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Total Stock Return =

Control Variables 4x )l &l jaiall ¥-Y-¥_1
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(ple 4a ) Bdladll dile (4 (% © dusine (g siua 2ic) (53 5k Bl ) 2say (V) ) Jsaa (e oy WS Agall (5 5hse o
3halaall o (AN dilally (3 ) e G 3AN 0 () Agsian (g st die ) (535 Tl ) 35 g ae ALl & Ba5a (g
dhdaa ile (34N Small Minus Big (SMB) 5 xSl s 3 jaall ciliiall gl ddadase Sile ¢ (34 ((3ohlaall 3500)
.High Minus LOW (HML) 4ell 4.ad3ia g daall dulle Dliiall agusl
ida )l Slelianl (Y) &, Jsaa

......

LD

N min p25 Mean| Median| p75| max| Std. Dev.
Ri HNL [ 4999 | -.249 | -0.097| .029 .039 146 | .346 142
FRQ1 | 3631 |-11.013| -0.272 | -.544 -.056 |-.019]|-.001 1.426
RMRF | 5100 | -.243 |-0.176| -.129 -148 | -.08 | .04 .065
SMB | 5100 -.223 |-0.068| -.023 -.024 | .017 | .159 .076
HML |5100| -.174 |-0.075| -.05 -.039 |-.026| .015 041

Galdl dlas) 1 jhaall
Ll )Y ddgiiaa (V) @8 Jsaa

Variables | Ri_HNL | FRQ1 | RMRF SMB HML

Ri_HNL 1.000

FRQ1 0.038** | 1.000

RMRF 0.156*** { 0.029* | 1.000

SMB 0.436*** [ 0.022 | 0.201** | 1.000

HML 0.259*** [ 0.023 | 0.156*** | -0.071*** | 1.000

***p<0.01, ** p<0.05, * p<0.1

Galdl dlas) 1 ydaall

LEY pigad £o12T
Rl_HNLt = o + aq FRQlit—l + (0.6)) RMRFt_l + a3 SMBt_l + (L) HMLt_l + &
RMRF il el saga e i FRQ1 cddadaall dile Ri HNL ¢330 eyl ()5 AS 8l e juad (i) 10 Sua

gl i e cp 3 A HML 680805 5 jpraall ciliial) agad ddaise dile G @Al SMB ¢ hlaall 553le oy
Al Aasd i g dandll Alle i)

RRY) wildi o-1-
adnlai 25 Al Multiple Linear Regression 2asidl il jlasi¥l z3gad Ao slaie W1 &5 4l ) ua)& sy
u_ntd\ CJ}A.J\ ¢JSS Ladlaall ) 5o ¢ aadlall @l B3 o 48Rl PN ;dj‘\]\ CJ}A.\J\ sﬂ.ﬂ\ ?mﬂm isﬂj CJLA.\ ¢ les
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By ) Ao i) pand 202 Gy Adlall D B g (s B iy sl 3 saill el aus i ag) Slse g
Regression with Robust Standard Errors s kel Uaall (auat 48 jh ae 2asiall adll lasi¥) g3 gad Guadad o

YA



VoYY Saann el Sl aaadl ¢ ) alaall - 8 jualaall 4y il & ganll AragalsY ddaal)
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Linear regression (shall jlasi¥) -3 gai il 1(€) a8 Jsaa

