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When taxpayers and the tax agency
both have wncertainty about taxable in-
come, difficulties arise in applying
traditiomal cencepts of taxpayer compl-
ance (or evasion) as there is not a
single absolute standard (“true tax lia-
bility") against which taxpayers' repo-
rting decision can be evaluated. Such

uncertainly could exist, for example, if
couris in different jurisdicaticns have

issued conflicing rulings cr if taxpa-
yers' particular circumstances giffer
from those in previcus rulirgs., To the
extent that taxpaysrs' repcrted incomes
and associated 1iahilities Tail within
the range of possible values due to such
uncertainty, it is arguable that compli-
ance exists.

Paul J. Beck and Woon-oh Jung, Taxpayers Repor- (V)
ting Decisions and Auditing under Information
Asymmetry, The Accounting Review Vo3.LXIV fo.3
July, 1989, P.470.
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