y)=SLOG(A)+ B *LOG(X)

5)

, 793 2) 3) S 3
ALPHA - (A) : = - -946.830145  4219.483884 0.002606 5.498433 -8.269300
EETA (B) : = D.12341 20 %R AN ANKA AN AR AR 0.008000 9.200058 1.532468
STANDARD ERROR FOR (A) s 239.450060 647.676467 0.000253 0. 160553 1.298586
STANDARD ERROR FOR (B) @ 0.0075521 1048753. 329125 ©.000009 0. 000005 ©.129121
STANDARD ERROR FOR REG.LINE= 400.511222  1114.490957 2.000423 0.268554 0.260770
ESTIMATED VAR.FOR REG.LINE o - 160409.239280 1242090.992391 =  0.000000 0.072121 0.058106
COVARIANCE OF (X,V) =246443453.8116570 -0.041362 -12.922556 14995.450248 0.567102
CORRELATION COEFFICIENT = 0.976833 . -0.803340 - -0.903982 . 0.967679. 0.969507
DETRMENATION COEFFICIENT = 0.954204 0.645387 0.817163 0.936403 ©.939945
ADJUSTED DETRMENATION = 0.949115 '9.&05985 ©.796870 0.929337 0.933272
T-TEST = 2.693867 -4.047191 -6.342679 11.511605 11.86850S
F-TEST s 167.521994 16.377756 40.229571 132.517042 140.861406
DURBIN-WATSON D TEST ' .= 1.504743 Q.422252 9.919834 1.437328 1.253533

o ee an wp em s s s e sm sam e
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L - |  {LINEAR)
- INPUT DATA CASE N0.= 114 o S
1 454.960 . S6E2.000 1.060
2 429 .200 7108.000 . = 2.000 ,
3 | 527.9e0 < B172.060 ..  3.000 .
4 . 435.900 = S977.000 4.000 .
5 | 411.500  10963.000 - 5.000
6 . 517.800  14653.000 6.060
7 &631.900  16214.000 7.000
8 583.400 - 18673.000 8.000
9 . 756.500. Z2789.000 < . 9.000
16 1566.000 | ZES95.000 . 10.000
11 L1026.€00  202%7.000 . 11.000
12 976.700 3993 .000 12 .0600
13 1156.000 SZ0157.000 13.000
MEAN ~  727.658 40037.615 = 7.000 .
CORRELATION COEFFICIENTS MATRIX
: 1 3.
===,=F:=é==============="'-i
1 1.00 ©0.44 ©.79
Z 0.44 1.00 0.55
3 0.79 0.55 1.60 IR
==;—.=_==x=qr‘==== =========== L L
COEFFICIENTS
225.824635 | 0.000020 - 71.573484 71.573504

REG. ANALYSIS. TABLE.

-———u—_——...__—.—_——-._-——-—————————-——————————.———— - o -

DU TO M.R. Q,?SS?@QS&E#@& z 0. 46935466E+@6
' 1@ m 56695359E+®5

RESDUAL  ©.S56695359E+06
_--?8¥;C—"_£_I§8é;;éééa5;-f_1577_--_'-_’_ ___________ | |
fff'";:;;;}:ff";-é;é;__f-EQZ'QfZEQZ;-_-_Ellfé-;égée  RRz= 0.58922
| REG. SIGNIFICANCE o | ) .
© VARIANCE sTA&; va 73 o
' 2.00000 | | 0.00097
" 446.32807 21.12648
T-TEST : .
0.02093

- 3.39786



1= - (NON-LINEAR)

1 454 .90 C652.000 . 1.000
2 429.200  7103.000 . 2.000
3 - 527.900  S172.000 = 3.000 . .
4 435.960  8977.000 4.000 - ‘ '
5 411.500 10963.000 5.000 B
& 517.800 14653.000 6.000
7 431.960 146214.000 7 .06
2 568.400  12673.000 8.000
L/ 756.500 22759.000 T 9.000
10 15646.000 25395.000 10.000
11 1026.800 = 30237.000 . 11.000
12 76700 3O993.000 @ 12.000
13 1156.000 320157.000 T 13.000
MEAN 727.654 40037.61S 7 .000

CORRELATION COEFFICIENTS MATRIX

1 2 -3
B 2R 1 A2 -t X1 R -2 3 B3 R 1 3

1 1.00 0.44 0.79
2 ©.44 1.00 0.55

2 @.79 0.55 1.00

EX-t - - 3 -} R 1 N+ 3221 3 33

~

COEFFICIENTS

 76.430442 0.177565 = ©.240315 ©.417880
REG. ANALYSIS. TABLE. o o

——— . " — = o S o S S S G S G e G G S T GO G Ge W S G S G e Gam GV e SO G S

DU TO M.R. ®.14207463E+01 2 @.?1@37341s+m@

RESDUAL @.85928711E+69 10 ©.85928711E-01

—— s o - (" (-t P T s Gt o P s S D P G G G -y e S BN = G D S -

F-TEST= 8.2670 R2= ©.62313  Rl= 0.78938  RR2= 0.53886

REG. SIGNIFICANCE

VARIANCE . STAN. DIV
©.01641 . -  e.1z812 .
@.02952 : 0.17182 .

