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(1) Martin Eichencharlesi, Charles Evans, (2011) "Some Empirical Evidence on the
Effects of Shocks to Monetary Policy on Exchange Rates", Quarterly Journal of
Economics, 2011, p. 978.

(2) Romer and Romer, (2004), "A new Measure of Monetary Shocks. Derivation and
Implication" the American Economic Review Vol. 4. No.4. 2004. pp (1064-1068).
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Endogenous vanables: DLAGEXRATE DLOGINFLATION DLOGM3 DLOGRATE DLOGGDP
Exogenous vanables: C DLAGEXMARKET

Date: 05/30/19 Time: 2229

Sample: 1980 2017

Included observations: 33

Lag LogL LR FPE AIG SC HG

0 197.0258 NA 823e-12 -11.33489 -10.88141* -11.18231
1 239.0432 6620933 3.03e-12* -12.36626 -10.77905 -11.82221*
2 261.5240 2861196 4.06e-12 -12.21358 -9.492655 -11.29807
3 2842952 2208110 6.74e-12 -12.07850 -8.223855 -10.78153
4 331.6355 31.56022 401e-12 -13.43245*  -B8.444096 -11.75402

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction emor

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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D(LOGRATE)=-0.005721 -0.047901 ( LOGEXRATE(-1)

(-0.03189) (0.433041)

+1.161125* LOGM3(-1)-3.251023 LOGGDP(-1) -1.009974 LOGRATE(-1)
(6.30445) (-6.92662) (-5.84335)

-0.179036 D(LOGEXRATE(-1))-0.012821 D(LOGINFLATION(-1))
(1.65495 ) (0.34259)

+0.391411 D(LOGM3(-1))+0.881957 D(LOGGDP(-1))
(1.211109) (1.06818)

+0.623846 D(LOGRATE(-1))-0.0070013 LOGEXMARKET
(2.57357) (-0.72860)

Al Gl 4ty camge «(0.047901) Uad e Ao Jalas -
e sl 3 W) ad gl € Dl £ D5lae s ey /5
Aol i e 31 &y | £0) Com didlias] Y5 U G all
( Tea= 0.43304 < Tiup=1.943)
S5 s s e o\l ol -
35l O baamgs s jlas ) le bazel K8 dpudl £l -
Blas) J et

( Fea=4.021714 > Ftab(5,38):2-45 )
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D(LOGEXRATE) =-1.877307 -0.95636(LOGINFLATION(-1)-13.4997

(-8.54932) (-3.67429) (-6.73992)
LOGM3(-1)+37.61720 LOGGDP(-1)-10.41412 LOGRATE(-1)+0.16454
(7.36894) (5.53969) (0.12425)
D(LOGEXRATE(-1))+0.010457 D(LOGINFLATION(-1))+0.585419
(0.22827) (1.47977)
D(LOGM3(-1)) +2.001246D(LOGGDP(-1))+0.380862
(1.98004) (0.11763)
D(LOGRATE(-1))+1.208868 LOGEXMARKET
(1.28355) (0.11763)

s dyy el «(0.095636) yay Uad| s Ao s Jalas -
B e G all s sl Ll g ddpud | 6o &gl | £ 25 D
A gad | i e 31 & el £0) G ilias] Y
(Tear=-3.67429 < Tuw=1.943)
7/.83.59 i s e Uslal) ol -
35l O baamgs s jlas ) le bazel K8 dpudl £l -
Bl Jseie

-

(Fear= 17.19968 > Fiap(s 35=2.45 )
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D(LOGINFLATION)=-2.422004 -0.002784(LOGINFLATION(-1)-13.4997

(-2.83800) (-0.02752) (-6.73992)
LOGM3(-1)+37.61720 LOGGDP(-1)-10.41412 LOGRATE(-1)-0.536710

(7.36894) (5.53969)
D(LOGEXRATE(-1))-0.459480 D(LOGINFLATION(-1))