Ri_HNL Ri_HNL Ri_HNL Ri_HNL
Total Portfolio=L Portfolio=N Portfolio=H
FRQ1 0.002 -0.003 -0.001 0.004
(1.19) (0.89) (0.54) (1.96)**
RMRF 1.360 1.311 1.363 1.438
(51.19)** (31.69)** (30.42)** (28.88)**
SMB -0.477 -0.560 -0.547 -0.343
(16.41)** (11.50)** (11.29)** (6.73)**
HML -0.345 -0.195 -0.332 -0.501
(4.72)** (1.65) (2.70)** (3.65)**
_cons 0.176 0.192 0.176 0.162
(42.03)** (27.48)** (26.12)** (20.70)**
F-test 682.781 259.570 256.371 213.619
Prob >F 0.000 0.000 0.000 0.000
R2 0.34 0.35 0.37 0.34
N 3,471 1,181 1,151 1,139
*** p<0.01, ** p<0.05, * p<0.1
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cagilad 5 Capant oy 3aaa (5 Al Claglea Jsaas dic s Allall 48 )l e paii e 5l & (e g Apliual) dyail) colaailly
O Agall il Cilad 5 A8 alidi) ) s Al Ja s35n B (aledi) O L ealall 48 sl pyaall el pyaail
e a8 ) so Wae L Jaasill &3 Al diaddiall 33 gal) 1D Glad gil) Jaaad 8 jilgs Al 3aad) Gl glaall aladiu
A ia gl ) pedani CalSiy yilwad aleady (hala 1) 8 JASY paiiealy g3 8 Lo gy cdllall 38550 ped xasa
Callen, etal., 2013).) & dpiiall daill g peiivsall AL (31 )5V sl (5 sl g il dna) ya

lgazadad IR (e JLafiul) 3eS 30 ) A aalas Allall &l dadi yall sa5adl Of A AGLL il )l il g3 a3l
A, agd elal o (uSaiy Laa (J o) ) il Ll i aly ) le IS ) 558 aeay e slaall JilaS pre JSLLW
GlosY) @ haplisi o il e s pdilae |80 ) & L sias Al Cleslaall ol LS ¢Francis, et al., 2004))
ol Ao jin i ane 5 b et ol dpalaal) Gilesleall i3 5ali o dy cagua¥) ey Jglaill 48 a5 55 ddlal)
) Clasleall Baga o dlall &l Basa igs Cua ALl 31 sV Gsa A sl daviall agibas) jiuly (n saiivall
s Al Ayl il e Jshaill Aipme dpa) il gLl 8 3A3Y ALl (315591 Gams 3 ol i el lgaading
DD Baga (8 AL (gl il lS il agusd 3paatl A8 gl Aagill ) Lt s S LN A jiaal) dagdll o slaic V) el a3k
oo sl dcaianadl sasall &y 55 Cua Value Investment dedl) i) shaie (ya Jadlaall Jalail sia g dala 3131 jiiad dadlall
e (5% 38 4] LS ¢y paltionall Adla J81 Aagil) aguusl Jrany Lae Aagil) il i) aladin die aguWl Laliiay) 3 yid (e 40l
Al i) sine) g Lo s} Jalsall e Bomall ] g 58 A 538005 () Al S B3 ¢ s o0 il
Al o el B0 ga ialadi) die daa8 J8)

&



VoYY Saann el Sl aaadl ¢ ) alaall - 8 jualaall 4y il & ganll AragalsY ddaal)

G o Il Al dnsil Y Greniivaal) o jefisall Al 2l gall o ALl & 335a drarl sae CLEY
Joas) Y Geddieea) (p jeiiceall ddiaal) dilsal) Ao AUl el sasa ST ld ) Al el oda chda AWl )Y
Gy gsim auyy ool o Aipal) IS 5 o agoud Tadlaa 095 a3 Cangdl 1aa Gaiaily cAilall (315591 (Bsas (3 Jghaill Ayl
b e i o i ] 48 puadl el ) gl A jidall el s e Talaie) Value Strategy dedl) s jinY
i) oS iy oo bt Lt 5 aa A ol Aadl) ) A8 ) Al A e 2l A sl Sl gana G306 ) Ao a5 JS
High POrtfolio 48 sudl Aeill 4, 8l Ladll dss g yaidis il saill ageal Aadas (1) b LS (gaeloatl) (s il Ladladl
A 8ol Aagill s o eliy G LB 8 2 i) ags) Adadne (V) capnsill o V) CA 3 a5 g sl aged (H)
Lagall 4 jiaall dagdll Ay o 2Ly a1 Calill Jd i il degdll agf ddaisa (V) <Neutral Portfolio (N) 48 sl dagl
Undae JSVA Sl S 3 agd i) g2 e el Jas giall e 3Ly dadaa JS ile alua 23 3851 ow Portfolio (L). sl
Ay S G

sasa ) Ll sl (o diaull ddadae wile (s Adlall & Basa G Ayl A8e 5y ) Al ) il Cilia i

