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Summary:

The study aimed to determine the impact of banking supervision on
economic growth. This is done by monitoring the methods of banking
supervision and their impact on indicators of financial performance and
solvency

In addition to a positive impact on non-performing loans, where the
percentage of non-performing loans decreased from 32.8% in 2004 to
6.1% in 2012, then this percentage has gone through a period of instability
since 2013. It was 23.9% and in 2020, according to the latest statement
issued by the National Bank of Rwanda, the ratio in September was
11.0%. It recommended the expansion of internal control and giving
greater powers to the boards of directors of banks in applying the
foundations and rules of governance, in addition to applying new methods
in field control operations, in addition to adopting a policy within the
Rwandan banking sector aimed at maintaining strong capital positions
because a strong capital position at the industry level provides a standard
important to the ability of banks to withstand unexpected losses arising
from credit and market risks, Standardized quantitative supervision of the
Rwandan banking sector shall be extended to all relevant financial entities
within a consolidated group including the parent company, subsidiaries
and entities in which the group has at least five percent (5%) participation.
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1) National Bank of Rwanda: FINANCIAL STABILITY REPORT (Kigali —Rwanda:
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National Bank of Rwanda: Kigali -Rwanda, FINANCIAL STABILITY 353 Gw agax (Y
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3) National Bank of Rwanda: FINANCIAL STABILITY REPORT (Kigali —National
Bank of Rwanda 2006-2011) p 41-96.
4) National Bank of Rwanda: Quarterly Monetary Report: Developments and Outlook

(Rwanda— Kigali :National Bank of Rwanda 2015) P2
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b zoalial g Jardg clid) Jala oils
rlgid) 8 AAN Jadlgal) 1(A) Balall e
aeat) Al Asaalia Jubds Ay uand Ad1S AA)s Jailgin iy IS (oA 06 o o
A paldl) hlaal Cile jlie¥) b BY) ae calles]
HAalAla LBty ASNal 3Bl foala 14 Balal) @
oty ¥ Gk aliai) 13y dialall Agaial) LBl AS)al) (3000 dRbaial foaleal) IS
cdalslly L auail dlgid) Ao gy Lgda

lgandiy shliall Giliey) . ¥

“YA G ga (Y Yeoulibh Aagidall daalatl) cAaladl )Y ale il : i3 aulall gls ) 3o ilanas ()
YAY
(2) Regulation N° 4230 /2019 — 00024 [614] Of 5/6/2019 Of The National Bank Of Rwanda

On Minimum Internal Control And Internal Audit Standards In Banks, Official Gazette
No Special Of 26/07/2019.
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of ofa A Lppsal) Shlaal) o cipill ol of Jladll Adalal LG ala by
A lliall gaas auill 13 i of G haiuls lgaudly did) cilaaf (gdaT o Wla i
Shliag (dasailly Agal) Jlaliag (laii¥) Jhlda g) Basgall Ldpaal) dunjally did) 4aly
shliag dugilall halially cddadal hlially Agaad) jhaliag Sl laud hliag (8 gudl
Shlaal) oda o Gl ol of cAulilal) LByl aUsL (e S (Gl (e oAUl L (draud
T dgid) o oy Gua dgill jhliall §lab daldd) milslils JIAY) 099 « phaiuly Wiy
 shlial) audig
claalgll Jualy dhisy) —¢
L) alai cullaid L il Lagall Ai¥) e Baks ¥ 1852 LB Lail 0985 o
of ey Jae fgima IS (Ao LB Aail 1aat g cauilin ) J<a sLa) Jladl) Aua)al
() Jads
(Gsiwal) Adle Gilas)e @
by ol eyl ddliaal) Ladodd duwlial) lajgall o
ool Jalgall e
(JELY) axe dailiag aaad (il JEIY) (e (38alll @
ulallly cldbgal) s o
Aallaally 3ial) alis o

Juilgy (b Ll Bedlall clplipa o Bpaal) pUadl) ol i : WG
daa Apaa) glUadll elaf g sl el dlululdl udeagll Ganliall o g3y Ly
Adlae) o AYa ey Lae sdascgl) Lad aa (goleatl alST Janu gial) Ao (o praday ¢ ally i)
sl ddlaiaf caly éua (Jarque -Bera ) ladl dld e asf sy @lld Jal cray cclibud
bl G JHUAN asad) (a b g o5 288 dule %0 0 Ligiaall (Sgiana (3o ST Lasd Cifiial) grand

