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“Government EXpenditure and its
Impact on Private Sector in Saudi Arabia

During 1975 - 1995 "

This Paper has invistigated the relationship between private
investment- consumption and Puplic spending in Kingdom of Saudi
Arabia during the Period of 1975 - 1995 . It has aimed at testing the

influence of government expenditure of private sector.

The Impirical results presented here lend support to the existence of
positive impact of government consumption on private investment and the

same of government expenditure on private consumption .

These results indicate that levels of public spending tends to be positively
correlated with the level of private consumption and investment . They
are best described as complementary”. This results Proride us with an
explanation the importance of Saudi Public spending and its role in the

economy .