Ao ol Hedai al (i gSall (o AY) Ladlaall o ALl jlaill saga 5l Qe g cAagil) agud Adadae dile ala 3 ALl a3l
gLl 43 5Sall Adainall (5 sinnn o Allall 3 Baga 50 zasy A ) cdadlaall Gl Wl se g Allall g N B3 s (o
gl ) s A agidaina ooy vie dagdll dagil jin) 35 e A0l (315N (8 a8 0 peiianall aay La 58 5 cdagil) dpas) i
DA A8y Y e Al il A yall sagad) ol elld Caalll judy s cagilaing & Jsaall dad pall S a0y & saga
il 5 Lo dze (385 Lo Lyl 55 agua1 sy Jaliia ) 5 53 (2alidi) e Gind gial) i) gall agitiins  Wally g Aol agus (g painsall
Do 33 gad Al (31 )6Y) (B (A G peinall a5 5 ey Cnlll aa sy @Al (Bushee, et al., 2019)) dwl 2 4
Bagal) culd S Hall Al agud o) 5 Alladl oda 8 Jua®V) g Al dpail il aladinly aged Adaiaa eliy ) 8 a3 J8 20

-

Aaxdd yall

) all
A p )l jal

wu/&.ué.r‘t_/jfd){;w SJHAJ/@}_I_‘chLtJY/JJJLgS AJ/J‘}//QB.LTL;.!A J,J.ﬁ.'f‘(\ ‘IQV) el ada Jida c)_g';“)_.\\
Laala ¢l A0S (L latl olssl jall 4y peicall el ¢ ilase demsl g & il i gai o imslaal] Glini Y]
o2l oYY alas aladl 6 ) geaiall

At A o 1 ley Hsill Ay o cl€ 5l A gy Ailall ) Basa T (Y0 VA) cdane 2138 gama dall Ol o)
(e (e Amala )il A0S ¢ wlaal) Sil dao ¢ s ymaall ALl (315591 (55 A jaall lS a1l e
) Vol eV Falaa

col yaiSo Al y A A 53 1Ay yall ALl d\).u\)!\(ﬁ‘\_\kd\ d}.-.ay‘(u:\.uj C).LM CJ}A.\};.\ c(Y YA ol “;.:;’L&;X\
el Gulie Dla i daala ¢ ndll asle o 4y el ApalaiBY) 6 lall A4S

Gl (3gms 3 4dadil) ad 5l Tailae ool aniiy oy (Vo) ) ¢l dane (e (i sl (6 smasall (e aSUa ¢ ga
000l o) Ealaal ¢ Laif¥y 5 oY) dlaa A (3) 55D

At Al o slgihine QoS JlaiiwY) ad Haal jil L) (Yo YY) (i€ ls8 e Lall cane dese dllaeu ¢ capail)
VY a0ell 08 alaal ¢ g/ ) draiv dhae Adlall 31 553U 31 jall (g & A jaall S A agul (1o dial

da sl cls , all ‘_Ar_ Aoilate Ay Ll BelaS s Addlall il Baga G A3 _(Y . \'\) (ale e Jule ¢ )
(EJ‘:) @LY\:\MM\ 63)‘;33‘3_“\15 ¢ _piwale UL»JcL}.uLMM\ ;\.»AJ}J\ ‘;

¢ ) Yalaol/ ¢ 5l ) ‘Lﬁ:ﬂ.ﬂ e dzala (Lol Bl AUaa céju\ Josatll ) (3 oll 3l A 8 (1a c(\' oY v) B ccnld
o]/

L ¢ Lmlai] slepf dae Al ) yipall Jlasinnly L) 315N (5 s 8 Ao jlcaall il il ¢(Y 0 ) T) cdaps ¢35 3
eYaradl ¢ puld yjagm 3800 A an e daala ¢ pn il ("JJ";J Ao lanlly Al aidy) (aJJ_’_“
http://search.mandumah.com/Record/641699

