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Abstract:

The Research aims to test the effect of the implementation of
value-added tax on the public budget deficit in Bangladesh during
the period from March 2016 to April 2020 using the ARDL
Autoregressive Distributed Lag Model.

The results of study showed that there is an inverse relationship
between value-added tax as an independent variable and
a Budget deficit in Bangladesh as a dependent variable. Therefore,
Bangladesh has made a set of fiscal and tax reforms, the priorities
of them were the fiscal policy, to mobilize domestic revenues and
create fiscal space for comprehensive spending to promote growth,
by increasing domestic revenues by implementing higher rates of
value-added tax, and implementing it to a larger range of goods

and services.
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ALalSia (585 G Lal il pariall G al ) e e ARDL g3 5 mgie O Cun
c sl Al e AlalSia 1 1(0) Dt AN (16

Unit Root Tests saa ol s <l jLadl du) Hall Cuaadind GliN

48y Caxgy (Augmented Dickey -Fuller & Phillips — Perron test)
oSl Jalat 8l (e praall g el Gl il dgie 1 JuSlad) (G sS Aa o
O O (A g sl die 435S dn )3 "4 ) gl Jae " QU juaiall o Ayie )
vie ASle O e @l ) Jixg Lae oY) 380 die Al O i) aaen
ARDL 3 sai alasid o3 A (1) J5Y1 3 aie 28l 5 AT 1(0) 5 siasal
Co-integration & sidall Jalil) jlii) -2/1/3

(2) A Jdo>

Co-integration & sdal) Jalsil) jLid| milid

Cointegrating Form

Variable Coefficient Std. Error t-Statistic Prob.
D(DEFIICIT(-1)) 1.231508 0.401293 3.068846 0.0066
D(DEFIICIT(-2)) 0.639308 0.196529 3.253001 0.0044
D(_1_INCOME) -1.559578 0.995375 -1.566826 0.1346

D(_1_INCOME(-1)) 0.468552 0.702376 0.667096 0.5132
D(_1_INCOME(-2)) -1.427160 0.878130 -1.625226 0.1215
D(_1_INCOME(-3)) 1.295906 0.542852 2.387219 0.0282
D(IMPORT) 2.743132 1.685694 1.627301 0.1211
D(EXCHANGE__RATE) 7190.723619  3852.407352 1.866553 0.0783
D(EXCHANGE__RATE(-1)) -770.875892  5547.801762 -0.138952 0.8910
D(EXCHANGE_ RATE(-2)) 4760.782811 3021.387688 1.575694 0.1325
D(INFLATION_RATE) 21179.217238 19960.958599 1.061032 0.3027
D(INFLATION_RATE(-1)) -43023.972107 22724.114793 -1.893318 0.0745
D(INFLATION_RATE(-2)) 42158.073524 20130.366470 2.094253 0.0507
D(INFLATION_RATE(-3)) -33957.243666 14721.505695 -2.306642 0.0332
D(OTHER_TAXES) -34.719810 59.728981 -0.581289 0.5683
D(OTHER_TAXES(-1)) 89.106354 65.423055 1.362002 0.1900
D(OTHER_TAXES(-2)) 154.847433 64.129597 2.414602 0.0266
D(VAT) 0.767180 1.401647 0.547342 0.5909
D(VAT(-1)) -0.585954 1.072817 -0.546183 0.5916
D(VAT(-2)) 1.630391 1.182726 1.378502 0.1849
CointEq(-1) -2.920147 0.507844 -5.750084 0.0000

Long Run Coefficients
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Variable Coefficient Std. Error t-Statistic Prob.

