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Abstract

The main objective of the study is to measure the impact of the accounting
disclosure report on the three dimensions of sustainability (the economic
dimension, the social dimension, and the environmental dimension) under the
Global Reporting Initiative (GRI) on sustainable financial development
(sustainable financial and economic performance).

The community of the study was a sample of companies listed in the
Egyptian Index of Corporate Responsibility S&P ESG EGX during the
period from 2013 to 2019, numbered 43 companies.. The study relied on
content analysis method for financial reports. The study also relied on
statistical methods using the E-View statistical program to test the study
hypotheses

The results indicates the acceptance of the validity of the main hypothesis, as
there is a positive correlation between the accounting disclosure report on the
dimensions of sustainability (SR) and between sustainable financial
development (sustainable financial performance), as the Disclosure Report on
the Dimensions of Sustainability Positively affects the dependent variable, as
increasing the issuance of sustainability reports leads to an improvement in
long-term financial performance (sustainable financial development).

Scientific_contribution: The study contributes in developing the traditional
financial reporting model by including disclosure of sustainability
dimensions, under the Global Reporting Initiative (GRI). This helps in
reducing information asymmetry, taking correct investment decisions,
improving companies’ reputation, raising brands value, and attracting capital
and long-term investments.

Key words: Accounting Disclosure, Sustainability Reports, Egyptian Index
of Corporate Responsibility S&P ESG EGX, Sustainable Financial
Development
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Oebiall i Ciaritod Ailu cilud bl i L |
- sdall [ sl
(Orazalin  and Mohmood , | (Jatiay JHiwe oy cllia (LS 1 catg puiia | zL—al)l ;)@ | j—iia | SRI
2018; Whetman, 2017: Kuzey | (1) dail et dalny) slad e zlaaidl | e A uladll | Jiua
(2019 « sa¢) and Uyar, 2017) Ll DAy (L) Al axis Lal i) ola
(kuzey and Uyar,2017) | I 8La] dalss¥) 5o e 13) 1 ooty e | zl—uady) 5y | e | SR2
Jaey dsalall saluall i) M slasdl g Lal | slad (e alad) Ui
ety ¢ (1) daidll s GRI Aalsiny) ol | Ldida daln )
Ll DA (i) deill | GRI dsallall §sbuall
-G4
(Orazalin  and Mohmood, | Julss sl DA (re AU jd5er ety oo | zl—ad)) ;5 [, wi | SR3
2018; Aras et al.; 2018) | alxwdd (oalai@) 2l 25 aladinbiy (gsinll oo bl S
(2019 ¢ sae) | Aalmaay) Holes slacy dpallall j0laally dalain) oLy el
(G4) @l sl GRI
(Orazalin and Mohmood, 2018; | (ssmiaall ddas Cisbad (Pla (e JlE ydge | zLafy) , i | e | SR4
Aras et al.; 2018) | $aluwll dalaiudl elasyl aaill a5 aladialy [ 22l Ge oulall JEisa
(2019 ‘ Eégc) Guaanll GRI dalaiwy! oobE daey Al | Adxa3d ‘;cL,u;‘zI\
(G4) &l
(Orazalin and Mohmood, 2018; | (ssiaal) dalas gl LS e (S8 3dife | L) , s | ,—ia | SRS
Aras et al.; 2018) | $aladl Aelicdld Al a2l g5 aladi Wby | a2l Ge olaall Jisa
Guaanll GRI Al ! oulE daey Al L_;:L.d\
-(G4) &b
(Gomez-Mahmood et al., i) el Higging  alvivedll sail) Jase | 4 lall 4wl |, wie | SGR
(2019 « 532) 2016) | o PM)A—D)A +L) NEVR WS &
M=FHA-DYA+L) | o gy,
() sk
(Orazalin and Mahmood, 2018; | Jlesy xulall Sujleslll (Gl L)l aas slasdl aan | e FS
Feng et al.2018; Wans, 2017, Jsa¥! PRt
Kuzey and Uyar, 2017)
(2014) auke AL Ggin Jlea) [ SLEN) ) LW dadhll | s | LEV
oLy
(Zhang and Chen, 2017; Wang | / ( @lad) alall Glase = Jlsll alall cilas ) gall Gayd | aia GO
etal., 2017) Gl alall Glasse | (@lassall sad Jans) PRt
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sl 7 dgai-4

a8 ) ol pay]] W iyl el i)

l FIICOW R IR e Of ol Zladdl )5

$slad¥ly JLJIslsY) Jb  daloxa¥l skl
) Sl dulall 8 sl

(GRI) ,,ad!

