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Summary

Globalization Effect on GDP Growth in Arab African Countries

Globalization has become a sweeping phenomenon reshaping the world's
societies through social, economic, political and cultural mechanisms with the aim
of integrating all the world's economies into the global capitalist market. At the
same time, the world witnessed a series of important changes, the most important
of which was the welfare state crisis. The collapse of the Soviet Union and the
socialist bloc; the failure of state-led development strategies and programs in
developing countries in the south has led to debt crises. While the first reason was
explained in terms of capital accumulation crises, the second and third reason was
the absence of democracy. To foster the integration of developing countries into the
global market, they had to adopt economic and political reforms, largely
determined by the International Monetary Fund and the World Bank.

The main reform agenda included economic measures such as financial
liberalization. Privatizing the public sector, reducing public spending on social
services, and political measures such as "democratizing” political systems by
adopting a pluralistic policy and greater freedom for civil society.

The response of the various Arab countries to globalization depends to
some extent on the primary social, economic and political conditions of each
country. Their different levels of development and the degree of actual integration
into the global economy. However, the last form of globalization has its features,
manifestations and mechanisms for global integration. Given the dialectical nature
of the process of globalization, it is necessary to shed light on the recent processes
through which the Arab region with other developing countries began their formal
integration into the recent process of globalization. Therefore, the research aims
mainly to study the different effects of globalization on the gross domestic product
of the most important Arab-African countries, by measuring economic growth,
capital formation and GDP in the short term and the impact of globalization on
them.

The growth model used is based on a simple new classic theory of the
Harrod Domar model that links increases in output (GDP) with increases in capital
inputs (CAP), labor (LAB), trade openness (TOP) and other (OTH) variables such
as technological and institutional changes.

The study examined the impact of globalization on economic growth in
Arab African countries between 2001 and 2018. Given the extent of commercial
openness and financial integration, the study showed that the Arab-African
economy benefits from globalization. The study also confirmed that the economy
has not yet benefited from the policy of financial integration. The problem is not
that Arab African countries are excluded from the global market, but in most cases
they are not fully included in them. Most affected by this situation Ugly are the
poor who have a majority of the peasants and the poor in the midst of very few rich
and corrupt individuals. Most of the poor practice subsistence agriculture that
excludes them from global integration. The oil sector in the economy remains the
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dominant sector in international transactions and creates the denial of the majority
of Arab African countries to enjoy the benefits of trade openness.

It is noted that most Arab African countries have developed and
implemented economic policies that have led to a wider gap between the rich and
the poor. The study concluded that Arab African countries can use the international
market for services to improve economic governance and provide the necessary
infrastructure (such as ports and electricity) as attested to by the country's
telecommunications sector today. Consequently, the study concluded that more
successes in the first decade of the twenty-first century in terms of economic
growth than integration require not only open trade policies, but also sound
institutions and policies in a range of areas.

If the Arab countries, like any other developing country, will open only to
foreign trade and investment, then they will flourish and achieve accelerated
economic growth. Opening up to adequate investment from the private sector and
thus economic growth will be encouraged. The study concluded that Arab African
countries to achieve rapid growth and development, it is absolutely necessary to
fully integrate their economies into global economies by removing all barriers to
trade and liberalizing all sectors of the economy. Globalization has generated a
great wealth of Arab African countries and can be used to significantly reduce
poverty and thus to reduce poverty and inequality at the global level. Globalization
has helped increase investment and create wealth in Arab African countries, but it
must be better harnessed to help the poor and the most marginalized to improve the
lives of their citizens. Perhaps the drive for globalization lies in appropriate
democracy and transparent market economies. It is noted that Arab African
countries need to fully integrate their economy and free all sectors in order to fully
enjoy the benefits of globalization. This will take some time, but any decline in the
current economic reform will not produce good results for the entire economy.