(-1.04282) (-2.58070)
+5.648091 D(LOGM3(-1)) 6.60126D(LOGGDP(-1))

(3.67342) (1.68048)
-0.763008D(LOGRATE(-1))+0.899249 LOGEXMARKET

(-0.66163) (1.96705)

Al ey ity «dl ((-0.002784) Lad| e A Jolas -
e sl 3 Wl ad gl £ Dl £ D5lae s ey 5
Aol il e 31 & el £ 0) o cilias] Y5 Wb L Gl
(Tcal: -2.83800 < Ttab:1-943)
JA4S5 dso s i Uolal) ol -
35l O baamgs s jlas ) le bazel K8 dpudl £l -
Blas) J et

-

(Fea=2.708759 > Fians38=2.45)
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D(LOGM3)=-0.213544 -0.001399 (LOGINFLATION(-1)

(-2.04754) (-0.11318)
-13.49927 LOGM3(-1)+37.61720 LOGGDP(-1) -10.41412 LOGRATE(-1)
(-6.736884) (7.36884) (5.53969)
-0.083927 D(LOGEXRATE(-1))-0.005029 D(LOGINFLATION(-1))
(-1.33438) (-0.23111)
+0.656691 D(LOGM3(-1))+0.067280 D(LOGGDP(-1))
(3.49492) (0.14015)
+0.019421 D(LOGRATE(-1))+0.181752 LOGEXMARKET
(0.13781) (3.25328)

Al ey Lty « Il ((-0.001399) Ui e A Jolas -

e sl 3 Wl ad gl £ Dl £ D5lae s ey /5

Aol il e 31 & el £ 0) o cilias] Y5 Wb L Gl
(Tea=-2.04754 < Tup=1.943)

56,19 & s e Uslal) ol -

35l O baamgs s jlas ) ole bazel K8 dpudl £l -

Blas) J et

-

( Fe..=4.3295 > Ftab(5,3g):2.45 )
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D(LOGGDP)=0.053085-0.007431 (LOGINFLATION(-1)
(2.41648) (-2.85373.)

-13.4997 LOGM3(-1)+37.61720 LOGGDP(-1) -10.41412 LOGRATE(-1)

(-6.73892) (7,36884) (5.53969)

-0.020565 D(LOGEXRATE(-1))-0.003524 D(LOGINFLATION(-1))
(-1.55233) (-0.76893)

+0.109156 D(LOGM3(-1))+0.44991 D(LOGGDP(-1))
(2.75799) (4.44985)

+0. 038112 D(LOGRATE(-1))+0.029118 LOGEXMARKET
(1.288387) (-2.47443)

ALy Lty « Il ((-0.007431) Ui e A Jolas -
AV b Ol m ol 3l aft iyl £ sl £ 25, lis I
B o | A e 31 & gl £ 0) o clias)
( Tea= -2.41648 « T=1.943)
S 81.86 dio s e Uslal) ol -
35l O baamgs s jlas ) le bazel K8 dpudl £l -
Blas) J et

-

(Fcalz 15.22644 > Ftab(5,38):2-45 )
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D(LOGRATE)=-0.005721 -0.007361 (LOGINFLATION(-1)

(-0.03189) (-0.34619)
-13.4997 LOGM3(-1)+37.61720 LOGGDP(-1) -10.41412 LOGRATE(-1)
(-6.73892) (7,36884) (5.53969)
-0.179036 D(LOGEXRATE(-1))-0.012821 D(LOGINFLATION(-1))
(1.65495) (0.34259)
+0.391411 D(LOGM3(-1))+0.881957 D(LOGGDP(-1))
(1.211109) (1.06818)
+0.623846 D(LOGRATE(-1))-0.0070013 LOGEXMARKET
(2.57357) (-0.72860)

s ety cdle Jans «(0.007361) Uk s 2o Jols -
W ed G s @slas (3 sl o e gud ) £ D gl £ 25, lis M5
A gad | i e 31 & el £0) G cdlias] Y

