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Summary
The Main Economic Determinants of the Agricultural
Horizontal Development in EAR

A number of factors emerged recently, which restrained
economic, social, political, and food security. In the first place, the
consumption needs of the rapidly growing population. largely
exceeded the production capacity of the basic strategic food
- commodities, due to the ever widening gap between the rate of
population growth and the rate of increase in the amount of
cultivated lands, coupled with the overall decline in agricultural
productivity. Moreover, more than 20 thousand feddans of the best
agricultural lands are lost annually due to urbanization and

population growth.

The objectives of this investigation include studying: (1) the
main economic determinants of supply of newly reclaimed and
settled lands, (2) the main obstacles which hinder horizontal
expansion of agricultural lands, (3) the minimum farm size to be
distributed by the government 1o landless and jobless college
graduates and other unemployed categories.

The data used for the statistical and economic analysis was
secondary data from different government agencies, and primary
data from those who bought or rented these new lands.

The major findings of the study are: (1) The area of the
newly reclaimed lands has a strong downward trend, (2) The main
determinant of the total supply of the old and new reclaimed lands
is the available agricultural mechanical resources measured by
thousands of mechanical horse. The results indicate that a 10%
increase in the available agricultural mechanical resources, lead to a
7 5% increase in the total supply of the old and newly reclaimed
Jands, (3) The future of government strategy for land reclamation
tends to depend more and more on the private sector. The role of
the government will be restricted to initiation of infrastructure
projects in the newly reclaimed lands.
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The main obstacles facing programs of horizontal
agricultural economic development in ARE include: (1) The lack of
infrastructure, (2) The lack of trained agricultural labourers, (3) The
shortage of water resources especially in the desert areas, (4) The
lack of coordination between the plans of different government
agencies carrying out reclamation projects, and (5) The ever rising
costs of land reclamation per feddan.

It is highly recommended that the distribution of newly
reclaimed land should not happen before it reaches the supper
marginal stage. The distribution of sub marginal lands which
does not yield net income is hard to maintain by such new
settlers, who lack almost everything.
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