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1 J ottt ! Goele

/| Variance Decomposition of CPI: e
QP CONSP M2 CPI S.E. Period |

0.000000 0.000000 | 0.000000 1 0.000000 100.0000 2.944260 1
10.80918 0.392395 | 0402933 | 34.69342 53.70208 4 380786 2

9 626691 3713414 | 2.297532 | 33.62549 50.73687 4. 643701 3
10.88139 3.165280 | 6132736 | 36.90959 42 91100 5132610 4
9.130622 2859076 | B.468188 | 43.13499 36.40713 | 5705231 5
8003252 3575764 | 11.09221 42 88531 33.45347 6.050601 6

9 890264 4 865298 13.82256 | 4060659 231.11529 6312711 7

Q9 864842 6028283 | 16.21660 | 3845078 29.43949 6.493667 8
9.888166 6.800554 | 17.59082 | 37.82443 27.89603 6.674752 9
9Q559453 6.953432 | 17.98340 | 3874372 26.75998 6.846483 10
i Variance Decomposition of M2:

Pl (@] CONSP M2 CPl SE Period
0.000000 0.000000 | 0.000000 | 92,03733 7.962670 6.178630 1
0272586 0.036651 0255252 | 90 87357 8.561938 6.859038 2
2.610767 1701979 | 2.584484 | 84.,16121 8941564 7.383252 3
3.433442 3.437521 4758070 | 79.52605 8844913 7.686482 4
4144853 4 966783 | 6585811 | 7573020 8 /72357 7.901619 5

6 5795121 | 7.601084 | 73.69175 8106563 8.127709 | 6
4 677854 5731591 7.896453 | 73.82240 7.871703 8.367334 7
4459445 5481490 | 7.791213 | 74.29839 7.969462 8. 575967 8
4.406543 5352499 | 7.615918 | 74.33002 8.295020 8 700400 9
4570434 5385652 | 7.497810 | 73.930094 8615165 8.768663 10

" vmriance Decomposition of CONSP:

Pl Qp CONSP M2 CPI S.E Period |
0.000000 0.000000 | 86.12643 | 12.43322 1.440344 0.566857 1
2.210008 2.442819 | 74.51994 | 8.601246 12.22599 0.841408 2
5249902 4160010 | 7097655 | 7.839232 11.77431 0.999778 3
5 373090 5422103 | 6697114 | 8.043 14.19005 1.105241 4
5801618 5.313971 £Q 78586 | 12.60267 16.49588 1.225399 5
5780958 5133052 | 52.45649 | 18.08813 18.54137 1.341836 6
6.284740 4 687858 | 4633724 | 2265463 20.03553 1.440774 7
6.911774 4198454 | 41.38035 | 26.41799 21.09143 1.526900 8
7.640105 3. 860543 | 37.91725 | 28.67650 21.90561 1.595190 9
8.499240 3 726658 | 3572460 | 29.60262 22.44688 1 _545442 10

e w5 Variance Decomposition of OP: :

Pl OP CONSP M2 CPI SE Period

0.000000 £7.63549 | 1675120 | 6.813284 18.80003 2214626 1
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0352120 | 6062261 | 1248970 | 5440804 | 2100477 | 2672613 2
0589175 | 36.35240 | 7.949941 | 4321749 | 11.89100 | 3565803 3
0.374110 | 21.83740 | 5601373 | 61.47974 | 1070738 | 4.604585| 4
1.309063 | 16.82831 | 4.409891 | 6554084 | 11.91189 | 5292208 5
3.044296 | 1579947 | 3962705 | 63.86166 | 13.33187 | 5598558 | 6
5166589 | 15.99333 | 3.937016 | 60.70116 | 14.20190 | 5760834 | 7
6.760632 | 16.12264 | 4001526 | 58.69232 | 14.42288 | 5870111 8
7.583752 | 15.88282 | 4.015630 | 58.31670 | 14.20110 | 5957447 | 9
7.846840 | 1556699 | 3986665 | 58.67795 | 13.92155 | 60199711 10
A 3 SRt ke
Pl oP CONSP M2 CPl S.E._ |Period
8243822 | 2155254 | 9316888 | 0944210 | 5145424 | 0049823 | 1
78.42003 | 1870497 | 11.10136 | 4.111544 | 4.496563 | 0.055850] 2
7477369 | 2314757 | 12.53539 | 4.289661 | 6.086501 | 0058146 3
71.00063 | 3372229 | 1098467 | 7.397613 | 7.244857 | 0062769 | 4
7014287 | 3300212 | 1075024 | 7.427083 | 8379597 | 0063754 5
7016128 | 3.343622 | 1059592 | 7.206286 | 8.692898 | 0.064904| - 6
7002951 | 3330524 | 1058317 | 7.123474 | 8931323 | 0.065451 7
69.89365 | 3311485 | 1060265 | 7.064628 | 9127591 | 0.065729| 8
6976571 | 3292115 | 1061850 | 7.084594 | 9239086 | 0065969] 9
| 6958862 | 3276286 | 1066058 | 7171136 | 9303376 | 00661311 10

