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Economic Analysis of the Structure Cost Items of Wheat Crop

in the Most Important Governorates of Production
Dr: SabryYahia Sayed Ali Shaltout Dr: Taher Mohamed saied

Summary and Recommendations:

The study of the structure of cost items and the functions of
production costs is one of the most important main economic indicators in
determining the factors that most influence the total costs of the crop. This
goal is a good indicator in the interest of the national economy, and the
trend towards using the latest agricultural technology is one of the
important and necessary ways to increase feddan productivity and optimal
use of resources. To get rid of the imbalance in the structure of the crop
cost items and profitability indicators compared to other crop farmers who
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did not use technological innovations to raise the productivity of their
crop and maximize their profits.

The research aimed to study and analyze the costs of wheat
production in the sample areas, and to ensure that farmers using modern
varieties reached better levels than the rest of the sample farmers,
according to indicators and standards of economic efficiency, and to
discuss the problems facing farmers due to high production costs.

The most important results of costs and economic indicators:

1- The use of improved varieties of wheat within a recommended
technological package led to achieving economic efficiency in terms of
increasing the total revenue for producing an acre of wheat by increasing
the productivity of acres, in addition to a decrease in the costs of
producing an acre of wheat, compared to the rest of the farmers in the
sample.

2- The average net return of a ardeb of wheat for farmers of improved
varieties amounted to about 255 pounds, with a statistically significant
increase of about 98, or 38.4% over the average net return of a ardeb of
wheat for the rest of the farmers of the research sample, which amounted
to about 157 pounds.

3- The average return on the costs of acre of wheat for farmers of
improved varieties in the sample amounted to about 1.48 pounds, which
means that a pound invested in wheat production corresponds to an
increase of about 0.48 pounds in the net return on acre of wheat, while the
average return on costs of acre of wheat for the rest of the sample farmers
was about 1.24 pounds This means that one pound invested in wheat
production for this category corresponds to an increase of about 0.24
pounds in the net yield of an acre of wheat.

4- From the problems facing wheat farmers in the research sample, it was
found that the problem of high wages for agricultural labor came in the
first place with a relative importance that amounted to about 14.5% of the
total recurrences of the group of wheat production problems.

5- The problem of low water level in the canal ranked first, with a relative
importance that amounted to about 22.1% of the total frequency of the
irrigation problems group.
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6- The problem of the high costs of preparing the land came in the first
place with a relative importance that amounted to about 23.5% of the total
recurrences of the group of agricultural soil problems.

7- The problem of delayed payments after delivery came in the first place
with a relative importance that amounted to about 22.9% of the total
recurrences of the group of agricultural marketing problems.

The research recommends the following:

1- Continuing to support modern technology transfer programs related to
improved varieties, raising the efficiency of the extension system,
restructuring its administrative organization, providing a sufficient
number of trained guides and distributing them geographically in
proportion to the cultivated areas. This requires coordination between the
Agricultural Research Center and the agricultural directorates in the
governorates.

2- The necessity of restructuring agricultural associations in a way that
contributes to solving farmers’ problems by providing wheat production
requirements, especially improved seeds and chemical fertilizers, in
sufficient quantities and at the right time for agriculture, through
coordination between the Agricultural Research Center, the Agricultural
Extension Agency and agricultural cooperative societies as a distributor
for agricultural production requirements.

3- The need for the relevant ministries to play an active role in
determining an appropriate guarantee price for the wheat crop and
announcing it a sufficient period before the beginning of the wheat
planting season, especially within three months at most, based on
scenarios that include wheat production, production costs and the
expected inflation rate.
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