B Al Al o Al gl 8 Apuia V) ol i) Cada (8 5y sdiiall ) &N 30 ¢(Y 0 Y A) b anal pal ¢ alay
sl el dpalled) Ly i dxala oy oY) 2 pled) dae Al (31 555 o sa Al

Sl Lpalel) Unall A (31 55O (5 ymamaall (8 saall & ad 31 Lgasi) il (Y01 Y) (el a8 3 sana (5 5) 2
CEaad) ¢ e pe daals cB‘)l;ﬂ\:\_w\lS cSJ'B.ULq

BN (5 smaall (Gl 8 ad 3l dpasil il Mo Ao dalal) jhalaadll i (Yo VA) ¢ allld a2 pena o55)
Taed) el Cpase Amala A LK (5 lailly ol Lialelf ol Gl




VoYY Saann el Sl aaadl ¢ ) alaall - 8 jualaall 4y il & ganll AragalsY ddaal)

é}“afm)my‘ﬁa)j‘w\):‘—“\ d.ul:.\f\ c(\' e ‘1) ¢dana ev\c TEAVEN D “:ﬂ\ﬁﬁﬂ\ (Al dana (B gulic
(g s Al <L Y p plell Ly pedl daall Agaladl ye #L V) 5 ¢ Gandl 3liS il ST 5 ¢ Al (315500 Glee
‘ ceelad) Ll e

LS 60) ypiS0 Uluyy Ay S B35 o sliiall 5 ) se Jaghadd alas Guaat 5l g0 Al 30 (Y0 1Y) cana 3yl (JlaS
5l deala 5 jlal)

Akt Al 50 daa sl S 3l 8 LYY w558 Al e AW) il 3aga 1 (Y0 VA) caena el el ) B
0aed) ¢ Falaall ¢ s geal) 3L Amala o8 il AN ¢ Laialfy Do latl il joll Lialel) Alnall eaaliadl IS 3 e

Sl gl shay Ml 8l sasa e Adoall AWl 5y &8 julae s 1 Gl (Y0¥ 0) (gaene b elin (dsmise
e orala bl S ¢ o wilaal) Sl Ay padd) A lly el S 5 Al e A8kt Al 01 ae )
X ey ¢ FEoed (ued

e Amala b Yl B (5 lailly oluaiM dralel) dnall Al 31 5N (§smus 3l (Y41 )) cdana sdie Jans ¢ Aliae
B £oae ‘u,u.m.u

Aial) aal yall

Arena, M. P., Haggard, K. S.,, & Yan, X. (2008). Price momentum and idiosyncratic
volatility. Financial Review, 43(2), 159-190.

Bushee, B. J., Goodman, T. H., & Sunder, S. V. (2019). Financial reporting quality, investment
horizon, and institutional investor trading strategies. The Accounting Review, 94(3), 87-112.

Callen, J. L., Khan, M., & Lu, H. (2013). Accounting quality, stock price delay, and future stock
returns. Contemporary Accounting Research, 30(1), 269-295.

Ciesielski, j. T., henry, e., & selling, t. 1. (2019). Financial Reporting Quality. In Ethical And
Professional Standards And Quantitative Methods. Cfa institute, wiley.

Dichev, I. D., Graham, J. R., Harvey, C. R., & Rajgopal, S. (2013). Earnings quality: Evidence from
the field. Journal of accounting and economics, 56(2-3), 1-33.

Fama, E. F. (1970). Efficient capital markets: A review of theory and empirical work. The journal of
Finance, 25(2), 383-417.

Fama, E. F., & French, K. R. (1993). Common risk factors in the returns on stocks and bonds. Journal
of financial economics, 33(1), 3-56.

Fama, E. F., & French, K. R. (2008). Dissectinganomalies. The Journal of Finance, 63(4), 1653-1678.

Francis, J., LaFond, R., Olsson, P. M., & Schipper, K. (2004). Costs of equity and earnings
attributes. The accounting review, 79(4), 967-1010.

Hayes, J. C. (2022). Translation, subjectivity, and culture in France and England, 1600-1800.
In Translation, Subjectivity, and Culture in France and England, 1600-1800. Stanford
University Press.

