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Abstract

Recent changes in the country, with the revolution of Yo January

Y+1), and in international circumstances reflected in consequences of

global economic crisis and expected worldwide recession, justify the need
to adjust development strategy in Egypt in different aspects.

This study focuses on some of these aspects. It tackles one of the
most important institutional factors, which is the role of the government.
The analysis highlights the implications of revising this role towards
more prudent intervention in economic activity and integration with
private sector, in order to achieve a substantial improvement in
development. :

In terms of real economy, the study shows that industrial policy
can play an important role in adjusting the structure of the economy in a
way that improves both product and exports, provided that necessary
preconditions are fulfilled.

The issue of economic equity was long neglected in Egypt, which
resulted in many aspects of inequity in distribution of income and wealth
and access to social services. The study concludes that development

-Strategy .in coming period should include some measures to redistribute
income and wealth, while focusing on creating jobs to address the
problems of unemployment and poverty.

The recent financial and economic crisis revealed the importance
of sustaining adequate balance between real and financial sectors of the
economy. The requirements of developing the financial sector in Egypt
are analyzed in the context of ensuring a secure growth path, which
averts the kinds of problems that led to the crisis in developed countries.
The analysis revealed the importance of controlling relations with
external financial institutions and limiting foreign ownership of domestic
institutions. It also highlights the importance of having strong public
banks to support the economy both in financing development and in time
.of crisis.
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