i 2l e

a1 dadl I (=¥ s

ol Jome

dyl) g (1) ad) Jsidl
t AU el zdgad A Jualgil) A Ayt pubidly duall Cisa ggua B

tdufl) 7 3 gal

SGR = fo + B1SR1 + B2SR2+ B3sSR3+ BsSR4+ BsSR5+ PeFS +
B;LEV+BsGO+......e
. Aadiical) Ailany) Cllay) -5

AlBiad) alial) Ao daglil) cpial) dudisie) (Wbl Jarque—Bera jlaa) -1
Cpiiall Ao dalill afpaial) Adlsie) (uladl Jarque—Bera L) :(3) a8, Jsas

iieal)
i | i ef ™ g Jarlue: i) Jales ‘\;:“ji: Sl il :’;j
-2.3508| 1.0085 0.001*** 19.80632( 2.735382| 0.614251] 0.682815 -1.0579] -0.816552301 SGR
9.6849| 21.183 0.2415| 2.841407 2.658287 0.165672) 1.977854{15.246 15.46698301 FS
-0.6842 5.3100 0.1193] 4.252425 3.003973| 0.291139 1.116579| 2.1100] 2.300106(301 LEV
-0.6153| 0.3594 0.7863| 0.480731] 2.856304| 0.066487 0.197268| -0.1464, -0.144751301 GO

0.001 (3o &l Ligine (s5iane 2ic Aly *#*
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G iiall Alltie) (uladl Jarque-Bera Lad) Ao gilud) (3) ad) Jedadl (e gl
 Asal) el o daslal

AW daall) SGR aiss Allwiel aae ¢ Jarque—Bera sl alaai .l 4
il Jarque-Bera alaaial i<y 0.05 (e 31 Lsina (sima die @iy (Al i)
e die lldg ¢ gl Jamag ¢ slanall aaa ¢ ALl Zadhl) e U Gy auyss ddlie)
0.05 (o ST digina
ddl) fpitia G el ) lBde -2

duasill &g Gaall Cilyarie G Akl olaily 868 2aaal (gunpm Jalih)) Jales (Gaukal
(4) & sl lgaasy LS Al i) )

P i CJJA.I” Clpiga (o ABML) Z:IJJI-A by O gy Bl ) 48 g0aa (4) PCRRSPEEN

Correlation
Probability SGR SR1 SR2 SR3 SR4 SR5 FS LEV GO
SGR 1.000000
SR1 0.414187 | 1.000000
0.0000 | ——--
SR2 0.465737 | 0.901303 | 1.000000
0.0000 0.0000 | —--
SR3 0.520497 | 0.707373 | 0.752883 | 1.000000
0.0000 0.0000 0.0000 | ——--
SR4 0.631309 | 0.132884 | 0.104765 | 0.059543 | 1.000000
0-0000 0.0211 0.0695 03032 | —-
SR5 0.516341 | 0.343520 | 0.326946 | 0.167865 | 0.203640 | 1.000000
0-0000 0-0000 0.0000 0.0035 0.0004 | ——-
FS 0.609191 | 0.326660 | 0.366279 | 0.194340 | 0.002826 | 0.218633 | 1.000000
0-0000 0-0000 0.0000 0.0007 0.9611 0.0001 | —--
eV 0.437515 | 0.044238 | 0.067540 | 0.192067 | 0.030224 | ©-090920 | 0300979 1.000000
0.0000 0.4445 0.2427 0.0008 0.4978 0.1155 0.0000 | —--
0 0443020 1 157312 | 0asestn | oerast | 2% | o.030162 | 0.253627 | ©00840 | 1000000
0.0000 0.0062 0.0066 0.0050 0.9948 0.6022 0.0000 0.2547 | —--