Ay Japd) libal) G odls g dapd 13 asadal) g sl &

Bl i) o i) ahgiad) 5 puld -

(1) Ministry of Finance and Economic :report Planning ( Kigali — Rwanda Vision 2020)p 26
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Bl pialls il e JS 550 sae Ajaag zigaill gyl ciliilasyl sl Al

—: Descriptive Statistics Jgla (e Jgia o2 aly

(V) A2 Jox>
Bl piial) Ao Algal) cptiall A uld

Descriptive Statistics
Std.
Mean | Deviation N
(saal) alil) gad 7.647% | 1.8007% 17
Ayl
ALY e yiiga [ 1.532% | 4.1317% 17
Radal)
olaisy) 34.359 | 10.3130% 17
%
adlagl) 22.182 | 29.6367% 17
%
Ugadl 55.835 | 7.6595% 17
%
dayyll 17.559 | 10.0552% 17
%

SPSS galin cliby Ao Jaldie) dald) dlae) (ra: juaal)
(Mean) cilawgially (Std.) sadia J<8 &:Ug.us\ SBpaiN) A (V) a2 Jeaad) sadag
c e JS Lgdadn (sd) paliad) aas

q AY Y gl (Y) - (1) alaw
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(M) a2 dox>
Slaaall G Jgan
Correlations
) alil) gad W
i anball I ate ol IR gl | Ul | L
el [ adal saa '
Al Il sai
i & 1.000 -.308 825 0.833 -.102 496
Aa)
BAE) e e
. -.308 1.000 121 .240 -.129 -.059
Pearson T
Correlation olaisyy 825 A21 1.000 916 -.391 .796
&gl 833 240 916 1.000 -.243 840
A gacd) -.102 -.129 -.391 -.243 1.000 -.178
3,,5:!)5\ 496 -.059 .796 840 -.178 1.000
) ) gas
""Ja'd € 115 192 .098 348 .022
PRI
BAE s e
115 321 177 310 412
(sRadal)
Sig. (1-tailed) :
olaiiy) 192 321 .000 .060 .000
&gl .098 A77 .000 174 .000
A gad) 348 310 .060 174 247
:\,.n:yﬂ .022 412 .000 .000 247
colaalh gl pai
i & 17 17 17 17 17 17
Ayl
saslal) 3
e 17 17 17 17 17 17
(saadal)
~ 2
Olaify) 17 17 17 17 17 17
wilas 17 17 17 17 17 17
g 17 17 17 17 17 17
ZQA:I 1)) 17 17 17 17 17 17

(-150) Mohas snsly as¥) Asall @0 sad Cpr Aacugia dpasha b)) Bs Gllia

SPSS galin cliby o laldie) dald) dae) ¢t juaal)
Eiad Al el g Aliiucal) Cufpiall G ABMally b)) (s2a () (A)aly Jptadl g
(-AYO) Nakay laii¥ly laay) Aaall @Il gai (s dagd duaph Jalii)) ABMe i
(-AYY) oy ailaslly (Alaay) Aaal) milil) gai cp diaida dpuSe b)) ABe llia

ey Ugacdly Alaay) Al gilil) sai G ddaads dpuse Dl)) 4D dlia

(-1€4)

i Y ]yl e

A
Y
¥
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oAudal) BAAY jra ey Alaa¥) Aaal) mEll gad G A due bl Ade Sl .

AV e daaally Agaad) (m Aiaia dpuse bl 4Be Sl
Bagite ad (sl 3929 090 ) Laase 33T casall JS of SAL uaadly

(cs+ ) J3has

(9) A Jo2n

Variables Entered/Removed?® s

A

Variables Entered/Removed?

Model| Variables Entered | Variables Removed Method
1| paslal) e yiie dayyll |- Enter
, QL) gauddl, (Aidal)
badlasl)

Ay Aaall milll sada. Dependent Variable:

b. All requested variables entered.

