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Abstract

The study discusses the development of accounting for insurance contracts
for companies operating in the field of insurance in Egypt at the application
of International Finanial Reporting Standard (IFRS: 17) "Insurance
Contracts" issued by IASB. the new standard is effective and effective as of
January 1, 2021, the researcher tackled the problems facing at application
and affected by the presentation of financial statements of the insurance and
reinsurance companies, the most important of which is the measurement of
the contractual service margin Margen (CSM), and Cash Flows Fulfilment,
the standard used a new approach to estimate future cash flows to meet
insurance contract obligations by adjusting the present value of cash flows.
The Standard introduces a method for recording unrealized profits by
estimating the margin of contractual service to meet claims for
compensation, And the recognition of premiums that are unearened in
statement of financial position list as insurance contract obligations
liabilitie, This affects of results of the insurance companies as a result of the
accounting conservatism, and the tax effect of this amendment necessitates
increasing the burdens of the insurance companies in income tax due to the
non-adoption of the technical reserves in addition to the amendments of the
obligations As a result of the discount rate used and the adjustment of the
risk because it is a settlement of estimated expenditures not actual, And
other amendments as a result of the estimates of cash flows and insurance
contracts expenses less than one year, and therefore subject to income tax.
The researcher presented a set of proposals as a way to remedy these effects
and was applied to a sample of insurance companies operating in Egypt, the
results of the work of insurance companies more transparent and credible to
preserve the quality of financial reports, supporting shareholders' confidence
in the financial statements.

Keywords: — Insurance Egyptian Companies - Contractual Servies Margen
(CSM) - IFRS: 17 - Fulfilment Cash Flow.
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Fulfilment cash flows

Future cash flows Includes all future inflows and outflows

Cash flows are discounted to reflect

Time value N S - )
the time value of money

Risk adjustment Reflects the uncertainty of future cash flows

Auns off aver the policy coverage period.

Contractual Service Margin Established so that no day one gain is made
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