(0.01) e ol dugine (ggiune xic Ally **
(0.001) oo J8l digina (ggican vic Ally ***
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(4) A2 Joad) (e ity
SR- :(e (S adleiall Aliiesall clysiall oy onge osine ADle 2258 @
(el ticed) 2L daiill) SGR (415 SR2 SR3 SR4 SR5 FS GO
Ul puatall g L) A8l (LEV) paie o &l ogies ADle 2a57 @
O J8 Agina (g5t 2ie @l ldg ¢ (SRG)Aalvieall dollall A enil]
.(0.001)
Multicollinearity das #1535 2529 A<ha (o el hyuaiall J3Y @
O BLY) cDlelas aid o i ¢ (anall lgaansg Al chaiall oy
Asidl @huial G Lad ¢(0.90) e 2p Y i) cljpusid) el
D8l el ¢ L 2 3gas o (S 40ld wlBle dgag gl Ao e
bl end) e Bz 3eall clydigal (ssinall
:Hausman Test Lail-3
z3saill Cilalea il Ledle ST il e U 28 )eal Hausman jlas) aasiy
z 358 AaDlay paal) Lajd o 3Ly cdglpadial)l sl o) Al 5l 2 3l cilS glgu
Yleal i) cilyunall sae Can dja o (518 ape HLaa] Aabealy (Algdal) o5l
1(5) Ay sl Ly LS elldg Slyatis

Aaay) Gsiwal) Ao Hausman Test Lol milii :(5) &) Jsa

. alaj ] A8
ot @@ | ) Lasy) Gadls
: Ayl R ?
Sl (Bl Aledal) Sl
0.02764* 8| 9.8410151 A o
Period random

(Hausman Test jlas) ailasy diswnall daill of (5) ad) Joaad) (e goaly

T3 Al Basgall arall A d (ad) a3 (e ¢(0.05) e I3 dgine (ggie 2ie Al

o el Ul A3l 8 2 3ga Adail B Jadl Gl oy lsiall 3R
{(5)d) dsaadly LS Slaatiy ¢ S (g5icnal
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AU zagalll Clpdige Goiva AeHausman Test jLad) il :(6) o8 Jsas

=1 vait)| Random Sl e
Al T
0.0119* [ 0.179897 | -0.003066 | -1.069603 SR1
0.0140* [ 0.189743| 0.016697 | 1.087215 SR2
0.8852 | 0.017524 | -0.248236 | -0.229121 SR3
0.0275* | 0.004077 | -0.215425 | -0.356199 SR4
0.4274 | 0.000993 | 0.120326 | 0.145337 SR5
0.0666 | 0.000201 [ 0.009593 [ 0.035573 FS
0.2708 [ 0.000979 | -0.027694 | -0.062146 LEV
0.7681 [ 0.004598 | 0.019677 | -0.000314 GO

ekt L (6) b doaad) (o iy
(S5iuse 2ie A2 (Hausman  Test Ladl selasy dLigunall dadll of o
D 10 U0 i) Jg¥) z3saill iy igal ¢ (0.05) e ST dgins
L) sl e Zlad¥l 8 ((SRI) dalniasy) slad e 7 Liadly)
( SR4) 22l e crasladl) Z Ll 158 ¢« (SR2) dudlall 5paliall Laska
adlgall il 3o Aad Bagal paall A jd iad) 3K 5 (e
B Y W | R G B
aie Al ;¢ (Hausman  Test jLadl seliasy Lganall ol of o
P US Al ) 2 3gail) chdizal ¢ (0.05) G ST Lagine (g5l
104 o5 e « SR2, SR3, SR4, SR5, FS, LEV, GO SRI,
oo bl bl Alpdall CEG ¢35 Abiad sagall aaall G ol
Al sl s
(AN )80 g Ladadal) cilibad) ¢ 3gai(4)
Cldda A Rl A Ghall clayall Ay G il giga o(7) o5 Jsas
SRG: da)tical) ddlal) deaiil) alil jaiall Ao G 7 3gadll
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VIF Prob.| t-Statistic| Std. Error Coefficient Variable
4.052434| 0.0414* 2.041492 0.540151] 1.102716 SR1
8.218499 0.0466* 1.985840, 0.584539 1.160801 SR2
3.6444370.0016** 3.166676, 0.071750, 0.227209 SR3
1.194313***10.00] 3.992343| 0.087235| 0.348272 SR4
1.329640/0.0040** 2.877568 0.070466| 0.202771 SR5
2.049456***10.00, 4.760888 0.029894 0.142322 FS
1.416667, 0.0102* -2.569880| 0.256557-0.659321 LEV
1.419829 0.0124%* 2.503456, 0.220361] 0.551664 GO
4.052434 0.0207% -2.329010, 0.482546 -1.123855 C

