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Consalidation of Foreign Subsidiaries must end.
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Abstract

Accounting for foreign subsidiaries under FAS No. 8, ' Accounting
for the Translation of Foreign Currency Transactions and Foreign
Currency Financial Statements, ' and the recent exposure &d. to
change the ststcment allows consalidation of direct foreign investment,
Consalidation of foreign financial data, however, leads to distortion -
of both the parent com'pany income statement and blance sheet.
Accounting principles are indigenous to their environments , but FAS
No, 8 and the recent exposure draft ignore the effects of different
national environments and seriously alter the foreign financial infor mation.
Therefore, consalidation of foreign subisiaries must end and current and
projected procedures which consider foreign environmeats must be
insriruted instead.