A By YeYe ale Ja Y tale Ga b8l o duball Jae digie cilibn Aoz dgail) dalay

Lo U ¢ E-views Ly SPSS 2 Aliaial) Liluan¥) gabull oy Gk M5 coa

q AY Y gl (Y) - (1) alaw
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SPSS  galin ciliby Ao lalaie) Lald) das) e i jdaall

was Al L) —a

Ao Ldyaa) LB Alas) Ay 53 S dlia Ay dale) Luap o dupal) culd

ook LaS A tAuiagl) Abododt adlall puiially Aleal) cfyiiall JA)

el uidiall

GDP Alaa¥) Aaall gilil)
Aldial) o purial)

RIR Audal) 5841
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Easaill b Lais) gy AU Jgandly

(1) A Jsoa

Model Summary”

Model Summary®

Change Statistics

Adjusted | Std. Error of | R Square Sig. F Durbin-
Model| R? | RSquare | R Square | the Estimate | Change | F Change | dfl | df2 | Change Watson
1|.683* |.466 223 1.5870% 466 1.920 5 11 171 2.042

gl laisy), Adgand, Rdad) BN s pdiga, Z\,m 1dla. Predictors: (Constant),

ALyl Aaall zilil) saib. Dependent Variable:

SPSS galin wliby Ao aldie) dald) das) (a2 juaall

e B aal) piial) o griags g is—aill aganl) Jralas of gidags AL gaally
iy JSS 7z dgaill Byl Jualaag (-223) praan dpaad Jualeas ((£717) Ay 2l juicial)
Durbin- Juleay (%1.5870) saiill (glana Cilails (%47) s Aaiugio Ak A8

+(2.042) sl (Cpmbaly —ad) watson

(Ye) A Jox>
Cbal Jalas J g
ANOVA*
Sum of Mean
Model| Squares Df Square F Sig.
1| Regressio|24.179 5 4.836 1.920 |[.171°
n
Residual | 27.704 11 2.519
Total | 51.882 16
Ay Aaal) milil) gad a. Dependent Variable:
s Mlgaeall, Al BUAY o siia, Ayl b. Predictors: (Constant),

adlagll, olaiiy)

SPSS el ciliby o alaie) Lald) i) Gai jiaal)

i ¥ byl e
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(Bloal) dad (ilBlalY) Cilaipa ggana ) aad dug gz dgaill Cubill) Jalad Jgan Jias 18y
1) s Gl el Sl (24,179 ,27.704 ,51.882) aag (el clihaiy) Classe

-(1.920) F a8 s :\.aw Adgan daddg Lad sl s (0

(YY) A% Ju>
Coefficients?
Coefficients?
Unstandardized Stan;l(;lrdlz
Model Coefficients Coefficients T Sig.
B Std. Error Beta
(Constant) 15.064 5.731 2.629 .023
BN e e
-177 119 -.406 -1.492 164
Al
1 Olaiiy) -.190 d12 -1.090 -1.693 118
alagll 057 046 942 1.249 237
Al gadd) -.062 061 -.263 -1.019 330
Z\,mp&\ 090 .084 502 1.074 306
Ay Aaall zilill sada. Dependent Variable:

SPSS galin cliby Ao aldie) dald) dae) ¢ juaal)

Zigalll lasd) Alalea gl

Y =15.064—-0.177x;, —0.190x, + 0.057x, — 0.062x, + 0.090x,
Hahar Maay) laal) @l sai o ladly e Ll Legh alaglly Agsad) cia DS 05y
el ZELl g e 85w duanll 0989 Y04 0 Al Aoy il (e (0.01 ¢ 0.03)
Yot + AZ A3y tie (0.08) ke Jaay)

q AY Y gl (Y) - (1) alaw
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e .
Ay Aaal) milll) gad
Histogram
Dependent Variable: Ay Al gldll pad

Mean = -1.42E-15
Std. Dev. =0.829
N=17

Frequency

-2 -1 o 1 2

Regression Standardized Residual

SPSS galin cliby Ao laldie) dald) dae) (e @ juaal)
(0 AY9) e Al g.g,\hi\ el s 7 agall) o el Al sl Gag
gibu\;!\ gia.a.“ =l gl

