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A standard study of the impact of foreign direct investment as

one of the factors determining growth, A comparative study
between the Arab oil states and the most important

West African countries

Abstract:

The problem of the study lies with regard to the most important countries in
West Africa (Nigeria and Ghana), which is the insufficiency of local
resources to finance the investments required to achieve their development
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goals, which compels them to rely on foreign investment flows to cover this
deficit, and with regard to the Arab oil states (Saudi Arabia and the
Emirates), so their economies suffer from Structural imbalance, especially
domestic investment spending and the efficiency of investments, due to a
lack of domestic financing and savings and most of them fleeing abroad and
directing the bulk of them for consumer and entertainment purposes, which
led to the orientation towards external financing in the form of foreign direct
investment, and the study aimed to identify the impact and feasibility Foreign
direct investments on the countries under study in raising their growth rates,
and the amount of added value of these investments as one of the most
important factors that help these countries achieve their development goals,
and the results of the study indicate with regard to the index of economic
freedom, the average economic freedom index for Saudi Arabia reached
about 64.26 points, that is, Saudi Arabia is a country with a fairly free
economy, while the United Arab Emirates has an average of Economic
freedom is around 73.89 points, meaning that the UAE is a country with a
largely free economy, and with regard to the states of Nigeria and Ghana, the
average index of economic freedom was about 64.39, 65.83 points, meaning
that each of them is a country with a somewhat free economy, during the
period (2005- 2017), and with regard to the relationship of independent
variables to the dependent variable, to know the relationship of each
independent variable to the dependent variable individually, 37% of the
changes that occur in the gross domestic product in Saudi Arabia can be
traced back to the balance of foreign direct investment, while the UAE,
Nigeria and Ghana show that 43% 39%, 52% each of them respectively from
the changes that occur in the gross domestic product can be attributed to the
balance of foreign direct investment during the study period.

In light of the above, the study recommends the following:

1- Adopting an effective policy to promote foreign investment through
holding conferences and seminars inside and outside the countries under
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study, to present investment opportunities and conclude investment
agreements.

2- Despite the growing volume of foreign direct investment flowing to the
countries under study, the paucity of data related to direct foreign
investment prevents the existence of deep research on this area of
knowledge, so the need for analytical research to reach the identification
of the main determinants of foreign direct investment in those countries.

3- Evaluating the extent of benefiting from foreign investment through
studying its impact on some economic indicators such as increasing and
diversifying exports, training and employing workers, technology transfer,
research and development.
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