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Abstract
The Effectiveness of Fiscal and Monetary Policy in Treating

Inflation in Kuwait

The study aims to test the effectiveness of fiscal and
monetary policy in targeting inflation in Kuwait, using data for the
period (1980-2015),The unit root tests, the joint integration test
based on the Autoregressive Distributed Lag (LRADL), were used
to test the effectiveness of fiscal and monetary policy in targeting
inflation in Kuwait.

The study concluded with the confirmation of the results of
Johansen Geisles, the existence of a common complement
between the variables under study, in addition to the test results
confirming, for the long term, the ineffectiveness of financial
policy in treating inflation, While the effectiveness of monetary
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policy in treating inflation, that is, the possibility of using
monetary policy in treating inflation, which is more effective than
monetary policy in the long term for Kuwait, In the short term, the
results confirm the ineffectiveness of monetary policy in targeting
inflation in Kuwait, while the effectiveness of fiscal policy in
targeting inflation.
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