R2=53.0944% F-test= 4.900 sig=0.001*** AIC = 1.69SC= 2.39 HQC=1.97

RMSE=0.466, U= 0.23 DW=1.91

SGR = 1.102716*SR1 + 1.160801*SR2 + 0.227209*SR3 +0.348272*SR4 +
0.202771*SR5 + 0.142322*FS - 0.659321*LEV + 0.551664*GO -
1.12385526121

1(0-05) oo Bl Lugina (fgina N L)y
ot L (7) ) Jsaad) e ey
(R?) sl Jalaa —1

SRl jitall (3 AN il (e (%53) s Aiasall lyiiall (f 2
OIS 4] A Sbia ol paed ap o Abad 3 el Tt Y g el iy
L by z3sa o laat) g 3sal Aashs DAY 5l z3sall aa Liabd) Gagall o
)l sl s

(0-001) oo 8 digina (Sgima dic AL)a**

: F- Test Jaai¥) zigai 3845 8ag> Zzg.a.a JWa) -2

Lad o Cumg ¢ (Ftest) las) alaain a3 JSS 7 dgail) clyitia dagine HLaalY
e i laa ¢ (0.001) e J8 (s51na 2ic duginn @3 a9 (4.900) & (F-test) jlasl
SRG ) il e ¢ JS€ Aiinal) i) ik

: T-Test sas Lo Jiiua e JS dygina JLid) -3
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Gy 7z 3gat b Augiaall 3 i) cysidl ol ass (T-Test) Lasl slassal
allys SR1, SR2, SR3, SR4, SRS, FS, LEV, GO : & aulll calall iy Jil
ety Lo LIS St dl il A 538 28 (g ¢ (0.05) 000 J8f Sisinn (g5ane xie
.(SRG) 4l dsatl) i) uiall e Docads Aliicadl) i paial) Ll
i Alsad) Om (I Bl Durbin-Watson stat jladl -4
sldadl) oy I3 LLagy) ulal - Durbin-Watson  Test jLadl ehals
Adgand) Laall eV aal) e 5T (1.91) Liswenall daidll of zzail ¢ Autocorrelation
Bl dgag paes QU aaall (myd Joske b AA) L0lKa) pae o8 (e ¢(1.768-1.582)
gl il udus
:Cross—Section Dependence Test culeladll Jaly gl Lls)l jlas) (2
cle il Jals Blad) byl JLas) @it :(8) ) Jsas

Gplsa | X
dgunal) daudl) < Lasy)
Lginall
0.001*** 1272.408 Breusch—Pagan LM
0.001*** 7.680709 Pesaran scaled LM

0.001 *=*= 4.097376 Bias—corrected scaled LM

0.1802 -1.340146 Pesaran CD

(0-001) o 8 dugina (Sgima Ao ALja***

s Lyl ldl ¢ Pesaran CD jlas) ehabs 43l (8) ady Jgaall ¢pa g
¢ (0.05) e ST Ligina (s5iuse 2ic Ay ye Auguenall dadll o el 8 ¢ e Wadll Jalo
Sl el ad b Bl Dl)) gag aae e pai A paell a8 sl e Ju L
Ayl e Jae clana) ol cile Wadll Jals
Theil’s inequality (. 4w (3
iall e Gy dad 8y ¢ (0.23) clypamll 48y Lulal UTheil’s  inequality dad cusly
Y Ay Al @yl 585 PANEL Data zisal 38 sagag il 48y e Jay Lae
(%67)ce e Ji
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Forecast: SGRF
Actual: SGR