Scatterplot
Dependent Variable: feal aall gildll pai
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o
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o
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Regression Standardized Predicted Value
SPSS galiz ity Ao alaie] Kiald) 28] a2 jduaal)
rna zisalll of Ao Jay 13y dulsde Bl of Scatterplots J) awy (w0 gl
KTV TR W I

1Y) ] ) e ‘v
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(YY) & Joan

Model Fit
Model Fit
Fit Statistic Mean SE Minimum | Maximum Percentile
5 10 25 50 75 90 95
Stationary R-squared 246 246 246 246 246 246 246 246 246 246
R-squared .246 246 .246 .246 246 246 246 246 246 246
RMSE 1.615 1.615 1.615 1.615 1.615 1.615 1.615 1.615 1.615 1.615
MAPE 19.188 19.188 19.188 19.188 19.188 19.188 19.188 19.188 19.188 | 19.188
MaxAPE 68.418 68.418 68.418 68.418 68.418 68.418 68.418 68.418 68.418 | 68.418
MAE 1.323 1.323 1.323 1.323 1.323 1.323 1.323 1.323 1.323 1.323
MaxAE 2.737 2.737 2.737 2.737 2.737 2.737 2.737 2.737 2.737 2.737
Normalized BIC 1.293 1.293 1.293 1.293 1.293 1.293 1.293 1.293 1.293 1.293
SPSS @Uﬁ aliby Ao falade) ALl dlae) Cpar jlaal)
Tl O (As Jag laa S92 Jara 12 (0.88) iy Jalaa () paags Jgand) )aag
N dlle dagay cliba) S
Slibad) C GRS Gl LalS (18 LalSy A jlaaall sUaaSU aasil) J3al) ) (RMISE) adag
By Ay libl) (3395 Ao (g dbunia daid 4 (0.23) 4tasdy
dliagdy juiil) A8y o Ja LS )8 LalSy lhal) CihpaiV) dawd awgia ) (MAPE) udug
5 2By e Jy Laa Ll By cuad Aaih g (5.55)
(VYY) a2 do>
eabed) Guiladl) #igal clalea
Exponential Smoothing Model Parameters
Estimate SE T Sig.
el @l pai No
- A el ) sl Transformation Constant 6.089 .807 7.547 .000
Model_1 B No
Ayl . Numerator| Lag 0 .089 .040 2.209 .043
g Transformation

SPSS galin cliby o laldie) &ald) dae) (e @ juaal)

Exponential Smoothing Model Parameters Lf.f!\ iladl) zigal lalea Jgaa (1
gl cdoag)l) (Adgaad) ) claleally cpadall s of Signature adil) o adgill (e gl
goass LaS Alaay) Aaall milil) gaiy joiil) B il Lot ((Aubal) Bl pdigay (olaity)

AY Y gl (Y) - (1) alaw

: Al Jead)
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(adall) dait)
ol Atlan) Aa 53 AT aagr il JAAN asd) sl Job Baledd) g dgadl) JNA (pa W cpai
SNl Apaal) plail) B Alaa¥) Asal) mEll) gai e Jo S Al g Uadl) gl

AL 19 Gilogilly puiliilf sladl,
gl

lgaal QS il e e ) Al clags

saill Ve o Ldpaadl LB culluy gsalie Gubil dulas) A¥a g3 51 agag—)
.L.s.\haﬁ‘i\

o ALl Llledy JSha Ao Blaal) a Jaial) B Lol ) @il )l (gaail) & gSou — ¥
Alaall Jaad e dlgid) 5ail Ll Labiia deliall (gginn e ol Jlal) Gy 3 e
-Agaly QLY jhlda oo daslil) dadgiall

) () BoliS e ara o Agall Adyaal) LB o aboae (Gaudail graaly il dagy K ol - ¥

clag of A Yoot alad %Yo o Agpad) A caadliy) Cun U] Namal o) f —¢
Aoil) BB aali ) (g ) ALl Jod) Agpad) A cilS Yoy alad %0
(YooY —Yery) 8aall A %oV A %o (e daudl) Ciaghd Agacd) cilalia) 4nli e
Blatiall Gagill o eyl 8 ) AdLaly %Y AL ciglhal) A1 ) G Lagag
Cipaad YO Y alad %7,) ) Yoot alad %YY,A e Batal) (ag dl dawd e Gua
Y ale M hEAY) ade (e Al ey dadl) Gl

