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Abstract

Supportive Actions for Integrating of Small and Micro
Enterprises of Informal Sector into formal Sector in Egypt

The financial and economic pressure face the government let it think seriously about finding
the necessary ways to integrate the informal sector activities into the formal sectors. So far
the government did not has clear policies on how to do that. It was mentioned in the
Sustainable Development Strategy: Egypt's vision 2030 that Egypt will be one of the best
fifty countries in the area of labor market efficiency, and that is to reduce the gaps between
provinces in employment rates. And accordingly no specific mechanism to deal with the
informal sector on the strategy. Also, there is absence of the role of formal activities in the
discussions of the informal sector. The formal activities rely on the informal ones in
supplying of goods, services and labor. There is no evaluated trends in using the informal
sector services in formal activities, it requires rules to comply with formal activities in order
to reduce its dependence on informal sector. Also, dealing with informal sector as one
package is not correct, since there are various activities with different characteristics.

This research concluded a set of actions that can be applied for starting the process of
integration of the informal sector into the formal economy, taking into account that the
achievement of full integration of the informal sector into the formal economy at the current
stage may be very difficult, these procedures can only contribute in the reduction of the
informal nature of the sector. To achieve the full integration of the informal sector into the
formal economy requires: building confidence among workers in the informal sector and the
government, reshape the government's view on how to deal with workers in this sector, and
to change their attitudes towards cooperation with them by giving them incentives, simplify
the rules governing the establishment and operation of small projects through the
implementation of a national policy to address their needs, increase the contribution of
universities and research centers in the development of technical capabilities for small
enterprises, and give more attention for training and improve skills for innovation, and
support the marketing of products produced by small and micro projects. As well as to
benefit from the experiences of developing countries in the legalization of the informal
economy modes. This can be done through the development of strategies for effective
communication with the workers in this sector, offering many of the technical support
services for them. In addition to the formulation of clear vision and Staff transparent and

credible and accountability in dealing with this important sector.
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