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Abstract:
The impact of foreign investment on the domestic investment

of selected Gulf countries

The study aims to analyze and measure the impact of foreign
direct investment on the gross domestic product in the Kingdom
of Saudi Arabia, the Emirates and Kuwait during the period
(2000-2017), and the methodology of the study depends on the
descriptive, analytical and standard method. It was found in
Saudi Arabia that both foreign direct investment and imports are
related to an inverse relationship with the GDP, as increasing
both foreign direct investment and imports by 100% leads to a
decrease in the GDP by 157% and 76%, respectively. In Kuwait,
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the significance of the effect of foreign direct investment on the
gross domestic product was not clear. In Kuwait, it was found
that increasing domestic investment, final consumption, foreign
direct investment and exports by 100% leads to an increase in
GDP by 19%, 54%, 10% and 60%, respectively.
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