‘-7 Cholesky Ordering: CPl M2 CONSP QPP w4
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Vector Autoregression Estimates
Date: 04/13/18 Time: 21:35
Sample (adjusted): 1984 2017

Included obsen

ations: 33 aft

r adjustment

AT A3 Y | doeis Oilon y5ee ( Yp) 085 Jout-

Pl (0] CONSP M2 CPI
CPI(-1( 0.003943 0.096233- | 0.092279- 0.,110888 0.117293
(0.00289) (0.12856) (0.03291) (0.35867) (0,17091)
11363361 | [0.748585-] | [2.80430-] [0.30916] | [0.68627 1
CPI-2( 0.004633- 0.044416 0.016876 0.100012- 0.337644
(0.00228) (0.10139) (0,.02595) (0.28288) (0.13480)
[2.03099-] | [0.43806] | [0.65024] | [0.35355-] [ [2.50479]
M2(-1( 0.002440- 0137659 0.005919- 0.495866 0.450412
(0.00258) (0.11468) (0.02935) (0.31994) (0.15246)
[0.94580-] [1.20038] [0.20165-] [1.54985 ] [3.01331]
M2(-2( 0.000946 0.275511 0.058103 0.017934 0Q.155794-
(0.00261) (0.11609) (0.02971) (0.32387) (0.15433)
[0.36218 ] [2.373331 | [1.95543] [0.05537 1 [1.00947-]
CONSP(-1( 0.008666- 0.676579 0.876463 0.962804 0.929125-
(0.01956) (0.86947) (0.22255) (2.42574) (1.15592)
[0.44304-] [0.77815] [3,.93829 ] {0.39691 ] [0.80380-]
CONSP(-2( 0.009974 1.344643- | 0.021407- 0.537741- 2.084755
(0.01869) (0.83058) (0.21260) (2.31725) (1.10422)
(0533761 | [1.61892-1 | [0.10069-] [0.23206-1 | [1.887981]
OP(-1( 0.000614- 0.744532 0.090247- 0.043663 0.301730
(0.00350) (0.15559) (0.03983) (0.43410) (0.20686)
; 1017530-] | [478508] | [2.26604-] | [010058]) | [1.45864 ]
QP(-2( 0.000646 0.172445- 0.064941 0.453984- 6] 126802_
(0.00359) (0.15948) (0.04082) (0,.44495) (0.21203) |”
[0.18015] [1.08127-] [1.59084 ] [1.02030-] [0.59804 ]
Pl(-1( 0.441929 3.505775- 2.765070 7.916206 31,83835-
(0.20806) (9.24802) (2.36713) (25.8012) (12.2949)
[2.12408 ] [0,.37908-] [1.16811] [0.30681 1 [2.58956-]
Pl(-2( 0171494 3.066215 2.610690- 31.55768- 16.94563
(0.20635) (9.17218) (2.34772) (25.5896) (12.1941)
[0.83108] [0.334301 [1.11201-] [1.23322-] [1.38966 ]
C 0.2180589 2.850670 1.547349 15.48432 5. 116863-
(0.11370) (5.05388) (1.29360) (14,0999) (6.71894)
[1.91785] [0.56406 ] [1.19616 ] (1.09818 ] [0.76156-]
| B-squared 0441316 Q761782 0.939041 0.394629 0.831938
Adi. B-squared! 0187369 0.653502 0.911332 0.119460 Q.755546 |
Sum sq. resids| 0.054612 | 107.9005 7.069194 839.8602 190.7107
S .E. eguation 0.049823 2.214626 0.566857 6.178630 2.944260
F-statistic 1.737828 7.035253 33.88964 1.434134 10.89040
| og likelihood 58.84113 66 37256- 21.40241- 100.2310- 75.77009-
| Akaike AIC 2.899462- 4 689246 1.963783 6741272 5.258794
z SC 2.400626- 5.188082 2462619 7.240108 5757629
ean
dse%endem 0.537879 0.224329- 12.13899 15.840086 11.03269
dependent 0.055270 3.762269 1.903662 6.584422 5.954944
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The Relatlon between Political Stablllty and Inﬂatlon
Rate in- Egypt
:Prepared BY, .
Dr Ali Abdel Raouf Abdel Aati Mahmoud
- Econpmics teacher at the Institute of Higher Economics October
The study aimed at analyzing and measuring the reciprocal .
. relationship between political instability and inflation rate in Egypt
. during the period (1982 - 2017). ln addition, the study analyzed the
situation of political stability in Egypt during the period indicated
to determine the ‘most important factors that co'ntribu‘te'd'to the
high degree of political instabiiity as well as to clarlfy the most
|mportant requwements for achtevmg this etabillty '

With regard to measunng the relationship between polltlcal
instability and inflation rate, the study used the self-regression
model and applied both the shock response function and the
analysis of the components of the variance to evaluate the direct -
relationship between the two .variables, as well as the main
channels that contnbute to the movement of political instability to
the rate of: lnflatlon The main channels lncluded in the: model are-__-
M2, government consumptlon expendlture and net trade balance.

Keywords._PolrtlcaI instability - mflatlon rate - Autoregressive
Model. o
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