T-TEST - S
1.38594

1.39864
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REG. ANALYS

_u.

SRUR. OF VAR.

‘_-\

DU TO MuR. @.4392

RESDUAL @, 15

TOTAL

F-TEST=

- 4577

119
REG. SIGNIFICANCE

VARTAN

o

AT

- DD
i)
L D
-t _) (515

VU S DD

&

FLOTENTS

@17

TABLE.

sl O

AECRTHE+GT

4P @i

DT

G

SEHRAT |

S0 .

FHEBLE D

[51n1n]
o EHDD

14

MATRIX

. L2ARER

D.FE.

s

la @,

1z

RZ= O

OGO

[’3_“ .\.J(.) L

T-TEST

1.0
Y]
SN n1%10G]
4], GHEND
[T H1)]
€3 DD
T DOm
L OED
Q.OOD
1@, @En
11 e
12 .0
L3 s

yamnn)

MEAN

- FERED

BT AN .
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{NON-LLEINEARD
INFUT DATA CASE MNO.= 122 )

2YE L LG i 1) )] 1 .66
3L @aGoL  and F L nem

o

= 12618 ..wan A 0ln)

TE .00 e
LESO3 . B L e 1 lee]
474 | G1EE & ADEHD
i=ieuinia) 7 .Bam
CE L0

7 20400 2o
= ZOES . HDD
5 ZHO7 JDem Faainia]
10 4AHET oD 16 @G
i1 L= B g 1 1) SRZ245 o 11 @
=z a4 =1l GOR 47 | GEND 12 o

12 S1 &HE LD HIEEmEE _@am 13 . @ee

MEAN

- 154 Fas e

CORRELATION COEFFICIENTS MATRIN

—~J— §= :E::}:i::::::::::::__::
1 = =

P . 2,93 1.4¢

COEFFICIENTS
"""" 2. ID09ES - 0. E547 09 1.S146247
REG. ANALYSIS. TABLE.

5QUR. OF VAR. SUM OF Q. D.F. MEAN SUM OF SQ.

=

DU TO M.R.e $.129494&670EA102 2 B A TAZREZEraL
RESDUAL, 0, SV Z 2D 2G A 0RD 1o @.43722@29E—m1

RRZ= @.96457

F-TEET=" 145.096% Ri= 4.94734 R1=
REG. SIGNIFICANCE

VARIANCE S5TAN. DIV

@ L DRgE o, ylne
@ . GEPTE 0, 26405
T=TES i
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For More details about Reform of Trade Policy in the 1980, in

Developing Countries see:

- Vincd Thomas and John Nash: Reform of Trade Policy, Recent
Evidence from Theory and Practice, The World Bank, Research
observer, Volume 6, Novmber 2, July 1991.

i

Three broad conclusions can be drawn from this review of
theoretical and empirical research on trade policies. First,
although developing countries have more open and ehtcient
trade regimes than a decade ago, the progress of trade policy
reform has been slower than anticipated under the reform
programs. Some developing countries have reduced quantitative
restrictions, but much remains to be done in reducing nominal
and effective protection levels. Second, where significant
reforms have been c¢redibly implemented along with other
complementary reforms, the results in the external sector and
in the economy have been positive and sometimes spectacular.

And third, the results have often fallen short of

expectations. Macroeconomic instability and the absence of

complementary policies and conditis have sometimes weakened
the supplyresponse.

Three issues need particular attention First, it is
important to reduce nominal and effective levels of
protection, including tariffs, to improve competitiveness.
Second, for increased effectiveness,  trade policy reforms
should be supported by measures to mailntain macroeconomic
stability. Policymakers may need to give more weight to the

consequences of policy reforms on the Fiscal deficit. And
when the dinflation rate is very high and variable,
stabilization efforts should precede other reforms. Thrid,

programs that pay attention to complementary policies,
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investments, and institutions are far more effective.

internal distortions are so severe that they block

Sometimes,
These recommendations

the benefits from trade policy reform.
should improve the economic response to trade policy reforms

and in so doing enhance their acceptability. #
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