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Proposed Mutual Funds Performance Index for the Arab
Stock Market

Abstract

Mutual funds achieve many benefits for the national economy
and also for investors.

They are organizations that receive funds from investors in
different fields for constructing and maintain public security portfolios
like stocks, bonds, treasury bills and more.

The main problem that is related to Mutual funds lies in the
necessity of finding a scientific method of evaluating their
performance besides evaluating the investment manager performance
which makes it possible to select between different mutual funds.

The evaluation process of the mutual funds is done by using
three indexes that were developed in the United States of America.
They are Sharp's Index, Treyner's Index and Jensen's Index beside an
index that was developed in the Arab Republic of Egypt to evaluate
performance.

The aim of the research is to evaluate those indexes and to
evelop a new one that overcomes the drawbacks of the existing ones,
taking into consideration that this proposed index has to be convenient
for the nature and characteristics of the Arab stock market.
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