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"A Field Study on Commercial Banks"
Dr. Alaa Kamel KHalefa

Abstract

The application of governance mechanisms is an effective and
influential element in the activity of commercial banks, especially the
present world has witnessed successive changes and developments in the
light of globalization, as the banking sector has witnessed many
developments during the last decade of the twentieth century, represented in
the huge technological advances in the banking industry, and the
development of financial instruments and the openness of financial markets
to each other in different countries in an unprecedented manner, which made
the application of the rules of banking governance is a practical necessity
and an effective element in reducing operational risks in accordance with
the changes and transformation of the present world Successive
developments in the context of globalization.

The study has analyzed and discussed the impact of the application
of governance mechanisms on the quality of financial reports and disclosure
of bank risks in order to reduce those risks, as it has discussed the
governance mechanisms in the Egyptian banking sector (definition - rules -
importance - objectives - determinants - stakeholders) and disclosure of
banking risks in accordance with the decisions of the Basel Committee, and
the relationship between the disclosure of banking risks with the quality of
financial reports under banking governance and its role in reducing those
risks to clarify the aspects of the interrelationship between them. It shows
the importance of applying the governance mechanisms in banks in
achieving safety from risks Banking, raising the level of performance of
banks, attracting foreign investments, encouraging local capital to invest in
national projects and ensuring the achievement of quality, transparency,

accuracy and clarity in financial reports, thus increasing the reliance of investors on
them to make decisions.

The researcher has used the descriptive analytical approach in
conducting the study by collecting data through a questionnaire prepared
specifically for this purpose, and was distributed to the study population of
120 bankers working in the field of bank credit in three national commercial
banks, namely: (National Bank of Egypt - Banque Misr- Cairo Bank).
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The statistical analysis program (SPSS) has been used to analyze the
data and test the hypotheses. The study has reached a set of results. The
most important of one of them is that the application of the rules of
governance has contributed significantly to the disclosure of banking risks
and has achieved the quality in financial reports as well as providing the
appropriate and reliable financial information contained therein that helps to
make comprehensive decisions from all parties. The most important
recommendations are to spread the concept of banking governance to all
concerned parties, to form specialized committees for governance in banks
under the supervision of the Central Bank, to hold the necessary training
courses for workers in the field of bank credit, and to follow up, update and
develop the proper application of banking governance mechanisms.

Key words: Banking Sector Governance, Governance Mechanisms,
Banking Risk Disclosure, Quality of Financial Reporting, Banking Risk
Reduction.
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