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Abstract

This study aims to study the impact of foreign direct investment on
the growth of the industrial sector in Egypt. To achieve this objective,
we analyze the long term relationship between the following variables:
the value added of the industrial sector as a percentage of GDP as a
dependent variable, FDI and domestic investment, (All as a percentage
of GDP), and the JOHMS method was used from 1980 to 2010, the
study concluded that there was a negative and insignificant effect of
FDI, a positive eftect not significant for domestic investment, A positive
and significant effect of economic openness on the growth of the
industrial sector in Egypt in the short term and with a significant
relationship of independent variables to industrial output in the long
term. To benefit from foreign direct investment in the development of

the industrial sector, From making profits.

Key Words: Foriegn direct investment - Added value for industrial

sector — Cointegration- VESM
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