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Abstract

Renewal of Economics

The global financial and economic crisis gave rise to a new wave of criticism of
mainstream economics. In fact, many of the criticisms raised have been a matter
of concern for economists a long time ago. This study focuses on two sets of
criticisms. One relates to fundamental assumptions and concepts such as
rationality and homo economicus, rational preferences and expectations, full
information, consumer sovereignty, the invisible hand, equilibrium, and the
mechanical shift from micro to macro economic analysis. The other set
encompasses critiques of some basic theories such as distribution theory,

international trade theory and development theories.

The study suggests that economists should resort to the variety of non-
conventional approaches which have been developed in the last six decades, but
have not been acknowledged by mainstream economics, and are therefore
regarded as belonging to heterodox economics. Three sets of such approaches are
highlighted in this study. The first includes the historical, evolutionary, social,
ethical and institutional approaches. The second consists of the experimental,
behavioural and psychological approaches as well as neuroeconomics. The third
comprises complex systems approaches based on chaos, catastrophe and theories
disequilibrium theories and econophysics. The study concludes with some useful
guidelines for economists and policy makers, and some observations on the birth

of a new economics and the paucity of Arab contributions to this process.
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