(Tear=-0.03189 « Typ=1.943)
Z54 w". ’~ 5 ,—w.a.ow < ZJJ\:.H ol —
73pedl O Lo s L gl Bze) 88 3y0ll 2l -

( Fea=4.021714 > Ftab(5,38):2-45 )
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Inverse Roots of AR Characteristic Polynomial
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D(LOGEXRATE) = C(1)*( LOGEXRATE(-1) -
1.29517061516* LOGRATE(-1) - 4.12445464106*LOGGDP(-1) +
1.42015044815*LOGM3(-1) - 727404570397 ) + C(2)*( LOGINFLATION
(-1) + 10.1232072197*LOGRATE(-1) + 32.9956251722*LOGGDP(-1) -
10.6973956334*LOGM3(-1) + 29.9339441567 ) + C(3)*D(LOGEXRATE
(-1)) + C(4)*D(LOGEXRATE(-2)) + C(5)*D(LOGINFLATION(-1)) +
C(6)*D(LOGINFLATION(-2)) + C(7)*D(LOGRATE(-1)) +
C(8)*D(LOGRATE(-2)) + C(9)*D(LOGGDP(-1)) + C(10)*D(LOGGDP(-2))
+ C(11)*D(LOGM3(-1)) + C(12)*D(LOGM3(-2)) + C(13) +
C(14)*LOGEXMARKET
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Dependent Vanable: D{LOGEXRATE)

Method: Least Squares (Gauss-Newton / Marquardt steps)

Date- 06/02/19 Time: 1417
Sample (adjusted): 1982 2017

Included observations: 36 after adjustments

D{(LOGEXRATE) = C{1)"{ LOGEXRATE(-1) + 1.16112459583*"LOGM3({-1) -
325610232891 7LOGGDP(-1) - 1.0099741648"LOGRATE(-1) -
7.03314230593 ) + C(2)"( LOGINFLATION(-1) - 13.4992725292
*LOGM3(-1) + 37.6171952358*LOGGDP(-1) + 10.4141196606
*LOGRATE(-1) + 708515180184 ) + C(3)"D{LOGEXRATE(-1)) + C(4)
*DILOGINFLATION{-1)) + C(5"D{LOGM3(-1)} + C(BY'D{LOGGDP({-1)
C{7PD{LOGRATE(-1)) + C(B) + C(9)"LOGEXMARKET

Coeflicient Sid. Emror t-Statistic Prob.
C(1) -1.261724 0135402 9318340 0.0000
C(2) -0.095636 0026028 -3674292 0.0010
C(3) 0.016454 0132425 0.124254 0.9020
C(4) 0.010457 0.045811 0228274 08212
C(H) 0.585419 0395614 1479772 01505
C(B) 2 001246 1.010708 1.980044 0.0580
C(7) 0.380862 0296726 1283548 02102
C(8) -1.877307 0219585 -8549325 0.0000
C(9) 1.208868 0117626 1027718 0.0000
R-squared 0.835955 Mean dependent var 0.089697
Adjusted R-squared 0.787350 S.D. dependent var 0.1928096
5.E. of regression 0.091350 Akaike info criterion -1.735921
Sum squared resid 0.225310 Schwarz criterion -1_.340041
Log likelihood 4024658 Hannan-Quinn criter. -1.597748
F-statistic 17.19868 Durbin-Watson stat 1.809056
Prob(F-statistic) 0.000000
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Response to Cholesky One S.D. Innovations
Response of LOGEXRATE to LOGEXRATE Response of LOGEXRATE to LOGINFLATION
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Vector Emmor Cormmection Estimates

Vector Ermor Comection Estimates

Date:- 06/02/19 Time: 08-31

Sample (adjusted): 1982 2017

Included observations: 36 after adjustments
Standard emors in { ) & t-statistics in[ ]