1 Forecast sample: 2013 2019
Included observations: 301
040, Root Mean Squared Error  0.466867
v Mean Absolute Error 0.310533
. ‘ Mean Abs. Percent Error ~ 281.7379
- Theil Inequality Coefficient  0.231184
Bias Proportion 0.000000
2| Variance Proportion 0.156966
{ Covariance Proportion  0.843034
3 ,
'4 \H\\\\\4\\\\\\\B\HHHHHHHHHHHHHHHHH\HHHH
3372947339499 492073 279§ 34445 1941+
IR R T 18
e
—“mg".;g' ':\’a:‘]".ti._"i n.:rﬁ 230
132£°77%3 3,3‘53;:5;@ .é:”'-s]g“iig?% i
e il T e,
55,5 gﬂ‘; 57 500 52 1?’“? 454 5]
KA S R E I A
o 3‘ R A j: 3 ,jli-ca
- 3 Y :_"‘_ I -
N 'SR O
1 3
- 3
1) %
)
— SGRF - +2SE.

) B By S g isal Bdss By cldiia 3(3) A Jsa

(VIF) cplal) adcas Jalaa (4

SRI, ) alsiwall cyuaiall (ue Multicollinearity a7 1533 929 (20 2paail
Jbaial g (VIF) Gles o3 (il gang( SR2, SR3, SR4, SRS, FS, LEV, GO
Mg cAlfiall Cyuatiall 3L assas e Jiiwe e JSI Variance  Inflation  Factor
O S Y il aaeiall add) Jlaai) g 3gal e Algidall Al el of gl
pie o Ju Laa (10) oo JAVIF aid o s chuiiall 038 e W adad) 1503y A<
el jbd had #lsa)) AlSEs S5ag
Correlation LM Test ,ai| (S

: bl

Loy wLal Breusch-Godfrey Serial
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eadaail) LY LR gl £ (9) a8y e

T S
. . cLasy)
daginall dguunal)
0.4608 0.776850 F-statistic
0.4445 1.621420 Obs*R-squared

Breusch—-Godfrey Serial Correlation laa] @ludl (9) Jyaal) (e sy
vie Al ye 8 ¢SGR uanall Hell Alulis b ulis L] aag Y 45 LM Test
O oladeds Jaliny) a9 pdes QAN paall (b s & (ag ¢ (0.05) (e ST dgina (s5na
s
toaY) s elil Heteroskedasticity Test lail-6
sba¥) cpld bl L) @il :(10) &) Jsas

Gfia | A— o)
; . cLaay)
4:15&.41\ My.u;d\
0.3443 1.120992 F-statistic
0.3403 12.31723 Obs*R-squared
0.0327* 21.06856 Scaled explained SS

b (10) 4 dssal e s
5elian] a3y 2axiall Jlaad¥) = 3oais z3saill sy asd ouls LA Hlaa) shal,
F-statistic : ;o JS chLasY Ligieall (s5iue of mail (Breusch-Pagan-Godfrey
Gl e paiy 63l aaall (my Jed Ao oy Lae ¢(0.05) e ST Obs*R-squared

syl z3ga eladl s
: Ramsey RESET Test: jlail (6
z gl ¢Uail Caagil Regression Specification Error Test jLas) st
A8 (2 apaaS z dgailly Al itiall Aaidlay AUS (s30 bl 10 U Gla Lad
L) el et e 5 baal) dasal) (385 OIS slous Jan) £ 35ad pramall Chn il
A gl Al Al (e i) yeiall Apll adll AL} Gyl e sUaY) o el
ol LS g ¢ g gaill B pstl) 5,080 5 (piaall siiall (52 le Capeil 5 (e
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T sall Cuagil) dByg 4adla (bl Ramsey RESET jlaal mili (ulidl :(11) o8 Jsoa

Saaiy)

Lgindl (S Df | syl ded sy
0.0695* (4, 282) 2.196950 F-statistic
0.0576* 4 1.568022 Likelihood ratio

