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Abstract
Sudan has many and varied resources that make it move

towards a diversified agricultural and industrial structure from
which to produce large production if the favorable conditions
are met, including liberating and encouraging the private sector
with concessional financing, which leads to an increase in the
growth rates of real total production while pushing the rest of
the quantitative economic variables in a positive direction,
which leads to In the end to support the balance of payments
position. As a result of the economic and political changes that
Sudan has undergone, and the measures taken by the monetary
and financial authorities towards enhancing the activity and
overall performance of Sudan’s economy, this has exacerbated
the crisis’s economic problems, which were reflected in its
balance of payments, which describes a significant deterioration
in its exports and a significant increase in its imports. Therefore,
the research mainly aims to study the performance of the
balance of payments during the period (1990-2018), analyze the
position of its components and the direction of their impact on
the overall balance, and study the factors affecting the balance
of payments, in addition to identifying the causes of the
imbalance in the balance of payments in Sudan. The study
concluded the following:

The imbalance in the balance of payments in Sudan

during the period referred to can be summarized as follows:
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- Weak exports and their lack of diversification, as they
depended entirely on oil exports, and then after the loss of oil
with the secession of the south, the economy suffered a major
deterioration as a result of the lack of diversification of exports
due to the weak production structure, with the increase in
imports, which means that the country is heading towards a
consumer and service trend.

- Structurally weak foreign direct investment, as it was limited to
the oil sector.

- Weakness of the productive structure in the country, especially
in the industrial and agricultural sectors, and consequently the
weakness of exports and the increase of imports, which led to
the exacerbation of the deficit in the balance of payments.

- Weak net loans and grants due to the global economic
blockade that Sudan suffers from.

As regard to the means of monetary policy and its relationship
with the balance of payments in Sudan through an economic and
statistical analysis of the impact of the exchange rate and inflation on
the balance of payments in Sudan. This means that there is a causal
relationship between the exchange rate and the balance of payments. In
addition, the inflation variable was in line with the economic theory in
the relationship with the balance of payments, and the significance of
this relationship is not proven.

According to the previous results, the study recommends the following:
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 Follow the floating system (managed) in order for the exchange
rate to be directed mainly to encourage exports and reduce
imports in the first place and prevent the import of luxury goods
to ease pressure on the exchange rate.

* Reducing government spending to the minimum possible to ease

pressure on the balance of payments.
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