INCOME Taxes -0.073181 0.623617 -0.117350 0.9079
IMPORT -1.237119 1.035225 -1.195024 0.2476
EXCHANGE__RATE -102.932743 198.233043 -0.519251 0.6099
INFLATION_RATE -960.906998  1688.368319 -0.569134 0.5763
OTHER_TAXES -110.897729 53.277089 -2.081528 0.0519
VAT -0.177217 1.269568 -0.139588 0.8905

Cc 23368.946517 17845.878675 1.309487 0.2068

Eviews.(9)zelix cla hda o alde Yl Cald) dlas) Ga: jaall
c ) (2) b sl @il s

Gialy Eua b sin s Wl s 38 (CoiNtEQ(-1)) Uadd) meamasi Jalaa of oS,
S ABe 3ga g im Laa (0,05 e JBT) 4 sina (5 i 2ie (-2,920147) Aied
Gl Ban g A Lgaanal Sy jaeaill Ja¥) eladl (40942092 ¢ 5 o shall JaY)
Jish 235l gl ) Jsasl) Jal e ded Clilad) O Cua (asals ed)
2V
daliaall 4aadll Ay pia Jalaa Lgia g Alaudiall &l paiall gues O llaa Ciels WS
On skl Ja¥) (B dygian e el 4se 8o 2a g (gl g sine e s L
EUJMLJ“}AM )'.;c};\muud\ C'_a\);\ﬁ.d‘ s
:Bound Test gl i) 3/1/3

Daaiall G Ja) Al e 4 ) g3 A80e D ga g e CadST LY \'Ahe\dil.u\eﬁ_.g
Jaiuall yuaiall 5 &l
dsaall HLid) il m3G (3) ad ) Jsaa

Test Statistic Value K
F-statistic 7.059805 6
Critical Value Bounds
10 Bound
11 Bound

10% 2.12 3.23
5% 2.45 3.61
2.5% 2.75 3.99
1% 3.15 4.43

Eviews.(9)zelin <la i & el dalldl dae) e daaldl

F-statistic = 7.059805 4ad of dad o) Jaad (3) ad, Jsaall IS (e
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Cl sie die A gaall F el o) ol dad (e ST a5 (Walt Value)
8 s b JHEY Jaad) ia ) Ji g pandl ia l) (b 53 Ll Adliaal) y ginal)
0,01 sine (g sina die Al yaiall 5 8 puidall il priall (s JaY) ALy 5ha
CJ}AJ\EJPUAJSMM\ Q\)\.ﬁ:‘)ﬂuaug\‘);\eﬁ.}é.im}
i (4) a8y Jsaadl i g g6 Apulaal) JSUEAD (a0 gla 5 Judaill 8 aodiusdll
sl L)

(sl Lol ¥ jlia) il (4) a8 Jsaa

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.433879 Prob. F(2,16) 0.6554
Obs*R-squared 2.366458 Prob. Chi-Square(2) 0.3063

Eviews.(9) cla da o sl Eald) 1281 Ga; jaaall

oAl Jaii Lild oadi e F-statistic dad Juial o (4) pd Jsaal) moa
Ral) o Serial Correlation sl Ll 5} aa 53 ¥ adly JHl) aoall

(5) P do
lad¥) (s Guilad aae ) gl

Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0.661821 Prob. F(27,18) 0.8382
Obs*R-squared 22.91611 Prob. Chi-Square(27) 0.6895
Scaled explained SS 2.668388 Prob. Chi-Square(27) 1.0000

Eviews.(9)zstn lajda o eV daldl alae) Ga; jaall

it Ll g gina e F-statistic oo JS dad Of (5)ady Jsaall masa g
Celbal) ol A aa o VAl B axed) (2
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<) jalal) ) i) L3S 4/1/3

1A sl Jashall 5 juadll Gala¥1 Clabaall ) il e Capailly L) s o 68y
el e Led Al <l i g) 3 sa g (e Al Al 8 daadiaal) iyl

1.4

1.2

02—
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1T
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—— CUSUM of Squares --—--- 5% Significance‘

Eviews.(9) <la s Ao sVl Salyd) alae) (e jiaal)

e a3 sall ARDL 73 5113 ja8all codlabaall of (2)ad ) JSE 223l (e praly
Sl Gl sie gn D)) sy N Lee Al Jae El e LS
7o s LaSe o shall 5 juall) (saall 8 Uadll st il (o 23 gl 8 sl
D) o S Lae %95 sad ialy 485 5 5k el e A0 < paall o
a0l ez 3 gaill(c)jaie) Cilalaa