Cointegrating Eq: CointEq1 CuointEg2
LOGEXRATE(-1) 1.000000 0000000
LOGINFLATION{-1) 0.000000 1.000000
LOGM3({-1} 1.161125 -13.49927

{0.18418) (2.00318)
[6:30445]  [-6.73892]

LOGGDP(-1) -3.251023 3761720
(0.46935) (5.10490)
[-6.92662] [ 7.36884]
LOGRATE(-1) -1.009974 10.41412
(0.17284) (1.87991)
[-5.84335] [ 5.53969]
c -7.033142 70.85152
Emor Gorrection:  D{LOGEXRAT D(LOGINFLAT D(LOGM3) D(LOGGDP) D{LOGRATE)
CointEq1 1261724  -0.540382 0145596  -0.003959 0.047901
(0.13540) (0.52624) (0.06431) {0.01355) (D_11061)
[©.31834]  [1.02687] [2.26398] [0.29227] [ 0.43304]
CointEq2 -0.095636  -0.002784 0001399  -0.007431 -0.007361

(0.02603) (0.10116) (0.01236) (0.00260) (D.02126)
[3.67429] [0.02752] [0.11318] [2.85373] [0.34619]

D{LOGEXRATE(-1)) 0016454 0536710  -0.083927  -0.020565 0.179036
(0.13242) (0.51467) (0.06290) (0.01325) (D.10818)
[0.12425] [1.04282] [1.33438] [-1.55233] [ 1.65495]

D{LOGINFLATION(-1)) 0010457  -0.459480  -0.005029  -0.003524 0.012821
(0.04581) (0.17804) (0.02176) {0.00458) (0.03742)

[022827] [2.58070] [0.23111] [-0.76893] [ 0.34259]
D{LOGM3(-1)) 0.585419 5.648091 0.656691 0.109156 0.391411
(0.39561) (1.53756) (0.18790) (0.03958) (0.32319)

[ 1479771 13673421  [3.49492] [ 2.75799] 1211091

D{LOGGDP(-1)) 2001246 6.601126 0.067280 0.449941 0.881975
(1.01071) (3.92813) (0.48004) (0.10111) (D.82568)

[ 1.98004] 11680481  [0.14015] [ 4.44985] [ 1.06818]

D(LOGRATE(-1)) 0.380862 0763008 0.019421 0.038112 0.623846
(0.29673) (1.15323) (0.14093) (0.02969) (0.24241)

[128355] [-0.66163] [0.13781] [ 1.28387] [ 2.57357]

c 1877307 -2.420004 0213544 0.053085  -0.005721
(0.21959) {0.85342) (0.10429) (0.02197) {(D.17939)

[8.54932] [2.83800] |[-2.04754] [2.41648]  [-0.03189]

LOGEXMARKET 1.208868 0.899249 0181752 0029118  -0.070013
(0.11763) (0.45716) (0.05587) (0.01177) (0.0S609)

[ 10.2772] [196705] [3.25328] [2.47443] [-0.72860]
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Vector Emor Cormection Estimates

R-squared 0835955 0445244 (0561948 0818562 0543716
Adj. Rsquared 0787350 0280872 04321155  0.764803 0408521
Sum sq. resids 0225310 3403292 0050826  0.002255  0.150367
S.E. equation 0001350 03565032 0043387 0009139 0074627
F-statistic 17.19868 2708759  4.329563 1522644 4021714
Log likelihood 4024658 8623822  67.04982 1231244 4752575
Akaike AIC -1.735921 0979101 3224990 6340242  -2.140320
Schwarz SC -1.340041 1374981 2820110 5944362  -1.744440
Mean dependent 0089697 0029184 0151783 0044980  0.005276
S5.D. dependent 0198096 0418663 0067577  0.018844  0.097034
Determinant resid covanance (dof adj)  246E-13
Determinant resid covanance 583E-14
Log likelihood 292.1180
Akaike information criterion -13.22884
Schwarz criterion -10.80957
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