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Summary:

The research aimed to identify the trade balance of Egyptian
cotton and study its competitiveness in its foreign markets and the
determinants of demand for Egyptian exports from it in its foreign
markets, as well as to identify the current situation for the optimal
distribution of its exports.

The results of the study show a decline in the rates of coverage
of the value of Egyptian exports of cotton to the value of its imports
during the period (2010-2020), as it ranged between a minimum of
about 28.96% in 2016 and a maximum of about 269.87% in 2010.

With regard to the competitive position of Egyptian cotton in its
foreign markets, it was found that Egypt occupies the eighteenth place
globally among the cotton-exporting countries, which indicates the
meager Egyptian exports of cotton in the global market. It was found
that the relative price of Egypt’s cotton exports compared to the prices
of the competing countries is that there is no price competitive
advantage for Egypt in the global markets during the study period, as
Egypt’s export prices exceeded their counterparts in the competing
countries, and the market share index shows its weakness for Egypt in
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many energy-rich countries. The large importers are China,
Bangladesh and Turkey, where the market share of Egyptian cotton in
each of them during the average period (2013-2020) was about 5.6%,
5.5%, 8%, respectively, while this share increased in countries with
the lowest import capacity and was higher The Egyptian cotton market
share is the Saudi market by about 73.4%, followed by Italy, the UAE,
Portugal, India, Bahrain, Morocco, Belgium, Lebanon, Yemen with a
market share of about 71.3%, 70.6%, 51.5%, 46.8%, 41.7%, 36.12%,
36.1%, 36%, 32%, respectively.

The apparent comparative advantage coefficient of Egyptian
cotton during the study period also shows that it is greater than the
correct one and that there is a comparative advantage for Egypt in
global markets, and the market penetration rate of Egyptian cotton in
its foreign markets shows that the rate of penetration of Egyptian
cotton exports is rising in the markets of Italy, Turkey, India ,
Pakistan, America, Portugal, Bangladesh, Tunisia, Belgium, Morocco,
which amounted to about 99, 88, 74, 61, 61, 29, 33, 51, 54,
respectively, which indicates the expansion of those markets for
Egyptian cotton, and with regard to the determinants of demand On
Egyptian cotton exports in foreign markets, the estimated function
shows that the most important factors affecting Egyptian cotton
exports during the period (2000 - 2020) were the presence of a
statistically significant inverse effect of the Egyptian cotton export
price in the previous year on the amount of its exports in the current
year, and a positive, significant effect Statistically for the US cotton
export price in the current year on the amount of Egyptian cotton
exports, it was also found that there is a statistically significant inverse
effect of the exchange rate of the Egyptian pound in US dollars on the
amount of Egyptian cotton exports, and with regard to the optimal
distribution of Egyptian cotton exports that The study reached it
through the results of the linear programming model, and it was found
that the best distribution that achieves the highest export value is
exports to Bangladesh, South Korea, Malaysia, Mexico, and Bahrain,
with rates amounting to about 56.32%, 20.77%, 12.59%, 5.68%, 3.4%,
1.24 percent of the total amount of Egyptian cotton exports, as the
export value of this distribution is about $75.36 million, which is more
than the value of the current distribution of exports, which is about
$74.09 million, by about $1.27 million.
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