‘il il g @Uﬂ\/4
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Jae e ALl Ll Ay 5 Gk 5 e el Sl 8
dan! a5 20160 b (30 5581 I Gadlady 8 dalall 453 sl
Uad sl daa (sae JLiia) ad a8 ¢ ) all (el ¥ Canglla8a5 52020
(ARDL)e jsall cUayy) cul zial SIAl jlass) 23 gad aladindy 4 jall dua 8

Lls ¢la 38 (CointEQ(-1)) Uadd) o’ Jalra () ) il jall il caalss
22 Len (0,05 00 JB) &y sina 6 siuse die (-2.920147) e il o Ty sina s
leaanai (Ko suaill Ja¥) eladl (50 96292 ol 5 cdashall da¥) L3 4830e 5o
sl G Jgea sl Jal (e A ped bl O Cus (aaly el Gl 3an B
e Adliadl) Al 4y puim (g o Ape ABle 2a 55 61 JaY) dpsha 30053

LU iS4 ) sall a5 Jiise
Aalall 23 3) gl me (pudSe A8e 3 ga s I SShan ) Jilatl) 2105 Cilia 55 LS
daall e Ay pall s Gl ey aduzill Jarae Lgiay g3 saill Ol i b
Ay pall Cladla¥l ) aal ) @lld g (gAY il yuall g il ) 5l e Ay yuall g
Gl ) Gliay dua Ay pall Lgilias (e 31 Lee Gadlady g Cwld Al
Aanill ALl dagdll Ay juza Jiad g daladl Sl ¥ (lea] (30 %85 () dan uall
L)) sall Sae g adaill Joee G ApuSall AMall ) dually Ll dgia LSV
Jara gl ) @l 5 0S5 a8 3 plail) 8 A8Dal) dagadal yilae ela (sl 5 Aalal)
leale Aidaal) cilaadlly adull el glai ) ) ol (52l Ailiaal) dagl) Ay
& zoall slel e Al o cany N ¢t Jane o) Ul g Ay el
A e Lol A gall dyy puall d8ULI G 5 Ay el (e o) SV ana ) JlEsY)
Al OS5 a8 GlaaBlady & Adladl 45 )] sall Jae 5 o pall e G dSall
pas cuzmidd) KLy Gyl palads) ) ol Cogeall e s o

Leale A g jiall Ay puall calal oY)
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At et Ciliie Adliaal) Gagll Ay i <l ) ) Liay) Can ) il s g LS
A e %3534 Claly (Al (hodlady Al gy (A Ay el Clal 0 dealis
aal la_jliely Ailad) el 4y pa ek Ll o Jy lee Jaal) sl
(i aiy A 5l Aalall 4531 sal) me 83 5iall ol g2l

Aaglll Ay pum Badall Clua il (e de gene lia Gl Gl 25 ¢ 0 g
A pall Aalal) 45 ) sall Gae (bl ey (et 33 g o) Y anay Ziladl)
leanl (e il 5
Ald sy Gk oo Olel) Gleldi )l (e a3l ) (e aladiil-
IS5 ) A e oSlgiuall Aleal Apali ) land Gadais dleal) ey
CBE
S b Ailaall daill Ay juia Jpan e Loy (i) jucall Jpan (SLJ 48LS apani-
V) cila slrall L gl 935 aladid YA e (V) Jpanil) ol ) ol caal
dollal) Blacast s ) (5350 52
el Calaal axa3 Al g analdl Ao gia g3 ypreall Jlee ) Cliin oy alagiol-
s cldiall oda il dum Ay yoall xda G Baasa s il ol (S0 dpalaiY|
lea AY Gandl e 4 aidia OV amay Gkl g (Jlae Y1l _Sia (e %60
(%6 S %1) O e eV axa & 5l il
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