Ll Cpwd cuilS s Ayl jdge o alu S Adpaall LB (salie Guki cala -0
Caly sl ihgl) i) e sia ol AT Wy YooYy LBy % YF,A cils Yeat ale
Ay %0 Y, aaise b daall)

I Apaal gl Al Ala guad ) ALYl Jeadd o gal Jaa gk N
daallal) dadlal) daj¥h daaigl) gial) jadd ol Gua YooY JOa Yoot B DA Bgala
s EULY) B cuaiuly %Y,V Jeal) laa) A caly YOOV Y ale By pdle (S
c%E,0 (A %0,4 e Y Ym0V ale Cuabdll A Yo Aale

Ja¥) o alally (ROE) 4slal) Goda Ao alad) aladials daglly 7L andi icy -V
Jua b L) Buldl) (hala Alag cisanlly Cilad) (e Jadl sad ) diLayl (ROA)

% AY Y gl (Y) - (1) alaw
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Y] galn bl At gaig)l) Bpaall Ul B LEW) G L dayy
.L;ahaﬁ‘i\

yolad¥l o) ¥ aee o usad) Lee Agadl ¢ Llle Loy (silg ) Apaall alill) aiai —A
Qi Jla AYY e dilall (B VY, dady gl Apaal) il B adlagl Jlea) duay
XY A al A g i Jlla 460 YO Y saig B (g

LaadlS ol aa ¢ Addlaay) Bedlall g Jlal) Gl Gun (e (AW I gl Danyy @l =4
oro 5% Vv Aadld) Alaay) clilhial) (A aad) e i e

Sila gl

Lllal) L aaes Jadial viar o an (g2l Araal) Uil aagal) oasl] Ciliy) -
Al i)y daslil) Sty ¢ oY) AGAN Al b La Baage dsgana (pana Abuall il
LN Jads o)) (Gramdal) g 13 LA LA (1 0) Dlall dusad JBY) o doganall (sl
c Ll colalaallc deganall Jabs Jlall Gy LS (gailg N pmaall g Uaill aagal) oSl
(Sl s SAT Claglia gl o U laliag Agandly

A Yoo A Y A b L) gl L) LS adal dliaN) clelad) (e Jaaja (Guall - Y
kel LS ailagh i agSal) Aolil) (§gria al Latie Agaad) Galli o By
RETPF e

34 gl lagl Aidld (laal) alina B Lai suilgl Apadll g Uail) b LG - ¥
O sl JalS Gaabai sap was gl Z g e 2D ddpaall B cliles o jlasal)
(L ladly Aaaa) A48

Cipaall A3 aUS gag:Fid Wire Jaly 2 Uit (gailg ) A ywaal) aUSIY (gaudat —¢
duand) Jluai) IS (e Tig a8 gl Jugad alag Auipal) Baniall bl A (salasyl
Ly g Slea (b Aald Bad e Lalival) dgall gatlly ciladail) Jand Tudila
ijlas Jiayg caliall ol daglil) Cijlaal) Gu cilegiiall aUai gag :Chips (usd sl
b 08 Osvag OIS dgil) cu Jlgal) Jlay) ol G (AT il Kupal b Aidles
Aualial) ol

L HA%) (§<pal) liall (€ Al S elaYly Jiata i) jLieY daialy sulaag danlga piag — 0
cgil) dads ae i Y AN MY O 98 alsals adil) 0 ga ellg cAlls

il Bt (3 gl B Gudlaal ) cilbadlia slae g Adalall LB 8 awsil) =1
Lilaa) LB cldes B Sasy cullud Gadai ) LYl dasgal) s s

i ¥ byl e



soall Flos

o g Ly 580 (Ao Blaall lgban (gailg )l Apaal) g ladl) & A0 b A5~V
draad o o) Badl Lala Labia deliall (ggima (Ao ol Jlall ) 30 g
LBsadly Olaify) Jhlia e Aadll) dadgial) sl iludl)
e gai c¥ana o Bl Mgatully madl) Aubid Akl ) dagSall A5 e A —A
daaldl) gl
Aalal

