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ST coO
Mean 0.200880 0.152967
Median 0.198650 0.142600
Maximum 0.412400 0.330900
Minimum 0.110300 0.049000
Std. Dev. 0.064409 0.064894
Skewness 1.002717 0.701540
Kurtosis 5.005173 3.653642
Jarque-Bera 10.05311 2.994856
Probability 0.006561 0.223705
Sum 6.026400 4.589000
Sum Sq. Dev. 0.120308 0.122126
Observations 30 30

Y- Y (PUEw (TY Xwl (PUE i (ROE R ZIRRY (P V), PR E N V-]

ST CO
ST 1 0.68713927...
CO 0.68713927 ... 1
Al SlLedt (Covariance) jlaid Jose
ST (610)
ST 1 0.68713927 ...
CO 0.68713927... 1

7 35at O 3l IoLGy N1 O alne 4B gainng duiaus o8t Sl bas W1 o Lo Sl
Juall (+,Y7) A Adlain W Bgas Eues ) Jarque- Bear Lo oo 1alculy
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Level The first difference
T{ﬁ{gﬂg}g Intercept None Ti;‘igfcggtd Intercept None Al
.‘.‘:1‘-2"' ; -3.574244 -2.967767 -1.952910 -3.580623 -2.971853 | -1.953381 OSlw
ST -3.264866 -2.928711 -1.210077 -6.666296 -6.818008 | -6.928083 I(DH
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ARDL Lonag Run Form and Bounds Test
Dependent VVariable: D(ST)

Selected Model: ARDL (1, 0)

Case 2: Restricted Constant and No Trend
Date: 09/02/21 Time: 17:21

Sample: 1991 2020

Included observations: 29

Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic Prob.
C 0.083172 0.030322 2.742937 0.0109
ST(-1) -0.431689 0.142916 -3.020573 0.0056
DCO** 0.287627 0.118456 2.428135 0.0224

* p-value incompatible with t-Bounds distribution.
** Variable interpreted as Z = Z(-1) + D(2).

Levels Equation
Case 2: Restricted Constantand No Trend

Variable Coefficient Std. Error t-Statistic Prob.
DCO 0.666281 0.362947 1.835754 0.0779
C 0.192666 0.021334 9.031091 0.0000

EC = ST - (0.6663*DCO + 0.1927 )

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
Asvmptotic: n=1000
F-statistic 5.431839 10% 3.02 3.51
k 1 5% 3.62 4.16
2.5% 4.18 4.79
1% 4.94 5.58
Actual Sample Size 29 Finite Sample: n=35
10% 3.223 3.757
5% 3.957 4.53
1% 5.763 6.48

Finite Sample: n=30

10% 3.303 3.797
5% 4.09 4.663
1% 6.027 6.76
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Estimation Equation:

ST =C(1)*ST(-1) + C(2)"DCO + C(3)

Substituted Coefficients:

ST =0.568310617432*ST(-1) + 0.287626602717*DCO + 0.083171862024
Cointegrating Equation:
D(ST) = 0.0832 -0.4317*(ST - (0.6663*DCO(-1) + 0.1927 ) + 0.2876*DCO** )
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D(ST) = 0.0832-0.4317*(0.1549 - (0.6663*-0.139+ 0.1927) + 0.2876*-0.1269)=
7.53%
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Stagflation and the policies of dealing with it the case
study in the economic theory and the Egyptian case 1979:
2020

Dr. Alaa Basuony Abdel Raouf Mohamed

Lecturer of Economics - faculty of Commerce (for boys) -
Al-Azhar University

Abstract:

The problem of the research lies in identifying the reasons for the
failure of economic policies to overcome the phenomenon of stagflation
in the economies of developing countries, taking into account the
economic effects of these policies, by referring to the economic theories
that discussed this phenomenon and the practical reality by applying to
the Egyptian case. The impact of the change in MPC on the coefficient of
stagflation in the Egyptian economy. In addition, the research discussed
stagflation and the economic theories that studied this phenomenon
and concluded that there is a wide debate among economic schools.
Whether in the interpretation of this phenomenon or ways to treat it,
and concluded that the attempt to get rid of this phenomenon usually
ends with decreasing one of the variables while detrimental to the other
variable. And that the treatment of this problem requires knowledge of
the reasons behind it and how to affect both variables, inflation and
unemployment downward at the same time.

The research also reviewed the development of the inflationary
stagflation phenomenon in the Egyptian economy. And tested the
relationship between the MPC and the stagflation coefficient and
concluded that there is a statistically significant relationship between
the stagflation coefficient and the MPC expressed in the rate of change
in total final consumption, and that the independent variable is the rate
of change. In total final consumption, about 50.5% of the change in the
dependent variable explains the stagflation coefficient in the short run,
45.2% in the long run. The research also developed a proposed strategy
to treat the phenomenon of stagflation in the Egyptian economy.

Key words: Stagflation, Unemployment, Inflation, Egypt, Economic
Policies.
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