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(1) The Institute of Internal Auditors, Standards for the Professional Practice of
Internal Auditing, ( Altamonte Springs, Florida, 1984 )

"Internal anditing is an independent appraisal function established within an g
organization to examine and evaluate its activities as a service to the organization
The objective of internal auditing is to assist members of the organization in the
effective discharge of their responsibilities. To this end, interal auditing furnishes

them with analyses, appraisals, recommendations, counsel, and information
concerning the activities reviewed."
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The Importance of Independency of the Internal Auditing Department
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" For an internal audit function to be effective, it is
essential that the internal audit staff be independent of
both the operating and accounting dcpartments, and,
that it report directly to a high level of authority
within the organization, either top management or the
audit committee of the board of directors " (3)

P A e ad 28l cpaadaall dad Liad olan) ol of o3
NN B KON, I T €\ IS 35 KO/ RV PR PR FURY -+ CON T
o bl ISl G aaiSe Ja Gl e 558 (Sl ¢ lge JASI
o Y e 5SS B LE dlIN L adee 2T (6 yad

(3) Alvin A.Arens and James K. loebbecke, AUDITING: An Integrated Approach,
Fifth Edition ( Prentice - Hall, Inc., 1991 ), P. 290
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