g Laal Ay olaf Jodad En (a cdaly) (B aaal) g LR ol gdal Ayl ctglis
Clpdigas Alall o))y dallal) Bedlall cilpdiga Cun G (Yo ¥ om0 v t) BN DA Apadl
of o Adia) Aiall Ay oy (Algad) pdigag Jlall Gl ASUS Janag oslall (3 gdia
35 A 13 i L Abpaal) LB tsaloa (Gaadaly il IS0 A (suilgl) Apall g Uadl
Ol Ugaad) a0 A (0 ¢s3LaBY) gall) N Ao ddjaal) B0 dilas) Y
i M b Ludlial) Ao galg ) A raal) g Uall) Bab o JYAlg Araall g Undl
B a pdlbae b IS Lallall Al 8l gl doid) cimd  hpaall £3aY) A
R (Gyiama AR Cupan ChBgall uSail By ¢ Jugall) CMIST Bali) g Adgaaad) (Ao dagriall

O Glada cileha) (B Cmailly dughl) daabay) Lol Con Bfatal)

q AY Y gl (Y) - (1) alaw
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a4 ol

A dadal) —aalad) s L salgl) de s dana [ gSall ALl B ¢ Alad) Julal) — )
Aalad Lo Ldnay) JBlgag clilaca O giBY + 4 A

Yo o ARIAY dandal) LAAN Jilg o (liaay L) ) giSal Caliall and LAY sk — Y

YeVlyedn 13- Lﬁ’iﬂd‘#ﬂﬂ‘&jﬁ‘ﬂ‘djm—r

Y A= A dagdali- dalal) s cdudlal) B Alad) Jalatllogalgl) e S dana. s —

daSsa YA VA[V[Y E B Eusal YO VA[ Y ad) Gl iy, ¢ (gailg ) (giSxall i) — 0
Al bl JMA (e Y (ayg 0 (e gl @l
https://www.bnr.rw/financial-stability/bank-supervision/laws-and-
regulations/

VYo Y Galihh (A gidall daalad) cdalal) B)aY) Al toalia candd anldl) gy U 2 ihuas — N
FAV=YA1 o o
7 - Lionnel et V.Gerard ,Audit et Controle interne: Aspects Financiers,
Opération et stratégique, 04¢me edition Dalloze, Paris, 1992, P :35.
8 - Regulation N° 4230 /2019 - 00024] 614] Of 5/6/2019 .

9 - The National Bank Of Rwanda On Minimum Internal Control And
Internal Audit 10 - Standards In Banks, Official Gazette No Special Of
26/07/2019.

11 - Lionnel et V.Gerard ,Audit et Controle interne: Aspects Financiers,
Opération et stratégique, 04éme edition.

12 - Fitch, citing gains made from a sustained period of strong growth and
improvement in the business environment, Rwanda’s sovereign rating by a
notch to ‘B’ In August 2010.

13 - Regulation N° 4230 /2019 - 00024| 614] Of 5/6/2019 Of The National
Bank Of Rwanda On Minimum Internal Control And Internal Audit
Standards In Banks, Official Gazette No Special Of 26/07/2019.

14 - Ministry of Finance and Economic Planning (2000), Kigali — Rwanda
Vision 2020.
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E. Reports

1.

National Bank of Rwanda, Annual Reports since 2004 (Kigali:
National Bank of Rwanda).

. National Bank of Rwanda, FINANCIAL STABILITY REPORT

(2006-2011) (Kigali —National Bank of Rwanda

National Bank of Rwanda (2015). Quarterly Monetary Report:
Developments and Outlook 2015

National Bank of Rwanda, FINANCIAL STABILITY REPORT
(2006-2011) (Kigali —National Bank of Rwanda )

1 3. http://www.bis.org/publ/bcbs128.pdf Basel II: International
Convergence of Capital Measurement and Capital Standards: a
Revised Framework, Comprehensive Version (BCBS) (June 2006
Revision)

1 4. Free Basel II Mini Multichoice exams Mini Online Multichoice

Exam that helps visitors understand the potential changes to Basel
IL.
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