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Abstract

The Effect of the Economic Performance of the
Arab Spring Countries on the Political Stability ‘
~ Most of the Arab countries suffer from the political
instability; this is represented in a series of protests
developed into what so called ‘the Arab spring
‘revolutions’ which began in Tunisia followed by Egypt,
Libya, Yemen, Syria and other Arab countries.
Although most of these countries adopt economic
reform programmes since the beginning of the 1990s,
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they l‘alled to achieve hngh rate of economic
growth Instead this economic- growth does not obtain
economic development, and lead fo an increase in the
inflation rate and unemployment rate and therefore an
increase in the inequality of income dlstrlbutnon among
citizens.

The studyaims to identify the main economic and '

polltlcal factors that significantly affect political .
instabilityinArab spring countries, especially Tunisia, -
. Egypt, Libya, Yemen and Sudan over the period (1996-
2013). This can be obtained through determining the
significant effect of economic growth, inflation, '
unemployment, and ' democracy on the political
instability in these countries. To achieve this goal, the
co-mtegratlon and error correction model (CI/ECM)
has been. constructed, using pooled mean group
approach (PMG) to estimate the long-run relation
between political stability.as. a dependent variable and
economic -'growth, inflation, unemployment, and
,democracy as explanatory variables in the Arab spring
countries over the period (1996-2013). : ;
' The results of the estimation indicate that
political stability is found to be co-integrated with its

.. fundamental determinants at the 1% significance level,

with a high adjustment speed toward the steady state
equilibrium, reach 68%. Therefore, the short-run
disequilibrium is corrected.and all the variables reach
new steady state equilibrium through only one year and
. half. The long-run results indicate that economic
growth failed to achieve the political stability in the
Arab sprmg countries over the last two decades. An
- increase’ in economic growth, inflation rate,
unemployment rate, and level of democracy affect the"
political stability negatwely m these countrles over the
perlod of the study '
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Abstract

The Effect of the Economic Performance of the Arab
Spring Countries on the Political Stability .

.~ Most of the Arab countries suffer from the
political instability; this is represented in a series of
" protests developed into what so called ‘the Arab spring
_ revolutions’ which began in Tunisia followed by Egypt,
{YLibya, Yemen, Syria and other Arab countries.
Although most of these countries adopt economie
reform programmes since the beginning of the 1990s,
they failed to achieve high rate of -economic growth.
Instead this economic growth does not obtain economic
development, and lead to an increase in the inflation
rate and unemployment rate and therefore an increase
in the inequality of income distribution among citizens.

 The study aims to identify the main economic
and political factors that significantly affect political
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mstablllty in Arab spnng countnes, especially Tunisia,

Egypt, Libya, Yemen and Sudan over the period (1996-
2013). This can be obtained through determining the
significant effect of economic growth, inflation,
unemployment, and democracy on the political
‘instability in these countries. To achieve this goal, the
co-integration and error correction model (CI/ECM)
. has been constructed, using pooled mean group

'approach (PMG) to estlmate ‘the long—run relation

- between political stability as a dependent variable and
economic. growth, inflation, ‘unemployment, and

democracy as explanatory variables in the Arab spring
countries over the period (1996-2013).

"The results of the estimation indicate that
political stability is found to be co-integrated with its

fundamental determinants at the 1% significance level,
with a high adjustment speed toward the steady state
equilibrium, reach 68%. Therefore, the short-run
disequilibrium is corrected-and all the variables reach
new steady state equilibrium through only one year and
half. The long-run results indicate that economic
growth failed to achieve the political stability in the
Arab spring countries over the last two decades. An
increase in economic growth, inflation rate,

unemployment rate, and level of democracy affect the-

political stability negatively in these countries over the
perlod of the study.
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