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Abstract

The role of the banking sector in financing small and medium-
sized enterprises in developing countries has become a focus of
attention for decision-makers around the world, given their
economic and social importance to the economies of both
developed and developing countries. The role of the banking
sector in financing small and medium-sized enterprises is to
provide direct financing to small and medium-sized enterprises
and to finance non-banking financial institutions that provide

financing to SMEs.

The study concluded the importance of small and medium-sized
enterprises (SMEs) in increasing GDP, creating new jobs, reducing
unemployment, increasing per capita income levels and

contributing to import-led exports.

Keywords: Banking Sector, Finance, Small and Medium-sized

Enterprises.
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