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" we consider foreign reserves to be the foreign currency assets that the Bank holds ‘in

reserve’ for the purpose of any necessary future intervention in foreign exchange markets

(our ‘intervention portfolio’). Note that the Bank also often holds significant levels of

foreign currency assets for purposes other than possible future intervention in foreign

exchange markets"

- New Zealand Parliament Buildings Wellington: Foreign Reserve, p2
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International reserves between activation and

magnification (Egypt Status)

abstract

The issue of international reserves appeared in egypt in the last period
especially from the monetary authorities which release from time to other
reports about this reserves and the increasing of them .that they depend on
them as evidence of the success of the monetray policy what clear the size
of magnification and so the recuperate of the egyptian economy because of
the improvement of the economic indicators whether it's local or
international .they also depend on the role of the foreign monetary reserve in
keeping the stability of the exchange rate, saving resources to face the
external payments, avoid any refused economic policies so that consider
indicator to the economic power of the state and attract the foreign
investment.
And as result the monetary authorities adopt exaggeration in the
accumulation of this reserves and increase them even from the international
standard and lead to this increase many factors like increase of the tourism
proceeds and suize canal ,decrease of the dollar exchange rate in the last
period and appear from the study that the positive effect of international
reserves not like the point of view of the actors in the monetary policy that
the effect was so limitd .especially in the exchange rate. so there
are no real or touched benefit in that reserves especially in the endeavor to
accumulate more of them .and without reasons the dollar dominate the
reserves avoiding other currencies what lead to alot of negative effects the
big one is contribution of of raising the exchange rate of Other currencies
like yoro,yen and sterling pound .

And through evaluation of the status of the egyptian interenational

reserves ,the
study reach to the necessity of activation the role of this reserves to have
additional value and that through investing them in the different fieldes , and
one of means to
activating that necessity of transfer the currency of this reserves to basket of
currencies instead of one currency to avoid the negative effect.
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