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Abstract

The paper deals with the analysis of the local spending efficiency of 114
municipalities in South Africa for the year 2011 using the data envelope
technique (DEA), according to the input orientation and the BCC model. It
has been shown that municipalities in South Africa can achieve the same
level of outputs or basic services with about 72.66% less of the inputs, as it
turns out that there are 13 municipalities that are fully efficient. When
compared with the CCR model, which assumes a constant return on volume,
it turns out that the average efficiency for all municipalities is 1.47%, which
indicates that municipalities in South Africa can achieve the same level of
output or basic services with about 98.6% less than the input.
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- Lars-Erik Borge& Torberg Falch& Per Tovmo: Public Sector Efficiency:
Institutions, Fiscal Capacity and Democratic Participation, Working
Paper Seies No.1(Norway: Norwegian University of Science and
Technology, 2007), pp.5-7.
- Federico. Revelli& Per. Tovmo” Revealed yardstick competition: Local
government efficiency pattern in Norway", Journal of Urban Economics,
Vol.62, Issue.l, 2006, at: http://www.sciencedirect.com /science/.../
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- Tania Ajam™ Intergovernmental Fiscal Relation in South Africa™ in Norman
Levy& Chris Tapscott (eds): Intergovernmental Relations in South
Africa: The Challenges of Co-Operative Government (Cape Town:
University of the Western Cape, the School of Government, 2003), p.
143.
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- Nara F. Monkam: Local Municipality Productive Efficiency and Its
Determinants in South Africa, Working Paper Series (Pretoria:
University of Pretoria, Department of Economics, 2011),p.11.
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