Wen-liang, G. H., & He, H. R. (2014). Informed trading, trading strategies and the information content
of trading volume: Evidence from the Taiwan index options market. Journal of International
Financial Markets, Institutions and Money, 31, 187-215.

Hu, Y., & Prigent, J. L. (2019). Information asymmetry, cluster trading, and market efficiency:
Evidence from the Chinese stock market. Economic Modelling, 80, 11-22.

Jegadeesh, N., & Titman, S. (1993). Returns to buying winners and selling losers: Implications for
stock market efficiency. The Journal of finance, 48(1), 65-91.

Kothari, S. P., Leone, A. J., & Wasley, C. E. (2005). Performance matched discretionary accrual
measures. Journal of accounting and economics, 39(1), 163-197.

Leary, M. T., & Roberts, M. R. (2014). Do peer firms affect corporate financial policy?. The Journal
of Finance, 69(1), 139-178.

Lev, B., & Srivastava, A. (2019). Explaining the recent failure of value investing. NYU Stern School
of  Business, 25, Available at SSRN: https://ssrn.com/abstract=3442539 or
http://dx.doi.org/10.2139/ssrn.3442539.

Li, Y., He, J., & Xiao, M. (2019). Risk disclosure in annual reports and corporate investment
efficiency. International Review of Economics & Finance, 63, 138-151.

AN



VoYY Saann el Sl aaadl ¢ ) alaall - 8 jualaall 4y il & ganll AragalsY ddaal)

Licerdn, A., & Cano, M. (2019). A Review on the multidimensional analysis of earnings quality.
Spanish Accounting Review, 22(1), 41-60.

Lyle, M. R. (2019). Information quality, growth options, and average future stock returns. The
Accounting Review, 94(1), 271-298.

Maffett, M. (2012). Financial reporting opacity and informed trading by international institutional
investors. Journal of Accounting and Economics, 54(2-3), 201-220.

Menicucci, E. (2020). Earnings Quality: How toDefine. In Earnings Quality Definitions, Measures,
and Financial Reporting. Palgrave Pivot, Cham.

Petrusheva, N., & Jordanoski, 1. (2016). Comparative analysis between the fundamental and technical
analysis of stocks. Journal of Process Management and New Technologies, 4(2),26-31.

Pyo, U. H., & Shin, Y. J. (2013). Momentum profits and idiosyncratic volatility: the Korean
evidence. Review of Accounting and Finance.

Verleun, M., Georgakopoulos, G., Sotiropoulos, I., & Vasileiou, K. Z. (2011). The Sarbanes-Oxley
Actandaccountingquality: acomprehensive examination. International Journal of Economics
and Finance, 3(5), 49-64.

Zhai, J., & Wang, Y. (2016). Accounting information quality, governance efficiency and capital
investment choice. China Journal of Accounting Research, 9(4), 251-266.

AY



YoYY aawn ‘e\)ﬂ A=) chU\ sl - SJ»AL‘!AJ‘ a.u\@ﬁ‘ QMMJ‘S‘Y‘ ZM\

Measuring The Effect of Financial Reporting Quality on The
Return of Value Trading Strategy in The Stock Market

Hamza Ali Sobhi Hassan Ahmed Mohamed Abu Talib
Assistant Lecturer in Accounting Department Professor of Financial Accounting
Faculty of Commerce Faculty of Commerce
Cairo University Cairo University

hamza_ali@foc.cu.edu.eg

Hassan Abd El Aal Hamed
Lecturer in Accounting Department
Faculty of Commerce
Cairo University

Abstract

This Research Examined the Relationship Between Financial Reporting Quality (FRQ) And
Return of Value Portfolio. We Predicted That There Is a Positive Relationship Between FRQ
and Return of Value Portfolio. Based On Pooled Regression Using 5100 (Firm-Quarter)
Observations During 2008-2020, we get evidence supporting our prediction. These findings

matter to stakeholders, Especially Management and Investors Which Shed the Light on How
FRQ Isan Important Factor Affecting Portfolio Return.
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