Loginal) g5 f Ramsey RESET  las) (11) ad) Jsaadl (e iy

e Ju Laa « (0.05) o i Likelihood ratio « F-statistic : -« J< <oy

Cea i 483 ¢ zd3allls Aliicadl) il yaiiall Aadlay IS o aiy (531 arall iayd Jod
C N Akl 38y el

SGR =1.102716*SR1 + 1.160801*SR2 + 0.227209*SR3 +0.348272*SR4
+ 0.202771*SR5 + 0.142322*FS - 0.659321*LEV + 0.551664*GO -
1.1238552612+ ...... e

fok Lo Al 230 (e e

o) 8 Lage EG 5 (SR) sl sl e orladll ZLadY) @
(SRG) (da¥! dish gabamiyly Ml 1oV 1)aol sicaal) ALl Gyl aalal
@25 %ol Ay L) i e oulaal) ~Ladl) 5L Yo ai] Cus
% 110 sty el vieeal) AL demill 52l ) el

LG i SR2 Ladlad) 5laall s dal i) ol e aulad) 2Ll @
@iy ly Il el 1) Al siceall Al A paiil) ol iall 8 Linge
dalniny) )l e bl ZLad)) sal) die 4l Guae (da¥) dagh
Londy Aol ianal) daiill 82y (A} (o250 pylEl) dacl dallall 5aluall ik
%116

b Lase il 35 Alnedld (olaiB¥) aelll 35 (e o) ZLad)l o
%22 sty Aol Sicaal) AL} Lpatill il izl

DEG 5y (SRA) dalniadll celan¥) aadll 35 o oulad) 2Lady) o
%34 Lausiy Lol Siceal) AL Lpaiil) il puiiall i Linse
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Lange bl 350 (SRS) el ) 2alll 55 (e uladll 2Ly o
oo zhady) 52U die 4l i Al L) et plall )
o Al tiaall dpanll) Bab) () (25 Sl aedl 2

Aa) Sicsal) ALl Aaiill il priall 8 Tnge Bl 55 (FS) sliidll pan o
Lsatil) 8alsy () (5350 %1 Ay sLiial) ana 525 o)) dua ¢ (ESG)
%14 Loy Al i) LI

Al A peitl) ol sl 8 Wl Bals g (LEV) W dadl)l o
%65 duwiy (ESG) il xiesal

Lol icaal) AW Al il il b Lage hils S50 ((GO) salll @
. %55 i (ESG)

1A gl daua g () Aball Galad) g asall sy

U G Apags Bl ABe aagi s (Ho1) Ja¥) el Gaydll @
) il ey (SRY) Aaliiny) sl (e ilaall 7 Loyl
. Aa) diual)

claiy) G Apasa Llil A8ke aag A(H.2) AL il Qaydll o
O (SR2) aednedl dallal) 5jalall Taks i) sladl e raladll
(ESG) (U dish ol ly Il 61y delticuall Zllal) Lol

gl i o duppss bl dDle aagi i(H.2.1)J ¥ oodl)l (ajdll o
(SR3) daliedl dpdllall 50leall Laska (g2l 2l 3555 e casladll
(Y sk (galeaiyly ) )oY ) aal sinnall Bl doaiil yg

D0 O Apags bl ABle aagi((H.2.2) AL o)l paydl) e
Al D dallel) Byolaall il e lainY) 2l 355 e oraslaall 7 Liad)
() dish (golayly ) 1oV )aal siosall L) daatill (yig (SRA)

1 Adpall sl (sl (e sRial (HL2.3) G il )@l e
Babaall Lia ) 2al 39 e ool sl 0 djasn 38
Al )Y el cadl &) Al g (SRS) dalxiodU A llal)
A(J2Y) disha (galaiyls
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Al s Lgie ALl cAsian gy 4aeS Cilaglaa a3 1) (Aali!
Adigall GhLY1g mllanll Glaal clogledll s Qo 53
AL e daall dalnil) slad e el Z L)) o day -2
Cilastes (e 0 Lo DA e sliid) e e Lla] (oSe 38 310)
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